THE STATE EDUCATION DEPARTMENT / THE UNIVERSITY OF THE STATE OF NEW YORK / ALBANY, NY 12234

PRESIDENT OF THE UNIVERSITY
AND COMMISSIONER OF EDUCATION

October 22, 2009

Chancellor Joel Klein

New York City Department of Education
52 Chambers Street — Room 320

New York, NY 10007

Dear Chancellor Klein:

| am writing in response to your 2009-10 Contract for Excellence. State Education
Department staff has reviewed your proposed Contract and draft Class Size Reduction
Plan and advised me that the current economic climate requires some changes to your
contract and the original class size reduction plan created in 2007. In particular, it is
critically important that your class size plan clearly shows what the current state of class
sizes is in New York City in a form that will be accessible to all interested parties, including
a summary no longer than 4 pages.

Contract for Excellence

Your Contract for Excellence meets the allocation requirement that 75 percent of
CA4E funds go the most needy 50 percent of schools. In light of the significant reduction in
the number of schools in need of improvement (SINI), | approve your plan to continue C4E
funding at last year’s level for each school.

Two items are still needed before | can approve your Contract: (1) an assurance that you
will file a C4E audit statement no later than January 1, 2010; and (2) a plan and timetable for
completing the system to link C4E budgets to expenditures.

Five-Year Class Size Reduction Plan

In order for your Class Size Reduction Plan to be approved, the following changes
are minimally necessary:

1. By November 23", please provide the average class sizes for the following grade
ranges: pre-kindergarten — three, four — eight and nine — twelve for the 2009-10
school year and the average class sizes for the 2008-09 school year.

2. By November 23", please provide the average class sizes for the following grade
ranges: pre-kindergarten — three, four — eight and nine — twelve for the 2009-10



school year at the building level and the average class sizes for the 2008-09
school year at the building level.

3. By November 23" provide a plan for reducing or maintaining 2008-09 class
sizes in the five percent of schools with the largest class sizes and lowest 2009-
10 student achievement by the 2010-11 school year.

4. By November 23 provide the estimated number of additional teachers,
classrooms, school buildings and the total costs necessary for achieving the full
phase-in of your five year class size reduction plan targets in the 2011-12 school
year.

5. By November 23", after the October 31%' enrollment reporting deadline, please
provide the steps you will take to identify schools where class sizes are
significantly larger than anticipated and the steps you will take to reduce those
class sizes.

Thank you for your cooperation in this matter.

Sigcerely,

Davig®r=gteiner

cc:  John B. King, Jr., Senior Deputy Commissioner

As a condition of the release of funds, we kindly request that you sign below to indicate
your acceptance of the requirements above.

Chancellor Joel Klein



