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m ~~ m 
MENGEL METZGER BARR & Co. LLP 

Ccirtllled Pull I ccunla 

INDBPENDBNIAUDITQR'S REPQRT 

Board ofTrustees 
Bronx Charter School for Better Lemdng 

Rcpqrt OD the l'fnenpel SPUanepll 

We have audited the accompanying financial statements of Bronx Charter School for Better Leaming. which 
comprise the statement of financial position 11 of June 30, 2017, and the related ltatmnents of activities and 
cbaoges in net usets, functional expeoses. and cash flows for the year then ended, and the related notes to the 
financial statements. 

Management is respODSJ.ble for the preparation and fair presentation of these financial statements in accordance 
with accounting principles pnerally accepted in the United States of America; this includes the deaign, 
implementation, and maintenance of intemal control relevant to the preparation and &ir presentation of financial 
statement& thatare he from material misstatement, whether due to fraud or error. 

4a'ltor'•Rppmul/lllllp 

Our responm'bility is to express an opinion on these finenciaJ statementB based on our audit. We conducted our 
audits in accordance with auditing standards pnmally accepted in the United States ofAmerica and the standards 
applicable to financial audits contained in GovenrmentA.udlttng Standards issued by the Comptroller General ofthe 
United States. Those standards require that we plan and perform the audit to obtain reasonable llllUl'8DCe about 
whether the financial statements are free from material misstatement. 

An audit involves performina procedures to obtain audit evidence about the lllllOUDtB and diaclosures in the 
financial statements. The procedures se1octed depend on the auditor's p1dgment, including the assessment of the 
ri8ks of material. misstatmnent of the financial statement&, whether due to fraud or error. Jn making thole risk 
usessments, the auditor considers intmnal control relevant to the entity's preparation and fair pnwenhd:ion of the 
financial stafemenb in order to design audit procedunls that are appropriate in the circumstancel, but not for the 
purpoee of expressing an opinion on the effectiveness of the entity's internal amtrol Accordingly, we expiess no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies med md the 
reasonableness of significant accounting estimates made by management, u well as evaluating the overall 
preacntation ofthe financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a buis for our IUdit 
opinion. 

Opbde1 

In our opinion, the financial statemmdl referred to above present tiirly, in all matmial respects, the financial 
position ofBronx Charter School for Dotter Leaming u ofIune 30, 2017, and the changes in its net asaetB and its 
cuh flows for the year then ended in accordance with accountina principles generally accepted in the United Stat.es 
ofAmerica. 

We have previously audited Bronx Charter School for Betmr Learning's June 30, 2016 financial statemc:ldll, and we 
expressed an unmodified audit opinion on those audited fuumcial statements in our mport dated October 2S, 2016. 
In our opinion, the 8UIDDlllri7.ecl comparative information presented herein u of and for the year ended Iune 30, 
2016 is eonsistent. in all material respects, with the audited fiDancia1 statemems from which it bas been derived. 

Other Mmort Reaalnd bJ GoppJtwJll4..,,,.,Stpndri 

In accordance with Govmmre1rt Auditing StJmtlarrb, we have a1ao iuued our reported dated October 20, 2017 on 
our consideration ofBronx Charter School for Better Learning's intema1 control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, CODtracts, and grant apeemcmta and other 
matters. The purpose ofthat report is to descn'be the scope ofour testing ofinternal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part ofan audit perfonned in accoidaDce with Gotlenanent 
Allllltbrg Standartl.f in comidming Bronx Charter School for Better Learning's internal control over other financial 
reporting and compliance. 

Rochester, New YOlk 
October20, 2017 
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BRONX CHARTER SCHOOL FOR BETTER LEARNING 


STATEMENT OF FINANCIAL POSITION 


JUNE 30. 2017 

(With Comparative Totals for 2016) 

June 30, 
ASSETS 2017 2016 

CURRENT ASSETS 
Cash and cash equivalents 
Certificates ofdeposit 
Accounts receivable 
Grants and contracts receivables 
Prepaid expenses and other current assets 

TOTAL CURRENT ASSETS 

$ 626,255 
1,032,378 

425,169 
748,090 
15,100 

2,846,992 

$ 828,992 
1,031,731 

140,195 
499,765 

151917 
2,516,600 

PROPERTY AND EQUIPMENT, net 462,185 162,252 

OTHER ASSET - escrow account 1551770 154,539 

TOTAL ASSETS $ 3,464,947 $ 2,833,391 

LlABil.,ITIBS AND NET ASSETS 

CURRENT LIABil.,ITIBS 
Accounts payable and accrued expenses 
Accrued payroll and benefits 
Deferred revenue 

TOTAL CURRENT LIABil.,ITIBS 

$ 173,383 
953,928 

13,769 
1,141,080 

$ 279,608 
811,707 
461217 

1,137,532 

NET ASSETS 
Unrestricted 
Temporarily restricted 

TOTAL NET ASSETS 

2,319,468 
41399 

2,323,867 

1,650,409 
45,450 

116951859 

TOTAL LIABil.,ITIES AND NET ASSETS s 324642947 $ 218331391 

The accompanying notes are an integral part ofthe financial statements. 
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BRONX CHARTER SCHOOL FOR BEITER LEARNING 


STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 


YEAR ENDED JUNE 30. 2011 

(With Comparative Totals for 2016) 

Year ended June 30, 

Revenue, gains, and other support: 
Public school diJtrict 
Resident student enrollment 
Students with disabilities 

Grants and contracts 
State and local 
Federal - Title and IDEA 
Federal - other 

TOTAL REVENUE, GAINS 
AND OTHER SUPPORT 

Unrestricted 

$ 9,140,564 
633,773 

231,767 
369,057 
5871758 

11,562,919 

2017 
Temporarily 

restricted 

$ 

Total 

s 9,740,564 
633,773 

231,767 
369,057 
5871758 

11,562,919 

$ 

2016 

Total 

8,085,443 
569,950 

469,160 
336,885 
153.733 

9,615,171 

Expcmes: 
Program services: 
Regular education 
Special education 

Total program services 
Management and general 
Fundraising and special events 

TOTAL OPERATijliG EXPENSES 

8,714,725 
114411513 

10,156,238 
778,960 
1941868 

111130,066 

8,714,725 
114411513 

10,156,238 
778,960 
194.868 

11,1301066 

1,560,254 
11097!232 
8,657,486 

878,898 
2141663 

9,7511047 

SURPL~S I (DEFICIT) FROM 
SCHOOL OPERATIONS 432,853 432,853 (135,876) 

Support and other revenue: 
Contn'butions 

Foundations 
Individuals 

Fundraising 
Interest income 
Miscellaneous in.come 
Net assets released from restriction 
TOTAL SUPPORT AND OTHER REVENUE 

83,555 
44,713 
59,634 
2,337 
4,916 

41,051 
236.206 

(41.051) 
(411051) 

83,555 
44,713 
59,634 
2,337 
4,916 

1951155 

51,517 
86,269 
62,160 
2,913 

400 

203JS9 

CHANGE IN NET ASSETS 669,059 (41,051) 628,008 67,383 

Net assets at beginning ofyear 
NET ASSETS AT END OF YEAR s 

11650,409 
213191468 

45.450 
$ 41399 

116951859 
$ 2,323,867 $ 

116281476 
116951859 

The accompanying notes arc an integral part ofthe financial statements. 
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BRONX CHARTER SCHOOL FOR BETTER LEARNING 


STATEMENT OF CASH FLOWS 

YEAR ENDED 1UNE 301 2017 
(With Comparative Totals for 2016) 

~ASH FLOWS - OPERATING ACTIVITIBS 
Change in net assets 
Adjustments to reconcile change in net assets to net cash 

provided from operating activities: 

Depreciation 

Bad debt expense 

Changes in certain assets and liabilities affecting operations: 

Accounts receivable 

Grants and contracts receivables 

Prepaid expenses and other current assets 

Accounts payable and accrued expenses 

Accrued payroll and benefits 

Deferred revenue 


NET CASH PROVIDED FROM 
OPERATING ACTIVITIBS 

CASH FLOWS - INVESTING ACTivrrIBS 
Purchases ofproperty and equipment 
Purchases ofcertificates ofdeposit 
Change in escrow account 

NET CASH USED FOR 
INVESTING ACTIVITIES 

NET (DECREASE) INCREASE IN CASH 
AND CASH EQUIVALENTS 

Cash and cash equivalents at beginning ofyear 
CASH AND CASH EQUIVALENTS 

AT END OF YEAR 

Year ended June 30, 
2017 2016 

$ 628,008 $ 67,383 

139,322 
74,380 

(359,354) 
(248,325) 

817 
(106,225) 
142,221 
(32.448) 

126,917 

74,734 
(31,509) 
(10,420) 
225,681 
168,128 

(92899) 

238,396 611,015 


(439,255) (120,241) 
(647) (133,543) 

(1.231) (76.859) 

(441,133) (330,643) 

(202,737) 280,372 

828.992 548.620 

$ 626~55 s 8281992 

The accompanying notes are an integral part ofthe financial statements. 
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BRONX CHARTER SCHOOL FOR BEITER LEARNING 


NOTES TO FINANCIAL STATEMBNIS 


YEARENDED JUNE 30. 2017 

(With Cmgarative Totals for 2016J 

NOTE A: THE SCHQOL AND SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES 

The Charter School 
Bronx Charter School for Better Leaming (''the Charter School") is an educational corporation that operates as 
a charter school in the borough of Bronx, New York. The Charter School operates two schools, Bronx Charter 
School for Better Leaming ("BBL f') and Bronx Charter School for Better Leaming II (''BBL Ir'). On 
March 25, 2003, the Board ofRegents of the University ofthe State of New York granted BBL I a provisional 
charter valid fur a t.crm offive years and renewable upon expiration. On June 24, 2013, BBL I obtained a five 
year charter renewal, with the ability to operate through July 31, 2018. On May 24, 2017, BBL I obtained a five 
year charter renewal with the ability to operate through July 31, 2023. 

On July 22, 2014, the Board of Regents of the University of the State of New York amended the charter 
agreement permitting an additional school to be opened by the Charter School. During the 2015 fiscal year, the 
Charter School added BBL II under its expanded charter. BBL II has the authority to operate through July 30, 
2020. The Charter School was established to provide its students in grades K-5 with a solid foundation for 
academic success, through achievement that exceeds citywide averages and meets or exceeds New York State 
Standards and national norms in all curriculum areas tested, especially in mathematics and language arts. 

The accompanying financial statements include the accounts of BBL I and BBL II (collectively referred to as 
the "Charter School"). All intercompany balances and transactions have been eliminated in the accompanying 
financial statements. 

Financial Statement wesentation 
The financial statements of the Charter School have been prepared on the accrual basis of accounting in 
conformity with accounting principles generally accepted in the United States of America (GAAP). The 
Charter School reports information regarding its financial position and activities according to three classes of 
net assets: umestricted net assets, temporarily restricted net assets and permanently restricted net assets. 

These classes ofnet assets are defined as follows: 

Pmnanently restricted - Net assets resulting from contributions and other inflows ofassets whose use by the 
Charter School is limited by donor-imposed stipulations that neither expire by passage of time nor can be 
fulfilled or otherwise removed by actions of the Charter School. The Charter School had no pennanently 
restricted net assets at June 30, 2017 or 2016. 

Temporarily restricted - Net assets resulting from contributions and other inflows of assets whose use by the 
Charter School is limited by donor-imposed stipulations that either expire by passage of time or can be 
fulfilled and removed by actions ofthe Charter School pursuant to those stipulations. There were $4,399 and 
$45,450 of temporarily restricted net assets at June 30, 2017 and 2016, respectively, restricted for a specific 
pwpose, as described in Note I. 

Unrestricted - The net assets over which the Governing Board has discretionary control to use in carrying on 
the Charter School's operations in accordance with the guidelines established by the Charter School. The 
Board may designate portions of the cmrent umestricted net assets for specific purposes, projects or 
investment. 
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BRONX CHARTER SCHOOL FOR BETTER LEARNING 

NOTES TO FINANCIAL STATEMENTS. Cont'd 

YEAR ENDED JUNE 30. 2017 
(With Cogarative Totals for 2016) 

NQTE A: THE SCHOOL AND SUMMARY OF SIONIFICANT ACCOUNTING POUCIBS. Cont'd 

Revenue and sypj)Ort recognition 

Revenue from state and local governments resulting from the Charter School's charter status and based on the 

number ofstudents enrolled is recorded when services are performed in IWCOl'dance with the charter agreement 


Revenue from fed~ state and local government grants and contracts are recorded by the Charter School 

when qualifying expenditures are incurred and billable. 


Contributions are recognized as revenue in the year the pledge is received and documented. A contn1>ution that 

is received and expended in the same year for a specific purpose is classified as unrestricted revenue. 


Cash and cash emtlvalents 

Cash and certain money market account balances arc maintained at financial institutions located in New York 

and are insured by the FDIC up to $250,000 at each institution. The Charter School considers all highly liquid 

investments with a maturity of three months or less when purchased to be cash equivalents. Jn the normal 

course ofbusiness, the cash and cash equivalent account balances at any given time may exceed insured limits. 

However, the Charter School has not experienced any losses in such accounts and does not believe it is exposed 

to significant risk in cash and cash equivalents. 


Certificates ofdeoosit 

Certificates ofdeposit represent certificates of deposit with maturities oftwelve months or less. The fair value 

of these assets was determined based on their original cost basis. In the normal course ofbusiness, the account 

balances at any given time may exceed insured limits. However, the Charter School has not experienced any 

loS8CS in such accounts and does not believe it is exposed to significant risk in certificates ofdeposit. 


Accounts. grants and contracts receivables 

Grants and other receivables are stated at the amount management expects to collect from outstanding balances. 

Management provides for probable \Ulcollecti'ble amounts based on its assessment of the current status of 

individual receivables from grants, agencies and others. Balances that are still outstanding after management has 

used reasonable collection efforts are written off against the allowance for doubtful accounts. There was no 

allowance for doubtful accounts at June 30, 2017 or 2016. 


Prqperty and eauioment 

Property and equipment are recorded at cost. Depreciation is computed using the straight-line method on a 

basis considered adequate to depreciate the assets over their estimated useful lives, which range from three to 

five years. 


Escrow account 

The Charter School segregated certain certificates ofdeposit to fund an escrow account in accordance with the 

terms of their charter agreement The amount in escrow as of June 30, 2017 and 2016 was $155,770 and 

$154,539, respectively. The escrow acco\Ult is restricted to fund legal and other costs should the Charter 

School cease operations and dissolve. 


Deferred revenue 

The Charter School records grant revenue as deferred revenue until it is expended for the pmpose ofthe grant, 

at which time it is recognized as revenue. 
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BRONX CHARTER SCHOOL FOR BETTER LEARNING 


NOTES TO FINANCIAL STATEMENTS. Cont•d 

YEAR ENDED JUNE 30. 2017 
(With Conmaratiye Totals for 2016) 

NOTE A; THE SCHOOL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. Cont0d 

Tax exempt status 
The Charter School is a tax-exempt Charter School under section 50l(c}(3} of the Internal Revenue Code and 
applicable state regulations and, accordingly, is exempt from federal and state tax.es on income. 

The Charter School files Form 990 tax returns in the U.S. federal jurisdiction. The tax returns for the years 
ended June 30. 2014 through June 30, 2017 are still subject to potential audit by the IRS. Management of the 
Charter School believes it has no material uncertain tax positions and. accordingly it will not recogniu any 
liability for unrecognized tax benefits. 

In-kind clonations 
Gifts and donations other than cash are recorded at fair value at the date ofcontribution. The Charter School did 
not receive any in-kind contributions for the years ended June 30, 2017 and 2016. 

Contributed services 
The Charter School receives contributed services from volunteers to serve on the Board of Trustees. These 
services are not valued in the financial statements because they do not require "specialized skills" and would 
typically not be purchased ifthey were not contributed. 

Marketing and recruiting costs 
The Charter School expenses marketing and recruiting costs as they are incuITed. Total marketing and 
recruiting costs approximated $12,000 and $13,000 for the years ended June 30, 2017 and 2016, respectively. 

Comparatives for year ended June 30. 2016 
The :financial statements include certain prior year summarized comparative information in total but not by net 
asset class or functional classification. Such information does not include sufficient detail to constitute a 
presentation in conformity with accounting principles generally accepted in the United States of America. 
Accordingly, such information should be read in conjunction with the Charter School's :financial statements for 
the year ended June 30, 2016, from which the summarized information was derived. 

Use ofestimates in the preparation offinancial statements 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts ofrevenue and expenses during the reporting period. Actual results could 
differ from those estimates. 

Reclassifications 

Certain prior year amounts have been reclassified to conform to the current year presentation. 


Subsequent events 
The Charter School has conducted an evaluation ofpotential subsequent events occurring after the statement of 
fmancial position date through October 20, 2017, which is the date the financial statements are available to be 
issued. No subsequent events requiring disclosure were noted. 
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BRONXCHARTERSCHOOLFORBETTERLEARNING 


NOTES TO FINANCIAL STATEMENTS. Cont'd 


YEAR ENDED JUNE 30. 2017 

(With Comparative Totals for 2016) 

NQTEB: SCHOOLFACILITY 


The Charter School has an agreement with the New York City Department of Education for dedicated and 
shared space at no charge at P.S. 111 Annex, a New York City Public School located at 3740 Baychester 
Avenue, Bronx, New York. 

The Charter School has an agreement with the New York City Department of Education for dedicated and 
shared space at no charge at MS 144, a New York City Public School located at 2545 Gunther Avenue, Bronx, 
New York. 

NOTE C: PROPERTY AND EQUIPMENT 

Property and equipment consist ofthe following: 

June 30, 
2017 2016 

Furniture and fixtures 
Computer equipment 

Less accumulated depreciation 

s 

s 

648,921 
1,1091904 
1,758,825 
1,296,640 

462,185 

$ 

s 

503,815 
815,755 

1,319,570 
1,157,318 

162,252 

NQTB D: LINE Of: CREDIT 

The Charter School entered into a $200,000 line of credit agreement with a bank during 2013. Interest is 
payable at prime plus 75 basis points (effective rate of 5% at June 30, 2017). There was no outstanding balance 
at June 30, 2017 and 2016, respectively. The line is secured by a certain certificate ofdeposit held by the Charter 
School. 
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BRONX CHARTER SCHOOL FOR BETTER LEARNING 


NOTES TO FINANCIAL STATEMENTS. Cont'd 


YEAR ENDED JUNE 30. 2017 

CWith Comparative Totals for 2016) 

NOTE E: OPERATING LEASES 


The Charter School leases office equipment under certain non-cancelable lease agreements expiring through 
November 2020. Lease expense was approximately $109,000 and $115,000 for the yean ended June 30, 2017 
and 2016, respectively. The future minimum payments on these agreements are as follows: 

Year ending June 30. Amount 

2018 $ 104,328 
2019 64,427 
2020 59,760 
2021 241900 

s 253,415 

NOTE F: RETIREMENT PLAN 

The Charter School sponsors a 403(b) retirement plan (the "Plan") for its employees. All employees of the 
Charter School are eligible to participate. The Charter School matches 100% of the employee's contributions 
up to $2,400 per year. During the years ended June 30, 2017 and 2016, the Charter School contributed 
approximately $188,000 and $127,000, respectively, to the Plan. 

NOTE G: CONTINGENCY 

Certain grants and contracts may be subject to audit by funding sources. Such audits might result in 
disallowance of costs submitted for reimbursement by the Charter School. Management is of the opinion that 
such disallowances, if any, will not have a material effect on the accompanying financial statements. 
Accordingly, no amounts have been provided in the accompanying financial statements for such potential 
claims. 
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BRONXCHARTERSCHOOLFORBETTERLEARNING 


NOTES TO FINANCIAL STATEMENTS. Cont'd 


YEAR ENDED JUNE 30. 2017 

(With Comparatiye Totals for 2016) 

NOTE H: CONCENTRATIONS 

At June 30, 2017 and 2016, grants and contracts receivables are comprised ofthe following: 

June 30, 
2017 2016 

New York City Department ofEducation 23% 42% 
Federal Government 400/o 23% 
New York State Per Pupil 
Mt. Vernon Department ofEducation 

24% 
12% 

22% 
• 

• Below 10% ofreceivables 

During the years ended June 30, 2017 and 2016, approximately 89% and 90%, respectively, of total operating 
revenue and support came from per-pupil funding provided by New York State. The per-pupil rate is set 
annually by the State based on the school district in which the Charter School's students are located. 

NOTE I: TEMPORARILY RESTRICTED NET ASSETS 

Temporarily restricted net assets are available for specialized services or plll'pOSes designated by the donors. At 
June 30, 2017 and 2016, temporarily restricted net assets were available for the following: 

June 302 
2017 2016 

Scholarship fund $ 4,399 $ 5,450 
Internship program 401000 

$ 4,399 $ 45,450 

-14­



QRONX CBABIER sc;m>OL FO'R BETIE'R LEARNING 


OTHER FINANCIAL INFORMATION 




m ~1m 
MENGEL METZGER BARR & Ca LLP 

Cartl!l~d Publlc Accounllnll 

INDEPENDENT AUDITORtS REPQRT ON OTHER. FINANCIAL INFQRMATIQN 

Board ofTrustees 
Bronx Charter School for Better Learning 

We have audited the financial statemmdB of Bronx Chart.er School for Better Leaming as ofand for the year ended 
June 30t 2017t and have issued our report thereon dated October 20, 2017, which contained an 1mmodified opinion 
on those financial. statemema. Our audit was conducted for 1he pmpose of forming an opinion on the financial 
statement& as a whole. The financial. inmrmation hereinafter is presented for purposes ofadditional ID8lysis and is not 
a required part ofthe financial statements. Such information is 1he ImpOllSl'bility ofmanagmnent miwas derived from 
and relates directly to the underlying accounting and other records used to prepare the financial stalrmtiLllB. The 
information has been subjected to the auditing procedures applied in the audit of the financial &lalemmts and certain 
additional procedures. including comparing and ftlCODCl'ling such information directly to the underlying accounting 
and other records used to prepare the :6nancia1 statements or to the financial statements tbmlselves, and other 
additional procedures in accordance widi auditing standards generally accepted in the United Stams ofAmaica. In om 
opinion, the .informati.on is fairly stated in all matmial IeSpeCtB in relation to 1he financial statgments tbr the year ended 
June 30, 2017, as a whole. 

Rochester, New York 
October 20, 2017 
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BRONXCBARIERSCHOOLFORBE'ITERLEARNINO 


STATEMENT OF ACTNITIES AND CHANGES IN NET ASSETS BY CHARTER 


YEAR ENDED JUNE 30. 2017 


Bronx Charter Bronx Charter 
School for School for 

Better Leandnst Better Learning Il Eliminations Total 
Revenue, gains, and other support: 
Public school district 

Resident student enrollment 

Students with disabilities 


Grants and contracts 

State and local 

Federal· Title and IDEA 

Federal - other 

TOTAL REVENUE, GAINS 
AND OTHER SUPPORT 

Expenses: 
Program services: 

Regular education 

Special education 


Total.program services 
Management and general 
Fundraiaing and special events 

TOTAL OPERATING EXPENSES 

(DEFICIT) I SURPLUS FROM 
SCHOOL OPERATIONS 

Support and other revenue: 
Contributions 


Foundations 

Individuals 


Fundraising 

Interest income 

Miscell.ancous income 


TOTAL SUPPORT AND OTHER REVENUE 

CHANGE IN NET ASSETS 

Net assets at begjnning ofyear 
NET ASSETS AT END OF YEAR 

$ 7,582,701 
500,803 

220,718 
295,265 
1931457 

8,792,944 

7,333,923 
1.1401657 
8,474,580 

590,400 
1501160 

91215,140 

(422,196) 

16,555 
44,713 
59,634 
2,337 
4,916 

188,155 

(234,041) 

114621205 
$ 112281164 


$ 2,157,863 
132,970 

11,049 
73,792 

394,301 

$ $ 9,740,564 
633,773 

231,767 
369,057 
5871758 

2,769,975 11,562,919 

1,380,802 
300.856 

8,714,725 
1,441,513 

1,681,658 
188,560 
441708 

1,914,926 

10,156,238 
778,960 
194.868 

11,130,066 

855,049 432,853 

7,000 

7,000 

83,555 
44,713 
59,634 
2,337 
41916 

195.155 

862,049 628,008 

$ 
233,654 

1,095,703 $ 
1.695.859 

$ 2,323,867 
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MENGEL METZGER BARR & Co. LLP 

C:!rtlllC!d Public Accoun:anls 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 

ON COMPLIANCE AND OTHER MA'ITBRS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 


PRBFOBMBQ IN ACCORDANCE WI'm GOYERNMENT.4UDIT/NGS1'.4ND.UWS 


Board ofTrustees 
Bronx Charter School for Better Leaming 

We have audited, in accordance widl the auditing standards generally accept.eel in the United States ofAmerica and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General ofthe United States, die :tinancial statements ofBrom Charter School for Better Leaming. which comprise 
the statement of :6nancial position as of June 30, 2017 and the related statements of adivities and changes in net 
assets, fimctional expenses, and cash flows for the year then ended and the related notes to the financial sta«ements, 
and have issued our report thereon dated October 20, 2017. 

btemal Control over prnanslal Repprtlgg 

Management ofBrom Charter School for Better Leaming is re&ponsl'ble for establiahing and mainfainins effective 
intana1 control over financial reporting. In plamrlng and performing our audit of the fiDancial statemen1B, we 
considered Brom Chart.er School for Better Learning's internal control over financial reporting (ildmnal control) to 
determine the audit procedures that are appropriate in the circumstances for the purpose ofexpressing our opinion on 
the financial statements,butnot for thepurpose ofexpressing an opinion on·the effectiveness ofBronx CharterSchool 
for Better Learning's internal control. Accordingly, we do not express an opinion on the effectiveness ofBronx 
Charter School for Better Leaming's intemal control. 

A deficiency In internal control exist& when the desip or operation of a control does not allow management or 
~ in the normal course of perfmming their assigned functions, to prevent, or dmct: and ccmect 
misstatmnents on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in intema1 
control, such that there is a reasonablepossibility that a mat.erial misstatement ofthe entity's :6nancial slatements will 
not be prevented, or detected and corrected on a timely basis. A ,flgnlftcant dejlclency is a deficiency, or a 
combination ofdeficiencies, in internal control d1at is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of intemal control was for the limited purpose descn'bed in the first paragraph of this section lllld 
wu not designed to identify all deficiencies in intmnal control that might be material weaknesses or sipificant 
deficiencies. Given these limitations, durJns our audit we didnot identify any deficiencies in iDtemal control that we 
consider to be mat.erial weaknesses. However, material weaknesses may exist diat have not been identified. 
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Compllencc apd Other Matten 

Al part of obtaining reasonable assurance about whether Bronx Chart.er. School for Better Laming'• financial 
statements are free ofmaterial misstatement, wo performed tests ofm compliance with certain provisions oflaWI, 
regulations, contnctB, and grant agreements, noncompUllDCe with which could have a diiect and mJderial effect on 
tho determination of financial statement amounts. However, proWling 111 opinion on compliance with tll08e 
proviliona wu not ID objective ofour audit and. accordingly, we do not express such an opinion. The reaol1B ofour 
test& disclosed no instances of noncompliance or other matters that is requiied to be reported under Government 
Auditing Standarda. 

Pprpa1e oftbl• Report 

The purpose of this report is solely to delc:n"be tho scope ofour testing of intemal control and compliance mid the 
mul1B of that testing, and not to provide m opinion on the effectiveness of the entity's intema1 control or on 
compliance. This report is ID integral part ofan audit performed in aceordance with Guvem1Mllt.4.lldltbrgSla1ldard.f 
in considering the entity's intmna1 control and compliance. A.ccording1y, this communication ii not mitable fbr my 
other purpose. 

Rochester, New York 
October 20, 2017 

-4­
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MENGEL METZGER BARR Sc Co. LLP 

C-::rtifl~d Publlt AC<OU~tant1 

INDEPBNDENI AUDITQR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM: 

REPQRT ON INTBR.NAL CONTROL OVER COMPLIANCE: 


AND REPORT ON 111E SC!fBPUI.E OF EXPENDITURES OF FEDERAL AWARDS 

INACCORDANCB WITH mB UNIFORM GUIDANCE 


Board ofTrusteel 
Bronx Charter School forBetterLeaming 

Rmort on Compllanee for Eaeb Malor Fe4enlPrognm 

We have audit.eel Bronx Charter School for Better Leuning's compliance with the types ofcompliance requjremmtB 
described in the U.S. Oj/ice ofManagement andBudget (OMB) Co11fPliance Supplement that could have a direct and 
matmial effect on each of Bronx Charter School for Better Learning's nutjor federal prosrams for the year ended 
June 30, 2017. Bronx Charter School for Better Learning's major federal programs are identified in the summary of 
audit.or's results aection ofthe accompanying schedule offindings and questioned costs. 

Management is respoDS1'ble for compliance with the requirements of laws, regulations, CODtractl, Biid grantB 
applicable to its federal programs. 

Our rospon11'bility is to express an opinion on compliance for each ofBronx Charter School fur Beua-Leaming's 
major federal progmms based on our audit oftho types ofcompliance requinmienb referred to above. We conducted 
our audit ofcompliance in accordance with auditing standards generally accepted in the United States ofAmerica; 
the standards applicable to financial audits contained in ~.AuditingSlandarda, ismed by the Comptroller 
Oenmal ofthe United States; and the audit requirements ofTitle 2 U.S. Code ofFederal Regulations (CPR) Part 200, 
Uniform .Admlnlltratin /Uqutremorl8, Co81 Prlncipl•. and .Audit Requirementa for Federal .Awardf (Uniform 
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types ofcompliance requirements referred to above that 
could have a direct and material effect on a major federal prosram occurred. An audit includes m:aminha& on a test 
basis, evidence about Bronx Charter School fur Better Learning's compliance with thoae requirementB and 
perfmming such other procedures as we conaidmecl noceuary in the circumstances. 

We believe that our audit provides a reasonable buis for our opinion on compliance for each major fedem1 program. 
However, our audit does notprovidea legal determination ofBronx Charter School forBetter Learning's coq.Jiance. 
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Oplnlop OA Each Malor Federal Prolram 

In our opinion, Bronx Charter School for Better Leaming complied, in all material respectB, with the types of 
compliance requirements referred to above that could have a direct and mat.erial effect on each of its major federal 
programs for the year ended June 30, 2017. 

Report OD llltenud Control Wf Qnnpllug 

Management ofBronx Charter School for Better Leaming is responsible for establishing and maintaming effective 
internal control over compliance with the types of compliance requirements refemd to above. In planning and 
performing our audit ofcompliance, we considered Bronx Charter School for Better Learning' internal control over 
compliance with the types ofrequirements that could have a direct and material effect on each major federal program 
as a basis for designing auditing procedures that are appropriate in the circumstances for the pmpose ofezpressing 
our opinion on compliance for each major federal program and to test and report on intema1 conuol over compliance 
in accordance with the Uniform Guidance, but not for the purpose ofexpressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectivenesa ofBronx Chart.er 
School for BetterLeaming' internal control over compliance. 

A deficiency In internal control OWI1' compliance exists when the design or operation ofa control over compliance 
does not allow management or employees, in the normal course ofperforming their assigned functions, to prevent, 
or detect and cxmect noncompliance with a type ofcompliance requirement ofa federal program on a timely basis. 
A materlal weabuw 'in 'internal control over compllance is a deficiency. or combination ofdeficiencies in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement ofa federal progmm will not be prevent.eel, or det.ected and coaec:ted on a timely basis. A 
1igntftC1111t deficiou:y 'in 'internal control OWI1' comp~ is a deficiency, or a combination ofdeficiencies, in intema1 
conuol over compliance with a type ofcompliance requirement ofa federal program that is less severe than a mat.erial 
weakness in internal control over compliance, yet important enough to merit attention by those cJmsed with 
governance. 

Our consideration ofintemal control over compliance was for the limited purpose descn'bed in the :fint pangraph of 
this section and was not designed to identify all deficiencies in internal control over compliance thatmightbemat.eria1 
weaknesses or significant deficlencies. We did not identify any deficiencies in intemal control Oftl' compliance that 
we consider to be material weaknesses. However, material weaknesses may exist tbat have notbeen identified. 

Purpou of!hi• Report 

The purpose ofthis report on internal conuol over compliance is solely to descn'be the scope ofour testing of intemal 
control over compliance and the results of that testing based on the :requirements of the Uniform Guidance. 
AccordinslY, thi1 report is not suitable for any other purpose. 
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Rmort op Sdledule ofEmelldltona ofFedertl Awvdl la k£ml''Dee wltll die Uniform Guidance 

We have audit.eel the financial statements ofBronx Charter School for Better Leaming u ofand for tbe year ended 
June 30, 2017, and have issued 01D' report thereon dated October 20, 2017, which contained an unmoctified opinion 
on those financial statements. Om audit was conducted for the pwpose of forming an opinion on the financial 
statements as a whole. The accompanying schedule ofexpenditures offederal awards is presented for pmpoaes of 
additional analysis as required by the Uniform Guidance and is not a required part oftbe financial ltaUmenfs. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting llld other records used to prepare the financial statements. The information has been subjected to tbe 
auditina procedures applied in tbe audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying ICCOUllting and other reccmll used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in 8CCOldmce with 
auditing standards generally accepted in the Uni1ed States ofAmerica. In our opinion, the schedule ofexpenditures 
offederal awards is fairly stated, in allmaterial respects, in relation to the fimmcial statements u a whole. 

Rochester, New Y ode 
October 20, 2017 
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BRONX CHARTER SCHOOL FOR BEITER. LRARNJNQ 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED JUNE 30. 2017 

Federal 
CFDA 

Number 

Pass-through 
Grantor's 
Number 

Total 
Federal 

Expenditures 

U.S. Department ofEducation: 
Passed throuah NYS Dmartment ofEducation 

Title I - Grants to Local Educational Agencies 
Title DA - Improving Teacher Quality 
2016-2019 NYS Charter School Dissemination 
2014-2017 Charter Schools Program Planning and 

Implementation 
TOTAL DEPARTMENT OF EDUCATION 

84.010 
84.367 

84.282C 

84.282A 

0021 
0147 

C402776 

C402446 

s 320,921 
15,155 

100,072 

360.344 
796,492 

TOTAL ALL PROGRAMS s 7962492 

NOTE A: BASIS OF PRESENTATION 

The accompanying schedule of federal awards (the "schedule'') includes the federal grant activity of Bronx 
Charter School for Better Leaming and is presented on the accrual basis of accounting. The information in this 
schedule is presented in accordance with the requirements ofTitle 2 U.S. Code ofFederal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and .Audit Requirements for Federal A.wards (Uniform 
Guidance). Therefore, some amounts presented in this schedule may differ from amounts presented in, or used 
in the preparation of, the basic financial statements. 

Bronx Charter School for Better Leaming has elected not to use the 10 percent de minimis indirect cost rate 
allowed under the Uniform Guidance 



BRONXCHARIERSCHOOLFQRBETTERLEARNING 


SCHEDULE OF FINDINGS AND QUESTIONED COSTS 


YEAR ENDED JUNE 30. 2017 


SUMMARY OF AUDITOR'S RESULTS 

Financial Statementa 

Type ofauditor's report issued: 


Internal control over financial reporting: 


• Material weakness (cs) identified? 

• Significant de:ficicncy(ics) identified that arc 
not considered to be material weaknesses? 

Noncompliance material to financial statements 
noted? 

Federal Awards 

Internal control over major programs: 

• 	 Material weakness (cs) identified? 

• 	 Significant dcticiency(ies) identified that arc 
not considered to be material weaknesses? 

Type of auditor's report issued on compliance 
for major programs: 

Any audit findings disclosed that arc required 
to be reported in accordance with section 
2 CFR 200.516(a)? 

Identification ofmajor program: 

CFDA Number: 

84.282C 
84.282A 

Dollar threshold used to distinguish between 
type A and type B programs: 

Auditee qualified as low-risk auditcc? 

-9­

Unmodified 

yes -x no 

yes _!,_ none reported 

_ yes -x no 

yes x no 

yes x none reported 

Unmodified 

yes x no 

Name ofFederal Program or Cluster: 

Charter School Dissemination 
Charter Schools Program Planning and Implementation 

$750,000 

_ ___ yes x no 



BRONX CHARTER SCHOOL FOR BETTER LEARNING 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS. Cont'd 

YEAR ENDED JUNE 30. 2017 

FINDING-FINANCIAL STATEMENT AUDIT 

None. 

FINDINGS AND QUESTIONED COSTS -MAJOR FEDERAL AW ABD PROGRAMS AUDII 

None. 

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

Ftnamdal Statement Audit Finding 2016-001 

Statement ofcondition 
A significant auditor adjustment was necessary to correctly state the Charter School's financial statements for the 
year ended June 30, 2016. 

Criteria and effect ofconditions 
During fiscal year 2016, certain purchases made in connection with a particular grant were capitalized; however, the 
grant required these purchases be expensed as title to the assets remained with the grantor. These erron resulted in a 
significant auditor adjustment. 

Recommendation 
We recommend the Charter School thoroughly review grant documentation and adhere to the conditions specified in 
the grant. This will ensure there are no grant violations. 

Management response 
The misstatement was corrected. The Charter School has reviewed all grant documentation and will assure that 
expenses are allocated appropriately over grants. Grant management meetings will occur quarterly with finance and 
development to assure that expenses are tagged according to grant guidelines. 

Current Status 
During the 2017 audit, no significant auditor adjustments were necessary. 
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MENGEL METZGER BARR & Ca LLP 

I 

CcrllflC?d Pub le Ac u n 1 h 

October 20, 2017 

To the Board ofTrustees 
Bronx Charter School for Better Leaming 

In planning and performing our audit ofthe financial statcmcntl ofBronx Charter School for Better Learning (the 
"Charter School") as of and for the year ended Iune 30, 2017, in accordance with auditing standalds pnemlly 
accepted in the United States of America, we considered the Charter School's internal control over financial 
reporting (internal control) as a buis for designing audit procedures tbat are appropriate in the ciroumstances for 
tho purpose ofexpressing our opinion on the financial statements, but not for tho purpose ofexpreuin.g an opinion 
on the effectivenoss of the Charter School's internal control. Accordingly, we do not express an opinion on the 
effectiveness oftho Charter School's intemal control. 

A deficiency in internal control exists when the design or operation of a control does not allow IDllll8ganmt or 
employees, in the normal course of perfonoing their assigned functions, to prevent, or detect and correct 
miutatementl on a timely basis. A ma1erial weakness is a deficiency, or a combination ofdeficiencies. in intana1 
control, such that there ia a reasonable possibility that a material misstatemont of the entity's financial mtements 
will not be prevented, or detected and corrected on a~ basis. 

Our COD1ideration of intema1 control wu for the limited purpose describecl in the first pamamph and wu not 
designed to identify all deficiencios in internal control that might bo material woaknesse1. Oivm these limitations, 
during our audit we did not identify any dofi.ciencies in internal control that we CODSider to be mmria1 weaknesses. 
However, material weaknesses may exist that have not been identified. 
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&'-ofllllll*n blt:blddIll DIC llttg a oflw JO, 2016, d'*'1Odokr25. 2016: 

Slsglfteant Auditor AdlpHm.ent 
During our audit, we noted certain purchases made in connection with a particular grant were capi1alized; however, 
the grant required these purchases be expensed as title to the assets remained with the grantor. These earon resulted 
in a significant audit adjustment 

Recommendation 
We recommend the Charter School thoroughly review grant documentation and adhere to the conditions 
specified in the grant This will ensure there are not grant violations. 

Statlll tu et.JuM 30. 2017 
During our 2017 audit, we noted the Charter School appeared to adhere to conditions specified in the grant 
agreements. 

Special Education Per PupD BIDID1 
During our audit, we noted one instance ofa student whose IndividualimlEducation Plan (IEP) required he naive 
special education services for between 20-60 percent ofhis day. The student was incorrectly billed by the Charter 
School in the "60% or more" category for a portion of the year. The amount overbil1ed is insipificant to the 
financial statements as a whole and appears to be an isolated incident. 

Recommendation 
We recommmd the Charter School ensure all students are properly billed for based on the services that are 
required lUlder the IBP and be involved in the approval process ofthe bi-monthly and amma1 invoice sent to the 
New York City Department ofEducation. 

Stqtu1 tu el.June JO. 2017 
During our 2017 audit, we noted the Charter School appeared to properly bill for services required under 
student IEPs. 

* • • * w 

This eommunication is intended solely for the information and use ofManagement, Finance Committee Mmnben 
and Board Members and is not intended to be and should not be used by anyone other than these specified parties. 

We appreciate the outstanding cooperation from your staff that our pmonne1 received during the audit of the 
Charter School's financial statements. Should you have any questions or COJDIDCldl, please conta'1t Michelle Cain 
or Ryan Snyder. 

Very truly yours. 

MENGEL, METZGER, BARR & CO. LLP 
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