




Scenario

Money Management

In January, Kim's French language teacher announced that there would be a middle school trip to Montreal, Canada the next January.  The cost of the trip will be $200. This amount does not include spending money.

Kim already has saved $200 and she plans to save more from her babysitting earnings during the year.  Currently, Kim keeps her savings in a locked box in her room. Kim knows that in the past she has dipped into the box to buy something she wants.  She has decided to investigate two of the options offered by her neighborhood bank.

Kim has three choices for saving money for her trip.

Choice A:  
Keep the money in the locked box in her room

Choice B:  
Deposit the money into a Regular Savings Account at the bank

· Earn 3 percent interest per year on savings

· Bank statements mailed monthly will show all transactions 



and interest earned

· No minimum balance or fees for students under 18

Choice C:      Open a Checking Account at the bank with her $200

· Checks are free

· No interest is earned

· Can use ATM to withdraw money

1. If Kim’s savings ($200) remain untouched for the year, what is the total amount of money Kim will have using each choice?





[3 points]
Choice A (Locked Box)________________________________________________

Choice B (Savings Account)_____________________________________________

Choice C (Checking Account)____________________________________________
2.
In the chart below, list one advantage and one disadvantage of each of Kim's savings options.











[6 points]

Option
Advantage
Disadvantage

A. Locked box in her room


A.
A.

B. Savings account at the 
bank


B.
B.

C. Checking account at the 

bank


C.
C.

3.
If Kim is able to save $5.00 a week from her babysitting job, how many weeks would she 
have to work to save an additional $100 for spending money on her trip?  
[1 point]

Number of weeks___________________________________
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