
�
 

����,1:22'�$&$'(0<�)25�/($'(56+,3�&+$57(5�6&+22/�
 
� 

),1$1&,$/�67$7(0(176� 
� 

-81(���������� 
� 

�:,7+�6800$5,=('�&203$5$7,9(�,1)250$7,21�)25�-81(���������� 

�
 



�
 

�
 
,1:22'�$&$'(0<�)25�/($'(56+,3�&+$57(5�6&+22/�
 

�
�
�
�
 
7$%/(�2)�&217(176� 

�
� 
,1'(3(1'(17�$8',725¶6�5(3257� ���� 
� 
),1$1&,$/�67$7(0(176�� 
� 
���� 6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ� ��� 
���� 
�� 6WDWHPHQW�RI�$FWLYLWLHV� ��� 
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���� 
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� 
,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�� 
&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�� 
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,1'(3(1'(17�$8',725¶6�5(3257� 

� 
7R�WKH�%RDUG�RI�7UXVWHHV�� 
,QZRRG�$FDGHP\�IRU�/HDGHUVKLS�&KDUWHU�6FKRRO� 
� 
5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV�
� 
:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� RI� ,QZRRG� $FDGHP\� IRU� 
/HDGHUVKLS� &KDUWHU� 6FKRRO� �WKH� ³6FKRRO´��� ZKLFK� FRPSULVH� WKH� VWDWHPHQW� RI� ILQDQFLDO� 
SRVLWLRQ�DV�RI�-XQH�����������DQG�WKH�UHODWHG�VWDWHPHQWV�RI�DFWLYLWLHV��IXQFWLRQDO�H[SHQVHV�� 
DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�� 
� 
0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�
� 
0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ�DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� ILQDQFLDO� 
VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 
6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO� 
FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH� 
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�� 
� 
$XGLWRU¶V�5HVSRQVLELOLW\�
� 
2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ� WKHVH� ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU� 
DXGLW��:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG� 
LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG� 
LQ� Government Auditing Standards� LVVXHG� E\� WKH� &RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 
6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH� 
DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW���� 
� 
$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG� 
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V� 
MXGJPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO� 
VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU� 
FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�6FKRRO¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH� 
ILQDQFLDO� VWDWHPHQWV� LQ� RUGHU� WR� GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� 
FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI� 
WKH� 6FKRRO¶V� LQWHUQDO� FRQWURO�� $FFRUGLQJO\�� ZH� H[SUHVV� QR� VXFK� RSLQLRQ�� $Q� DXGLW� DOVR� 
LQFOXGHV� HYDOXDWLQJ� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� 
UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV� 
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV���� 
� 
:H� EHOLHYH� WKDW� WKH� DXGLW� HYLGHQFH� ZH� KDYH� REWDLQHG� LV� VXIILFLHQW� DQG� DSSURSULDWH� WR� 
SURYLGH�D�EDVLV�IRU�RXU�DXGLW�RSLQLRQ�� 
� 
� 
� 
� 
� 

� 
� 



2SLQLRQ� 

,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO� 
UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�,QZRRG�$FDGHP\�IRU�/HDGHUVKLS�&KDUWHU�6FKRRO�DV�RI� 
-XQH�����������DQG�WKH�FKDQJHV�LQ�LWV�QHW�DVVHWV�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG� 
LQ� DFFRUGDQFH� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� 
$PHULFD�� 

5HSRUW�RQ�6XPPDUL]HG�&RPSDUDWLYH�,QIRUPDWLRQ 

:H� KDYH� SUHYLRXVO\� DXGLWHG� ,QZRRG� $FDGHP\� IRU� /HDGHUVKLS� &KDUWHU� 6FKRRO¶V� ����� 
ILQDQFLDO� VWDWHPHQWV� DQG� ZH� H[SUHVVHG� DQ� XQPRGLILHG� DXGLW� RSLQLRQ� RQ� WKRVH� DXGLWHG� 
ILQDQFLDO�VWDWHPHQWV�LQ�RXU�UHSRUW�GDWHG�2FWREHU�����������,Q�RXU�RSLQLRQ��WKH�VXPPDUL]HG� 
FRPSDUDWLYH�LQIRUPDWLRQ�SUHVHQWHG�KHUHLQ�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH����������LV� 
FRQVLVWHQW��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�IURP�ZKLFK�LW�KDV� 
EHHQ�GHULYHG�� 
2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV� 
,Q�DFFRUGDQFH�ZLWK�Government Auditing Standards��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG� 
2FWREHU� ���� ������ RQ� RXU� FRQVLGHUDWLRQ� RI� ,QZRRG� $FDGHP\� IRU� /HDGHUVKLS� &KDUWHU� 
6FKRRO¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�RI� LWV�FRPSOLDQFH�ZLWK� 
FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV�� 
7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU� 
ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ� 
RSLQLRQ�RQ�WKH�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW�UHSRUW�LV�DQ� 
LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�Government Auditing Standards�LQ� 
FRQVLGHULQJ� ,QZRRG� $FDGHP\� IRU� /HDGHUVKLS� &KDUWHU� 6FKRRO¶V� LQWHUQDO� FRQWURO� RYHU� 
ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�� 

1HZ�<RUN��1<� 
2FWREHU���������� 
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$66(76 ���� ���� 

&DVK� ��������������������� ���������������������� 
&DVK���UHVWULFWHG ������ ������ 
*UDQWV�UHFHLYDEOH ������� ������� 
3UHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV ����������������������� ������������������������ 
3URSHUW\�DQG�HTXLSPHQW��QHW ��������� ��������� 
&RQVWUXFWLRQ�LQ�SURJUHVV ����������������������� ������������������������ 
'HSRVLW ����������������������� ����������������������������� 

��������������������� ��������������������� 

/,$%,/,7,(6�$1'�1(7�$66(76 

/,$%,/,7,(6 

$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ���������������������� ���������������������� 
$FFUXHG�VDODULHV�DQG�RWKHU�SD\UROO�UHODWHG�H[SHQVHV ������� ������� 
'XH�WR�1<&�'HSDUWPHQW�RI�(GXFDWLRQ ������� ����� 
'HIHUUHG�UHQW ������� ������� 
&DSLWDO�OHDVH�REOLJDWLRQ ������ ������ 

����������������������� ����������������������� 

1(7�$66(76� 
8QUHVWULFWHG ���������������������� ���������������������� 
7HPSRUDULO\�UHVWULFWHG ������������������������� ����������������������������� 

���������������������� ���������������������� 

��������������������� ��������������������� 

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV� 

� 
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7HPSRUDULO\ 7RWDO 7RWDO 
8QUHVWULFWHG 5HVWULFWHG ���� ���� 

23(5$7,1*�5(9(18(�$1'�6833257 
6WDWH�DQG�ORFDO�SHU�SXSLO�RSHUDWLQJ�UHYHQXH ���������������������� ��������������������������� �� ���������������������� ���������������������� 
*RYHUQPHQW�JUDQWV�DQG�FRQWUDFWV ��������� ���������������������������� �� ����������������������� ��������� 
&RQWULEXWLRQV�DQG�RWKHU�JUDQWV ������� �������������������� ������ ������� ������� 
,QWHUHVW�LQFRPH ��� ���������������������������� �� ��� �� 

����������������������� �������������������� ������ ����������������������� ����������������������� 

(;3(16(6 
3URJUDP�VHUYLFHV ����������������������� ���������������������������� �� ����������������������� ����������������������� 
0DQDJHPHQW�DQG�JHQHUDO ����������������������� ���������������������������� �� ����������������������� ����������������������� 
)XQGUDLVLQJ ���������������� �������� ���������������������������� �� ���������������� �������� ���������������� �������� 

����������������������� ���������������������������� �� ����������������������� ����������������������� 

&+$1*(�,1�1(7�$66(76 ��������� �������������������� ������ ��������� ��������� 

1(7�$66(76���%(*,11,1*�2)�<($5 ����������������������� ���������������������������� �� ����������������������� ��������� 

1(7�$66(76���(1'�2)�<($5 ����������������������� ������������������� ������ ����������������������� ����������������������� 

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV� 
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�:,7+�6800$5,=('�&203$5$7,9(�,1)250$7,21�)25�7+(�<($5�(1'('�-81(����������
 

���� ���� 

&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6 

&DVK�UHFHLYHG�IURP�RSHUDWLQJ�UHYHQXH�DQG�VXSSRUW �������������������� ��������������� 
&DVK�UHFHLYHG�IURP�LQWHUHVW�LQFRPH ������������������������� ���������������������� 
&DVK�SDLG�WR�HPSOR\HHV�DQG�VXSSOLHUV ���������������������� ����������������� 

1(7�&$6+�3529,'('�%<�23(5$7,1*�$&7,9,7,(6 ���������������������� ����������������� 

&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6 

3XUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW ����������������������� ������������������� 
&RQVWUXFWLRQ�LQ�SURJUHVV ����������������������� �������������������� 
'HSRVLW ����������������������� ����������������������� 

1(7�&$6+�86('�,1�,19(67,1*�$&7,9,7,(6 ���������������������� ������������������� 

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6 

3D\PHQWV�IRU�FDSLWDO�OHDVH�REOLJDWLRQV ������������������������ �������������������� 

1(7�,1&5($6(�,1�&$6+ ����������������������� ������������������ 

&$6+���%(*,11,1*�2)�<($5 ����������������������� ������������������ 

&$6+���(1'�2)�<($5 ������������������ �������������� 

5HFRQFLOLDWLRQ�RI�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� 

&KDQJH�LQ�QHW�DVVHWV ��������������������� ���������������� 
$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK 
��SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� 

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ����������������������� ������������������ 
'HIHUUHG�UHQW ������������������������ ������������������� 

&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV� 
&DVK���UHVWULFWHG ���������������������� ����� ���������������������� 
*UDQWV�UHFHLYDEOH ������������������������ ������������������� 
3UHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV� ����������������������� ��������������������� 
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ������������������������ �������������������� 
$FFUXHG�VDODULHV�DQG�RWKHU�SD\UROO�UHODWHG�H[SHQVHV ������������������������ �������������������� 
'XH�WR�1<&�'HSDUWPHQW�RI�(GXFDWLRQ ������������������������ �������������������� 

1(7�&$6+�3529,'('�%<�23(5$7,1*�$&7,9,7,(6 ��������������������� ���������������� 

6833/(0(17$/�6&+('8/(�2)�121&$6+�,19(67,1*�$1'�),1$1&,1*�$&7,9,7,(6� 
(TXLSPHQW�DFTXLUHG�E\�LQFXUULQJ�FDSLWDO�OHDVH�REOLJDWLRQV ������������������������� �� ������������������ 

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV� 

� 
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,1:22'�$&$'(0<�)25�/($'(56+,3�&+$57(5�6&+22/� 

� 
127(6�72�),1$1&,$/�67$7(0(176� 

-81(���������� 
� 
� 

����� 1$785(�2)�7+(�25*$1,=$7,21� 

� 
,QZRRG� $FDGHP\� IRU� /HDGHUVKLS� &KDUWHU� 6FKRRO� �WKH� ³6FKRRO´�� LV� D� 1HZ� <RUN� 6WDWH�� QRW�IRU�SURILW� HGXFDWLRQDO� 
FRUSRUDWLRQ�WKDW�ZDV�LQFRUSRUDWHG�RQ�'HFHPEHU����������WR�RSHUDWH�D�FKDUWHU�VFKRRO�SXUVXDQW�WR�$UWLFOH����RI�WKH� 
(GXFDWLRQDO�/DZ�RI�WKH�6WDWH�RI�1HZ�<RUN��7KH�6FKRRO�ZDV�JUDQWHG�D�SURYLVLRQDO�FKDUWHU�RQ�'HFHPEHU����������� 
YDOLG�IRU�D�WHUP�RI�ILYH�\HDUV�DQG�UHQHZDEOH�XSRQ�H[SLUDWLRQ�E\�WKH�%RDUG�RI�5HJHQWV�RI�WKH�8QLYHUVLW\�RI�WKH�6WDWH� 
RI�1HZ�<RUN��7KH�6FKRRO¶V�FKDUWHU�ZDV�UHQHZHG�GXULQJ�WKH�\HDU�IRU�D�WKUHH�DQG�D�KDOI�\HDU�WHUP�XQWLO�-XQH����� 
������ 

� 
7KH�6FKRRO�RSHQHG�LWV�GRRUV�LQ�WKH�)DOO�RI������LQ�8SSHU�0DQKDWWDQ�ZLWK�D�ULJRURXV�DFDGHPLF�SURJUDP�DQG�D�KLJKO\� 
VWUXFWXUHG�DQG�VXSSRUWLYH�VFKRRO�FXOWXUH���7KH�6FKRRO�LV�XQLTXHO\�GHVLJQHG�WR�HPSRZHU�VWXGHQWV�LQ�,QZRRG�DQG� 
:DVKLQJWRQ�+HLJKWV�WR�EHFRPH�DJHQWV�IRU�FKDQJH�WKURXJK�FRPPXQLW\�IRFXVHG�OHDGHUVKLS��FKDUDFWHU�GHYHORSPHQW� 
DQG�FROOHJH�SUHSDUHGQHVV��� 

� 
7KH�6FKRRO��DV�GHWHUPLQHG��E\�WKH�,QWHUQDO�5HYHQXH�6HUYLFH��LV�H[HPSW�IURP�)HGHUDO�LQFRPH�WD[�XQGHU�VHFWLRQ� 
����D��RI� WKH� ,QWHUQDO�5HYHQXH�&RGH��³,5&´��DV�DQ�RUJDQL]DWLRQ�GHVFULEHG� LQ�6HFWLRQ�����F�����RI� WKH� ,5&�DQG� 
XQGHU�WKH�FRUUHVSRQGLQJ�SURYLVLRQV�RI�WKH�1HZ�<RUN�6WDWH�WD[�ODZV��7KH�6FKRRO�KDV�DOVR�EHHQ�FODVVLILHG�DV�DQ� 
HQWLW\�WKDW�LV�QRW�D�SULYDWH�IRXQGDWLRQ�ZLWKLQ�WKH�PHDQLQJ�RI�6HFWLRQ�����D��RI�WKH�,5&�DQG�TXDOLILHV�IRU�GHGXFWLEOH� 
FRQWULEXWLRQV�DV�SURYLGHG�LQ�VHFWLRQ�����E�����$��LL��RI�WKH�,5&�� 

� 
,Q�ILVFDO�\HDU�������WKH�6FKRRO�RSHUDWHG�FODVVHV�IRU�VWXGHQWV� LQ�WKH�ILIWK�WKURXJK�HOHYHQWK�JUDGHV��,Q�ILVFDO�\HDU� 
������WKH�6FKRRO�RSHUDWHG�FODVVHV�IRU�VWXGHQWV�LQ�WKH�ILIWK�WKURXJK�WHQWK�JUDGHV�� 
� 
7KH�1HZ�<RUN�&LW\�'HSDUWPHQW�RI�(GXFDWLRQ��³1<&'2(´��SURYLGHV�IUHH�WUDQVSRUWDWLRQ�GLUHFWO\�WR�D�PDMRULW\�RI�WKH� 
6FKRRO¶V�VWXGHQWV�� 

� 
�������� 6,*1,),&$17�$&&2817,1*�32/,&,(6�� 

����������� 
� )LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ� 
� 

7KH� 6FKRRO¶V� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� RQ� WKH� DFFUXDO� EDVLV� RI� DFFRXQWLQJ� LQ� DFFRUGDQFH� ZLWK� 
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��³8�6��*$$3´��� 

�� 
7KH�FODVVLILFDWLRQ�RI�WKH�6FKRRO¶V�QHW�DVVHWV�DQG�LWV�VXSSRUW��UHYHQXHV�DQG�H[SHQVHV�LV�EDVHG�RQ�WKH�H[LVWHQFH�RU� 
DEVHQFH�RI�GRQRU�LPSRVHG�UHVWULFWLRQV���,W�UHTXLUHV�WKDW�WKH�DPRXQWV�IRU�HDFK�RI�WKH�WKUHH�FODVVHV�RI�QHW�DVVHWV��� 
SHUPDQHQWO\�UHVWULFWHG��WHPSRUDULO\�UHVWULFWHG��DQG�XQUHVWULFWHG���EH�GLVSOD\HG�LQ�D�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ� 
DQG�WKDW�WKH�DPRXQWV�RI�FKDQJH�LQ�HDFK�RI�WKRVH�FODVVHV�RI�QHW�DVVHWV�EH�GLVSOD\HG�LQ�D�VWDWHPHQW�RI�DFWLYLWLHV�� 

� 
� 7KHVH�FODVVHV�DUH�GHILQHG�DV�IROORZV�� 
� 

3HUPDQHQWO\�5HVWULFWHG�±�1HW�DVVHWV�UHVXOWLQJ�IURP�FRQWULEXWLRQV�DQG�RWKHU� LQIORZV�RI�DVVHWV�ZKRVH�XVH�E\�WKH� 
6FKRRO� LV� OLPLWHG� E\� GRQRU�LPSRVHG� VWLSXODWLRQV� WKDW� QHLWKHU� H[SLUH� E\� SDVVDJH� RI� WLPH� QRU� FDQ� EH� IXOILOOHG� RU� 
RWKHUZLVH�UHPRYHG�E\�DFWLRQV�RI�WKH�6FKRRO�� 

� 
7HPSRUDULO\�5HVWULFWHG�±�1HW�DVVHWV� UHVXOWLQJ� IURP�FRQWULEXWLRQV�DQG�RWKHU� LQIORZV� RI�DVVHWV�ZKRVH�XVH�E\� WKH� 
6FKRRO� DUH� OLPLWHG� E\� GRQRU�LPSRVHG� VWLSXODWLRQV� WKDW� HLWKHU� H[SLUH� E\� SDVVDJH� RI� WLPH� RU� FDQ� EH� IXOILOOHG� DQG� 
UHPRYHG�E\�DFWLRQV�RI�WKH�6FKRRO�SXUVXDQW�WR�WKRVH�VWLSXODWLRQV��:KHQ�VXFK�VWLSXODWLRQV�HQG�RU�DUH�IXOILOOHG��VXFK� 
WHPSRUDULO\� UHVWULFWHG� QHW� DVVHWV� DUH� UHFODVVLILHG� WR� XQUHVWULFWHG� QHW� DVVHWV� DQG� UHSRUWHG� LQ� WKH� VWDWHPHQW� RI� 
DFWLYLWLHV�� 

� 
8QUHVWULFWHG� ±� 7KH� SDUW� RI� QHW� DVVHWV� WKDW� LV� QHLWKHU� SHUPDQHQWO\� QRU� WHPSRUDULO\� UHVWULFWHG� E\� GRQRU�LPSRVHG� 
VWLSXODWLRQV�� 
� 
7KH�6FKRRO�KDV�QR�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV�DW�-XQH����������� 

� �
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� 
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-81(���������� 
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� 

������ 6,*1,),&$17�$&&2817,1*�32/,&,(6��&217,18('��� 

� 
� &DVK���5HVWULFWHG� 
� 

7KH�6WDWH�8QLYHUVLW\�RI�1HZ�<RUN�UHTXLUHV�DQ�HVFURZ�DFFRXQW�RI���������WR�EH�KHOG�DVLGH�DW�-XQH����������WR� 
FRYHU�GHEWV�LQ�WKH�HYHQW�RI�WKH�6FKRRO¶V�GLVVROXWLRQ��� 
� 

� *UDQWV�5HFHLYDEOH� 
� 

*UDQWV�UHFHLYDEOH�UHSUHVHQW�XQFRQGLWLRQDO�SURPLVHV�WR�JLYH��*UDQWV�UHFHLYDEOH�WKDW�DUH�H[SHFWHG�WR�EH�FROOHFWHG� 
ZLWKLQ� RQH� \HDU� DQG� UHFRUGHG� DW�QHW� UHDOL]DEOH�YDOXH�DUH����������DQG���������� DW� -XQH� ���� ����� DQG������� 
UHVSHFWLYHO\�� 7KH� 6FKRRO� KDV� GHWHUPLQHG� WKDW� QR� DOORZDQFH� IRU� XQFROOHFWLEOH� DFFRXQWV� IRU� JUDQWV� UHFHLYDEOH� LV� 
QHFHVVDU\� DW� -XQH� ���� ����� DQG� ������ � 6XFK� HVWLPDWH� LV� EDVHG� RQ� PDQDJHPHQW¶V� DVVHVVPHQWV� RI� WKH� 
FUHGLWZRUWKLQHVV� RI� LWV� JUDQWRUV�� WKH� DJHG� EDVLV� RI� LWV� UHFHLYDEOHV�� DV� ZHOO� DV� FXUUHQW� HFRQRPLF� FRQGLWLRQV� DQG� 
KLVWRULFDO�LQIRUPDWLRQ��� 

� 
� 5HYHQXH�5HFRJQLWLRQ� 
� 

5HYHQXH�IURP�WKH�VWDWH�DQG�ORFDO�JRYHUQPHQW�UHVXOWLQJ�IURP�WKH�6FKRRO¶V�FKDUWHU�VWDWXV�LV�EDVHG�RQ�WKH�QXPEHU�RI� 
VWXGHQWV�HQUROOHG�DQG�LV�UHFRUGHG�ZKHQ�VHUYLFHV�DUH�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�WKH�FKDUWHU�DJUHHPHQW�� 

� 
5HYHQXH�IURP�IHGHUDO��VWDWH�DQG�ORFDO�JRYHUQPHQW�JUDQWV�DQG�FRQWUDFWV�DUH�UHFRUGHG�E\�WKH�6FKRRO�ZKHQ�TXDOLI\LQJ� 
H[SHQGLWXUHV�DUH�LQFXUUHG�DQG�ELOODEOH��)XQGV�UHFHLYHG�LQ�DGYDQFH�IRU�ZKLFK�TXDOLI\LQJ�H[SHQGLWXUHV�KDYH�QRW�EHHQ� 
LQFXUUHG��LI�DQ\��DUH�UHIOHFWHG�DV�UHIXQGDEOH�DGYDQFHV�IURP�VWDWH�DQG�ORFDO�JRYHUQPHQW�JUDQWV�LQ�WKH�DFFRPSDQ\LQJ� 
VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�� 

� 
7KH�6FKRRO�UHFHLYHV�D�VXEVWDQWLDO�SRUWLRQ�RI�LWV�VXSSRUW�DQG�UHYHQXH�IURP�WKH�1<&'2(���,I�WKH�FKDUWHU�VFKRRO�ODZV� 
ZHUH� PRGLILHG�� UHGXFLQJ� RU� HOLPLQDWLQJ� WKHVH� UHYHQXHV�� WKH� 6FKRRO
V� ILQDQFHV� FRXOG� EH� PDWHULDOO\� DGYHUVHO\� 
DIIHFWHG�� 
� 
3URSHUW\�DQG�(TXLSPHQW�

�
 
3URSHUW\�DQG�HTXLSPHQW�DUH�VWDWHG�DW�FRVW�DQG�DUH�GHSUHFLDWHG�RQ� WKH�VWUDLJKW�OLQH�PHWKRG�RYHU� WKH�HVWLPDWHG� 
XVHIXO�OLYHV�RI�WKH�DVVHWV��7KH�6FKRRO�KDV�HVWDEOLVKHG�D��������WKUHVKROG�DERYH�ZKLFK�DVVHWV�DUH�HYDOXDWHG�WR�EH� 
FDSLWDOL]HG��/HDVHKROG�LPSURYHPHQWV�DUH�DPRUWL]HG�RYHU�WKH�VKRUWHU�RI�WKH�OLIH�RI�WKH�DVVHW�RU�WKH�OLIH�RI�WKH�OHDVH�� 
3URSHUW\�DQG�HTXLSPHQW�DFTXLUHG�ZLWK�FHUWDLQ�JRYHUQPHQW�FRQWUDFW�IXQGV�LV�UHFRUGHG�DV�H[SHQVHV�SXUVXDQW�WR�WKH� 
WHUPV�RI�WKH�FRQWUDFW�LQ�ZKLFK�WKH�JRYHUQPHQW�IXQGLQJ�VRXUFH�UHWDLQV�RZQHUVKLS�RI�WKH�SURSHUW\��0DLQWHQDQFH�DQG� 
UHSDLUV�DUH�FKDUJHG�WR�H[SHQVH�DV�LQFXUUHG��PDMRU�UHQHZDOV�DQG�EHWWHUPHQWV�DUH�FDSLWDOL]HG��1R�GHSUHFLDWLRQ�LV� 
UHFRUGHG�RQ�FRQVWUXFWLRQ�LQ�SURJUHVV�XQWLO�SODFHG�LQWR�VHUYLFH�� 
� 
,PSDLUPHQW� 
� 
7KH�6FKRRO�UHYLHZV�ORQJ�OLYHG�DVVHWV�WR�GHWHUPLQH�ZKHWKHU�WKHUH�KDV�EHHQ�DQ\�SHUPDQHQW�LPSDLUPHQW�ZKHQHYHU� 
HYHQWV� RU� FLUFXPVWDQFHV� LQGLFDWH� WKH� FDUU\LQJ� DPRXQW� RI� DQ� DVVHW� PD\� QRW� EH� UHFRYHUDEOH�� � ,I� WKH� VXP� RI� WKH� 
H[SHFWHG�IXWXUH�XQGLVFRXQWHG�FDVK�IORZV�LV�OHVV�WKDQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHWV��WKH�6FKRRO�UHFRJQL]HV�DQ� 
LPSDLUPHQW�ORVV���1R�LPSDLUPHQW�ORVVHV�ZHUH�UHFRJQL]HG�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG������� 

� 
� )XQFWLRQDO�$OORFDWLRQ�RI�([SHQVHV� 
� 

7KH�FRVWV�RI�SURYLGLQJ� WKH�YDULRXV�SURJUDPV�DQG�RWKHU�DFWLYLWLHV�KDYH�EHHQ�VXPPDUL]HG�RQ�D� IXQFWLRQDO�EDVLV�� 
([SHQVHV�WKDW�FDQ�EH�GLUHFWO\�LGHQWLILHG�ZLWK�WKH�SURJUDP�RU�VXSSRUWLQJ�VHUYLFH�WR�ZKLFK�WKH\�UHODWH�DUH�FKDUJHG� 
DFFRUGLQJO\�� 2WKHU� H[SHQVHV� E\� IXQFWLRQ� KDYH� EHHQ� DOORFDWHG� DPRQJ� SURJUDP� DQG� VXSSRUWLQJ� VHUYLFH� 
FODVVLILFDWLRQV�EDVHG�XSRQ�EHQHILWV�UHFHLYHG�� 

� 
� 

� �
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� 
� $GYHUWLVLQJ� 
� 

7KH�6FKRRO�H[SHQVHV�DGYHUWLVLQJ�FRVWV�DV�LQFXUUHG��7KH�6FKRRO�LQFXUUHG�QR�DGYHUWLVLQJ�FRVWV�IRU�WKH�\HDUV�HQGHG� 
-XQH����������DQG�������� 

� 
� (VWLPDWHV� 

� 
7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV� LQ�FRQIRUPLW\�ZLWK�8�6��*$$3�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV� 
DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG� 
OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH� 
UHSRUWLQJ�SHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�� 

� 
� 6XEVHTXHQW�(YHQWV� 
� 

7KH� 6FKRRO� KDV� HYDOXDWHG� HYHQWV� WKURXJK� 2FWREHU� ���� ������ ZKLFK� LV� WKH� GDWH� WKH� ILQDQFLDO� VWDWHPHQWV� ZHUH� 
DYDLODEOH�WR�EH�LVVXHG�� 

� 
� &RPSDUDWLYH�)LQDQFLDO�,QIRUPDWLRQ� 
� 

7KH�-XQH����������ILQDQFLDO�VWDWHPHQWV�LQFOXGH�FHUWDLQ�SULRU�\HDU�VXPPDUL]HG�FRPSDUDWLYH�LQIRUPDWLRQ�LQ�WRWDO�EXW� 
QRW� E\� QHW� DVVHW� FODVV�� ,Q� DGGLWLRQ�� RQO\� FHUWDLQ� RI� WKH� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV� IRU� -XQH� ���� ����� DUH� 
SUHVHQWHG��$V�D�UHVXOW��WKH�-XQH����������FRPSDUDWLYH�LQIRUPDWLRQ�GRHV�QRW�LQFOXGH�VXIILFLHQW�GHWDLO�WR�FRQVWLWXWH�D� 
SUHVHQWDWLRQ� LQ� FRQIRUPLW\� ZLWK� 8�6�� *$$3�� $FFRUGLQJO\�� VXFK� -XQH� ���� ����� LQIRUPDWLRQ� VKRXOG� EH� UHDG� LQ� 
FRQMXQFWLRQ�ZLWK�WKH�6FKRRO¶V�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�-XQH�����������IURP�ZKLFK�WKH�VXPPDUL]HG� 
LQIRUPDWLRQ�ZDV�GHULYHG�� 
� 
,QFRPH�7D[HV�
� 
7KH�6FKRRO�IROORZV�WKH�DFFRXQWLQJ�VWDQGDUG�IRU�XQFHUWDLQW\�LQ�LQFRPH�WD[HV��7KH�VWDQGDUG�SUHVFULEHV�D�PLQLPXP� 
UHFRJQLWLRQ�WKUHVKROG�DQG�PHDVXUHPHQW�PHWKRGRORJ\�WKDW�D�WD[�SRVLWLRQ�WDNHQ�RU�H[SHFWHG�WR�EH�WDNHQ�LQ�D�WD[� 
UHWXUQ� LV� UHTXLUHG� WR� PHHW� EHIRUH� EHLQJ� UHFRJQL]HG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� ,W� DOVR� SURYLGHV� JXLGDQFH� IRU� 
GHUHFRJQLWLRQ��FODVVLILFDWLRQ��LQWHUHVW�DQG�SHQDOWLHV��GLVFORVXUH�DQG�WUDQVLWLRQ��� 
� 
7KH�6FKRRO�ILOHV�LQIRUPDWLRQDO�UHWXUQV�LQ�WKH�IHGHUDO�MXULVGLFWLRQ��:LWK�IHZ�H[FHSWLRQV��WKH�6FKRRO�LV�QR�ORQJHU�VXEMHFW� 
WR�)HGHUDO��VWDWH��RU�ORFDO�LQFRPH�WD[�H[DPLQDWLRQV�IRU�ILVFDO�\HDUV�EHIRUH������� 
� 
7KH�6FKRRO�EHOLHYHV� WKDW� LW�KDV�DSSURSULDWH�VXSSRUW� IRU� WKH�SRVLWLRQV� WDNHQ�RQ� LWV� WD[� UHWXUQV��1RQHWKHOHVV�� WKH� 
DPRXQWV�XOWLPDWHO\�SDLG��LI�DQ\��XSRQ�UHVROXWLRQ�RI�WKH�LVVXHV�UDLVHG�E\�WKH�WD[LQJ�DXWKRULWLHV�PD\�GLIIHU�PDWHULDOO\� 
IURP�WKH�DPRXQWV�SDLG��0DQDJHPHQW�EHOLHYHV�WKDW�LWV�QRQSURILW�VWDWXV�ZRXOG�EH�VXVWDLQHG�XSRQ�H[DPLQDWLRQ��� 
� 
6KRXOG�WKHUH�EH�LQWHUHVW�RQ�XQGHUSD\PHQWV�RI�LQFRPH�WD[��WKH�6FKRRO�ZRXOG�FODVVLI\�LW�DV�³,QWHUHVW�([SHQVH�´�7KH� 
6FKRRO�ZRXOG�FODVVLI\�SHQDOWLHV�LQ�FRQQHFWLRQ�ZLWK�XQGHUSD\PHQWV�RI�LQFRPH�WD[�DV�³2WKHU�([SHQVH�´��� 
� 

� 'HIHUUHG�5HQW� 
� � 

,Q� DFFRUGDQFH� ZLWK� 8�6�� *$$3�� UHQW� H[SHQVH� LV� UHFRJQL]HG� RQ� D� VWUDLJKW�OLQH� EDVLV� RYHU� WKH� OLIH� RI� WKH� OHDVH�� 
LQFOXGLQJ�IXWXUH�HVFDODWLRQV�RI�UHQW��UDWKHU�WKDQ�LQ�DFFRUGDQFH�ZLWK�OHDVH�SD\PHQWV��'HIHUUHG�UHQW�UHSUHVHQWV�WKH� 
DGMXVWPHQW�WR�IXWXUH�UHQWV�DV�D�UHVXOW�RI�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�� 

� 
� 
� 
� 
� 

� �
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� � 
� 5HFHQW�$FFRXQWLQJ�3URQRXQFHPHQWV� 
� 

,Q�0D\�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��³)$6%´��LVVXHG�DQ�DFFRXQWLQJ�VWDQGDUGV�XSGDWH�ZKLFK� 
DIIHFWV�WKH�UHYHQXH�UHFRJQLWLRQ�RI�HQWLWLHV�WKDW�HQWHU�LQWR�HLWKHU�����FHUWDLQ�FRQWUDFWV�WR�WUDQVIHU�JRRGV�RU�VHUYLFHV�WR� 
FXVWRPHUV�RU�����FHUWDLQ�FRQWUDFWV� IRU� WKH�WUDQVIHU�RI�QRQILQDQFLDO�DVVHWV��7KH�XSGDWH� LQGLFDWHV�DQ�HQWLW\�VKRXOG� 
UHFRJQL]H�UHYHQXH�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WKH�HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�WR�LQ�H[FKDQJH�IRU� 
WKH� JRRGV� RU� VHUYLFHV� WUDQVIHUUHG� E\� WKH� HQWLW\�� 7KH� XSGDWH� LV� WR� EH� DSSOLHG� WR� WKH� EHJLQQLQJ� RI� WKH� \HDU� RI� 
LPSOHPHQWDWLRQ�RU�UHWURVSHFWLYHO\�DQG� LV�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU����������DQG�LQ� 
LQWHULP�SHULRGV�LQ�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������(DUO\�DSSOLFDWLRQ�LV�SHUPLWWHG�EXW�QR�HDUOLHU� 
WKDQ�DQQXDO�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������7KH�6FKRRO�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�HIIHFW�WKH� 
XSGDWH�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�� 
� 
,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�DQ�DFFRXQWLQJ�VWDQGDUGV�XSGDWH�ZKLFK�DPHQGV�H[LVWLQJ�OHDVH�JXLGDQFH��7KH� 
XSGDWH�UHTXLUHV�OHVVHHV�WR�UHFRJQL]H�D�ULJKW�RI�XVH�DVVHW�DQG�UHODWHG�OHDVH�OLDELOLW\�IRU�PDQ\�RSHUDWLQJ�OHDVHV�QRZ� 
FXUUHQWO\� RII�EDODQFH� VKHHW� XQGHU� FXUUHQW� 8�6�� *$$3�� $FFRXQWLQJ� E\� OHVVRUV� UHPDLQV� ODUJHO\� XQFKDQJHG� IURP� 
FXUUHQW�8�6��*$$3��7KH�XSGDWH�LV�HIIHFWLYH�XVLQJ�D�PRGLILHG�UHWURVSHFWLYH�DSSURDFK�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU� 
'HFHPEHU� ���� ������ DQG� IRU� LQWHULP� SHULRGV� ZLWKLQ� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU� 'HFHPEHU� ���� ������ ZLWK� HDUO\� 
DSSOLFDWLRQ�SHUPLWWHG��7KH�6FKRRO�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�HIIHFW�WKH�XSGDWH�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�� 
� 
,Q�$XJXVW�������WKH�)$6%�LVVXHG�DQ�DFFRXQWLQJ�VWDQGDUGV�XSGDWH�ZKLFK�DLPV�WR�LPSURYH�LQIRUPDWLRQ�SURYLGHG�WR� 
FUHGLWRUV��GRQRUV��JUDQWRUV��DQG�RWKHUV�ZKLOH�DOVR�UHGXFLQJ�FRPSOH[LW\�DQG�FRVWV��7KH�XSGDWH�LV�WKH�ILUVW�SKDVH�RI�D� 
SURMHFW� UHJDUGLQJ� QRW�IRU�SURILWV� ZKLFK� DLPV� WR� LPSURYH� DQG� VLPSOLI\� QHW� DVVHW� FODVVLILFDWLRQ� UHTXLUHPHQWV� DQG� 
LPSURYH�WKH�LQIRUPDWLRQ�SUHVHQWHG�DQG�GLVFORVHG�LQ�ILQDQFLDO�VWDWHPHQWV�DERXW�OLTXLGLW\��FDVK�IORZV��DQG�ILQDQFLDO� 
SHUIRUPDQFH��7KH�XSGDWH�LV�HIIHFWLYH�UHWURVSHFWLYHO\�IRU�ILQDQFLDO�VWDWHPHQWV�LVVXHG�IRU�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU� 
'HFHPEHU� ���� ������ DQG� LQWHULP� SHULRGV� ZLWKLQ� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU� 'HFHPEHU� ���� ������ ZLWK� HDUOLHU� 
DSSOLFDWLRQ�SHUPLWWHG��7KH�6FKRRO�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�HIIHFW�WKH�XSGDWH�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�� 

� 
,Q� 1RYHPEHU� ������ WKH� )$6%� LVVXHG� DQ� DFFRXQWLQJ� VWDQGDUGV� XSGDWH� ZKLFK� DPHQGV� FDVK� IORZ� VWDWHPHQW� 
SUHVHQWDWLRQ�RI�UHVWULFWHG�FDVK��7KH�XSGDWH�UHTXLUHV�DPRXQWV�JHQHUDOO\�GHVFULEHG�DV�UHVWULFWHG�FDVK�DQG�UHVWULFWHG� 
FDVK�HTXLYDOHQWV�EH�LQFOXGHG�ZLWK�FDVK�DQG�FDVK�HTXLYDOHQWV�ZKHQ�UHFRQFLOLQJ�WKH�EHJLQQLQJ�RI�SHULRG�DQG�HQG� 
RI�SHULRG� WRWDO�DPRXQWV�VKRZQ�RQ� WKH�VWDWHPHQW�RI�FDVK� IORZV��7KH�XSGDWH� LV�HIIHFWLYH� UHWURVSHFWLYHO\� IRU� ILVFDO� 
\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������DQG�LQWHULP�SHULRGV�ZLWKLQ�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU����� 
������ZLWK�HDUO\�DGRSWLRQ�SHUPLWWHG��7KH�6FKRRO�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�HIIHFW�WKH�XSGDWH�ZLOO�KDYH�RQ�LWV�ILQDQFLDO� 
VWDWHPHQWV�� 

� 
� 
� 
� 
� 
� 
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� 
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3523(57<�$1'�(48,30(17� 

3URSHUW\�DQG�HTXLSPHQW�FRQVLVW�RI�WKH�IROORZLQJ�DV�RI�-XQH������� 

� 
��� 

� 

(VWLPDWHG 
���� ���� 8VHIXO�/LIH 

)XUQLWXUH�DQG�IL[WXUHV �������������� �������������� ��\HDUV 
(TXLSPHQW�DQG�FRPSXWHUV ������� ������� ��\HDUV 
&DSLWDO�OHDVH�HTXLSPHQW ������� ��������������� /LIH�RI�OHDVH 
/HDVHKROG�LPSURYHPHQWV ��������� ��������� /LIH�RI�OHDVH 

�������������� �������������� 

��������������� ��������������� 

�������������� �������������� 

/HVV��DFFXPXODWHG�GHSUHFLDWLRQ�DQG� 
DPRUWL]DWLRQ��LQFOXGLQJ�DFFXPXODWHG� 
DPRUWL]DWLRQ�RQ�FDSLWDO�OHDVHV�RI���������� 
DQG����������DV�RI�-XQH����������DQG� 
������UHVSHFWLYHO\ 

� 
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�H[SHQVH�DPRXQWHG�WR����������DQG����������IRU�WKH�\HDUV�HQGHG�-XQH���������� 
DQG������� UHVSHFWLYHO\�� LQFOXGLQJ�DPRUWL]DWLRQ�H[SHQVH�RQ�FDSLWDO� OHDVHV�RI���������DQG� ��������IRU� WKH�\HDUV� 
HQGHG�-XQH����������DQG�������UHVSHFWLYHO\�� 

&216758&7,21�,1�352*5(66� 

� 
,Q�������WKH�6FKRRO�EHJDQ�SHUIRUPLQJ�GXH�GLOLJHQFH�DQG�HYDOXDWLQJ�FRQGLWLRQV�IRU�D�QHZ�ORFDWLRQ��&RQVWUXFWLRQ�LQ� 
SURJUHVV�DPRXQWHG�WR����������DQG���������DW�-XQH����������DQG�������UHVSHFWLYHO\��7KH�6FKRRO�GHSRVLWHG�D� 
FRQVWUXFWLRQ�HVFURZ�DPRXQW�RI����������UHODWHG�WR�DQ�DJUHHPHQW�ZLWK��������WK�$YH�$VVRFLDWHV�GXULQJ�WKH�\HDU� 
HQGHG�-XQH����������� 

� 
������� 3(16,21�3/$1� 

� 
7KH�6FKRRO�KDV�D�����E��SURILW�VKDULQJ�SODQ��WKH�³3ODQ´��ZKLFK�FRYHUV�PRVW�RI�WKH�HPSOR\HHV��7KH�3ODQ�LV�D�GHILQHG� 
FRQWULEXWLRQ�SODQ��(PSOR\HHV�DUH�HOLJLEOH�WR�HQUROO�LQ�WKH�3ODQ�HLWKHU�RQ�WKH�ILUVW�GD\�RI�WKH�3ODQ�\HDU�RU�WKH�ILUVW�GD\� 
RI�WKH�VHYHQWK�PRQWK�RI�WKH�3ODQ�\HDU��7KRVH�HPSOR\HHV�ZKR�KDYH�FRPSOHWHG�DW�OHDVW���IXOO�\HDU�RI�VHUYLFH�DUH� 
DOVR�HOLJLEOH�IRU�HPSOR\HU�FRQWULEXWLRQV��7KH�3ODQ�SURYLGHV�IRU�WKH�6FKRRO�WR�FRQWULEXWH�XS�WR����RI�DQ�HPSOR\HH¶V� 
VDODU\��7KH�6FKRRO�FRQWULEXWLRQ�EHFRPHV�IXOO\�YHVWHG�DIWHU�WKH�HPSOR\HH�FRPSOHWHV�RQH�\HDU�RI�VHUYLFH��)RU�WKH� 
\HDUV�HQGHG�-XQH����������DQG�������SHQVLRQ�H[SHQVH�IRU�WKH�6FKRRO�ZDV����������DQG�����������UHVSHFWLYHO\�� 
� 
� 
� 
� 
� 
� 
� 
� 
� 
� 
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��������� 7(0325$5,/<�5(675,&7('�1(7�$66(76�� 

� � 
� 7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�ERWK�SXUSRVH�DQG�WLPH�UHVWULFWHG�DQG�FRQVLVWHG�RI��������IRU�WKH�&ROOHJH� 

&DUHHU�5HDGLQHVV�SURJUDP�IRU�WKH�\HDU�HQGHG�-XQH����������� 
� 
��������� &200,70(176� 

� 
7KH�6FKRRO�KDV�D�OHDVH�ZLWK�7KH�5RPDQ�&DWKROLF�&KXUFK�RI�WKH�*RRG�6KHSKHUG�RI�1HZ�<RUN�&LW\�WKDW�ZLOO�H[SLUH� 
RQ�-XQH�����������7KH�6FKRRO�WRRN�SRVVHVVLRQ�RI�WKLV�VSDFH�LQ�$XJXVW�������$QQXDO�OHDVH�SD\PHQWV�DPRXQWHG�WR� 
���������GXULQJ�HDFK�RI�WKH�\HDUV�HQGHG�-XQH����������DQG������� 
� 
2Q�-XQH�����������WKH�6FKRRO�HQWHUHG�LQWR�D�OHDVH�ZLWK�7KH�5RPDQ�&DWKROLF�&KXUFK�RI�6W��-XGH��7KH�OHDVH�SHULRG� 
LV�IURP�-XO\���������WKURXJK�-XQH�����������7KH�6FKRRO�WRRN�SRVVHVVLRQ�RI�WKLV�VSDFH�LQ�-XO\�������$QQXDO�OHDVH� 
SD\PHQWV�DPRXQWHG�WR����������DQG����������GXULQJ�WKH�\HDUV�HQGHG�-XQH����������DQG�������UHVSHFWLYHO\�� 
� 
7KH�6FKRRO�HQWHUHG�LQWR�RQH�FDSLWDO�OHDVH�LQ������IRU�FRPSXWHUV�IRU�D�WRWDO�FRPPLWPHQW�RI���������GXULQJ�WKH�\HDU� 
HQGHG�-XQH������������ 
� 
2Q�0D\�������WKH�6FKRRO�HQWHUHG�LQWR�D�OHDVH�ZLWK��������WK�$YH�$VVRFLDWHV��7KH�OHDVH�SHULRG�LV�IURP�6HSWHPEHU� 
���������WKURXJK�2FWREHU����������7KHUH�ZHUH�QR�UHODWHG�OHDVH�SD\PHQWV�IRU�WKH�\HDU�HQGHG�-XQH����������� 

� � 
7RWDO�IXWXUH�PLQLPXP�UHQWDO�DQG�OHDVH�SD\PHQWV�DUH�DV�IROORZV�� 
� 

2SHUDWLQJ� &DSLWDO� 
-XQH���� /HDVHV /HDVHV 
���� ���������������� ���������� 
���� ����������������� ����������� 
���� ����������������� �������������� 
���� ����������������� �������������� 
���� ����������������� �������������� 
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VXFK�ULVNV�� 
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&HUWDLQ� JUDQWV� DQG� FRQWUDFWV� PD\� EH� VXEMHFW� WR� DXGLW� E\� WKH� IXQGLQJ� VRXUFHV�� 6XFK� DXGLWV� PLJKW� UHVXOW� LQ� 
GLVDOORZDQFHV�RI�FRVWV�VXEPLWWHG�IRU�UHLPEXUVHPHQWV��0DQDJHPHQW�LV�RI�WKH�RSLQLRQ�WKDW�VXFK�FRVW�GLVDOORZDQFHV�� 
LI�DQ\��ZLOO�QRW�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV��$FFRUGLQJO\��QR�DPRXQWV�KDYH� 
EHHQ�SURYLGHG�LQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�IRU�VXFK�SRWHQWLDO�FODLPV�� 
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)LQDQFLDO�LQVWUXPHQWV�WKDW�SRWHQWLDOO\�VXEMHFW�WKH�6FKRRO�WR�D�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�LQFOXGH�FDVK�DFFRXQWV�DW� 
D�PDMRU�ILQDQFLDO�LQVWLWXWLRQ�WKDW��DW�WLPHV��H[FHHGHG�WKH�)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ��³)',&´��LQVXUHG� 
OLPLW�RI����������� 
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7KH�6FKRRO�UHFHLYHG�DSSUR[LPDWHO\�����RI�LWV�WRWDO�UHYHQXH�IURP�SHU�SXSLO�IXQGLQJ�IURP�WKH�1<&'2(�GXULQJ�WKH� 
\HDU�HQGHG�-XQH�����������7KH�6FKRRO�UHFHLYHG�DSSUR[LPDWHO\�����RI�LWV�WRWDO�UHYHQXH�IURP�SHU�SXSLO�IXQGLQJ�IURP� 
WKH�1<&'2(�GXULQJ�WKH�\HDU�HQGHG�-XQH����������� 
� 
7ZR�PDMRU�JUDQWRUV�DFFRXQWHG�IRU�DSSUR[LPDWHO\�����DQG�����RI�JUDQWV�UHFHLYDEOH�DW�-XQH����������DQG������� 
UHVSHFWLYHO\��� 
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7KUHH� YHQGRUV� DFFRXQWHG� IRU� DSSUR[LPDWHO\� ���� DQG� ���� RI� DFFRXQWV� SD\DEOH� DW� -XQH� ���� ����� DQG� ������ 
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DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG� LQ�$FFRUGDQFH�:LWK� 
Government Auditing Standards  � 
� 
7R�WKH�%RDUG�RI�7UXVWHHV� 
,QZRRG�$FDGHP\�IRU�/HDGHUVKLS�&KDUWHU�6FKRRO� 
� 
� 
:H� KDYH� DXGLWHG�� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� 
$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing Standards�� 
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�,QZRRG�$FDGHP\�IRU� 
/HDGHUVKLS�&KDUWHU�6FKRRO��WKH�³6FKRRO´���ZKLFK�FRPSULVH�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�RI�-XQH� 
����������DQG�WKH�UHODWHG�VWDWHPHQWV�RI�DFWLYLWLHV��IXQFWLRQDO�H[SHQVHV��DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ� 
HQGHG�� DQG� WKH� UHODWHG� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� DQG� KDYH� LVVXHG� RXU� UHSRUW� WKHUHRQ� GDWHG� 
2FWREHU����������� 
� 
,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
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,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI� WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�6FKRRO¶V� LQWHUQDO� 
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��³LQWHUQDO�FRQWURO´��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH� 
LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU� 
WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6FKRRO¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\�� 
ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6FKRRO¶V�LQWHUQDO�FRQWURO�� 
� 
$� deficiency in internal control� H[LVWV� ZKHQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RI� D� FRQWURO� GRHV� QRW� DOORZ� 
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��RU� 
GHWHFW� DQG� FRUUHFW� PLVVWDWHPHQWV� RQ� D� WLPHO\� EDVLV�� $� material weakness� LV� D� GHILFLHQF\�� RU� D� 
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO� 
PLVVWDWHPHQW�RI�WKH�6FKRRO¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�D� 
WLPHO\�EDVLV��$�significant deficiency�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO� 
WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG� 
ZLWK�JRYHUQDQFH�� 
� 
2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�WKLV� 
VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� PLJKW� EH� PDWHULDO� 
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ�WKHVH�OLPLWDWLRQV�GXULQJ�RXU�DXGLW��ZH�GLG�QRW�LGHQWLI\�DQ\� 
GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV�� +RZHYHU�� PDWHULDO� 
ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG�� 
� 
&RPSOLDQFH�DQG�2WKHU�0DWWHUV� 
� 
$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�6FKRRO¶V�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI� 
PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV�� 
FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ� 
WKH�GHWHUPLQDWLRQ�RI� ILQDQFLDO�VWDWHPHQW�DPRXQWV��+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK� 
WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ�� 
7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�DQ�LQVWDQFH�RI�QRQFRPSOLDQFH�WKDW�LV�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU� 
Government Auditing Standards� DQG� LV� GHVFULEHG� LQ� WKH� DFFRPSDQ\LQJ� VFKHGXOH� RI� ILQGLQJV� DQG� 
UHVSRQVHV�DV�ILQGLQJ����������� 
� 
7KH�6FKRRO¶V�UHVSRQVH�WR�WKH�ILQGLQJ�LGHQWLILHG�LQ�RXU�DXGLW�LV�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH� 
RI�ILQGLQJV�DQG�UHVSRQVHV��7KH�6FKRRO¶V�UHVSRQVH�ZDV�QRW�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG� 
LQ�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�LW�� 
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:H� QRWHG� FHUWDLQ� PDWWHUV� WKDW� ZH� UHSRUWHG� WR� PDQDJHPHQW� RI� WKH� 6FKRRO� LQ� D� VHSDUDWH� OHWWHU� GDWHG� 
2FWREHU����������� 

3XUSRVH�RI�WKLV�5HSRUW� 

7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH� 
DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6FKRRO¶V�LQWHUQDO� 
FRQWURO� RU� RQ� FRPSOLDQFH�� 7KLV� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK� 
Government Auditing Standards� LQ� FRQVLGHULQJ� WKH� 6FKRRO¶V� LQWHUQDO� FRQWURO� DQG� FRPSOLDQFH�� 
$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH�� 

1HZ�<RUN��1<� 
2FWREHU���������� 
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Criteria and condition: 7KH� 6FKRRO� LV� UHTXLUHG� WR� EH� LQ� FRPSOLDQFH� ZLWK� WKH� 1HZ� <RUN� 6WDWH� (GXFDWLRQ� 
'HSDUWPHQW��³1<6('´��UHTXLUHPHQWV��7KH�WHDFKHU�FHUWLILFDWLRQ�H[HPSWLRQ�DOORZV�&KDUWHU�6FKRROV�WR�KDYH� 
XS�WR����XQFHUWLILHG�WHDFKHUV��7KH�6FKRRO�KDG����WHDFKHUV�WKDW�ZHUH�XQFHUWLILHG��� 

Context: 1<6('�UHTXLUHV�WKH�6FKRRO�WR�KDYH�QR�PRUH�WKDQ����XQFHUWLILHG�WHDFKHUV��ZLWK�WKH�SURYLVLRQ�WKDW� 
ILYH�RI� WKHVH� WHDFKHUV�EH� WHDFKLQJ�PDWK��VFLHQFH��FRPSXWHU�VFLHQFH�� WHFKQRORJ\��RU�FDUHHU�DQG�WHFKQLFDO� 
HGXFDWLRQ��ZLWK�WKH�UHPDLQLQJ�WHQ�WHDFKHUV�QRW�UHVWULFWHG�� 

� 
Cause:�,QDGHTXDWH�PDQDJHPHQW�RYHUVLJKW�RI�1<6('�UHTXLUHPHQWV�� 
� 
Effect:�7KH�6FKRRO�FDQ�EH�XQGHU�DGGLWLRQDO�VFUXWLQ\�IURP�WKH�1HZ�<RUN�&LW\�'HSDUWPHQW�RI�(GXFDWLRQ�IRU�QRW� 
EHLQJ�LQ�FRPSOLDQFH�ZLWK�WKH�1<6('�UHTXLULQJ�WHDFKHUV�WR�EH�TXDOLILHG�WKURXJK�FHUWLILFDWLRQ�� 

Recommendation:� :H� UHFRPPHQG� WKH� 6FKRRO� EH� LQ� FRPSOLDQFH� ZLWK� WKH� 1<6('� WHDFKHU� TXDOLILFDWLRQ� 
UHTXLUHPHQWV� 
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October 26, 2017 

To the Board of Trustees of 
Inwood Academy for Leadership Charter School 

We have audited the financial statements of Inwood Academy for Leadership Charter 
School (the “School”) for the year ended June 30, 2017 and are prepared to issue our 
report thereon dated October 26, 2017. Professional standards require that we provide 
you with the following information related to our audit. This letter is divided into two 
sections: 1) required communications from the auditors to those with audit oversight 
responsibilities and 2) opportunities for strengthening internal controls or enhancing 
operating efficiency and our related recommendations. 

REQUIRED COMMUNICATIONS 

A. Our Responsibility under U.S. Generally Accepted Auditing Standards: 

As stated in our engagement letter April 25, 2017, our responsibility, as described by 
professional standards, is to express an opinion about whether the financial 
statements prepared by management with your oversight are fairly presented, in all 
material respects, in conformity with U.S. generally accepted accounting principles. 
Our audit of the financial statements does not relieve you or management of your 
responsibilities. Our responsibility is to plan and perform the audit to obtain 
reasonable, but not absolute, assurance that the financial statements are free of 
material misstatement. As part of our audit, we considered the internal control of 
Inwood Academy for Leadership Charter School. Such considerations were solely for 
the purpose of determining our audit procedures and not to provide any assurance 
concerning such internal control. We are responsible for communicating significant 
matters related to the audit that are, in our professional judgment, relevant to your 
responsibilities in overseeing the financial reporting process. However, we are not 
required to design procedures specifically to identify such matters. 

B. Planned Scope and Timing of the Audit: 

We performed the audit according to the planned scope and timing previously 
communicated to you in our meeting about planning matters in July 2017. 

C. Auditor Independence: 

We affirm that MBAF CPA’s, LLC is independent with respect to Inwood Academy for 
Leadership Charter School. 



 

 
 
 
 

 
  

    
  

   
 

   
  

 
 

 
  

  
 

  

 
 

 
 

   

 

 
 

  

 

 
 

  

 

 
 

 

 
 

 
  

D. Qualitative Aspects of Accounting Practices: 

Management is responsible for the selection and use of appropriate accounting 
policies. In accordance with the terms of our engagement letter, we will advise 
management about the appropriateness of accounting policies and their application. 
The significant accounting policies used by Inwood Academy for Leadership Charter 
School are described in Note 2 to the financial statements. We noted no transactions 
entered into by the School during the year for which there is a lack of authoritative 
guidance or consensus. There are no significant transactions that have been 
recognized in the financial statements in a different period than when the transaction 
occurred. 

E. 	Accounting Estimates Used in the Financial Statements: 

Accounting estimates are an integral part of the financial statements prepared by 
management and are based on management's knowledge and experience about past 
and current events and assumptions about future events. Certain accounting 
estimates are particularly sensitive because of their significance to the financial 
statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimate affecting the financial 
statements was: 

Allowance for Doubtful Accounts: 
As of June 30, 2017, Inwood Academy for Leadership Charter School recorded 
grant and other receivables of $422,205. Management concluded that no 
allowance for doubtful accounts was necessary. Management calculated based on 
the assessment of the credit-worthiness of the School’s donors, the aged basis of 
the receivables, as well as economic conditions and historical information. Based 
on our audit procedures, we concur with management’s conclusion. 

Depreciation:
Management’s estimate of depreciation is based on estimated useful lives of 
assets. We evaluated the estimated useful lives of the assets in comparison to 
generally accepted accounting principles in determining that it is reasonable in 
relation to the financial statements taken as a whole. 

Functional Statement Allocation: 
Management's estimate of the allocation of functional expenses is directly 
identified with the program or supporting service to which they relate.  We 
evaluated the key factors and assumptions used to develop the estimate in 
determining that it is reasonable in relation to the financial statements taken as a 
whole. 

F. 	 Sensitive Disclosures Affecting the Financial Statements: 
The disclosures in the financial statements are neutral, consistent, and clear. Certain 
financial statement disclosures are particularly sensitive because of their significance 
to financial statement users. The most sensitive disclosure(s) affecting the financial 
statements were: 

The disclosure of Risk Management in Note 8 to the financial statements which 
describes various risks to which the School is exposed. 



 

 
 
 
 
 
 

    

    
  

 

 
  
 

  

 
 

 
   

 

 

 
 

 

  
 

 
 

 
 
  
 

 
  

 
 

   
    

     
  
   

   

  

G. Corrected and Uncorrected Misstatements: 

Professional standards require us to accumulate all known and likely misstatements 
identified during the audit, other than those that are trivial, and communicate them to 
the appropriate level of management. Except as made known to you, management 
has corrected all such misstatements. In addition, none of the misstatements detected 
as a result of audit procedures and uncorrected by management were material, either 
individually or in the aggregate, to the financial statements taken as a whole. We will 
identify those adjustments proposed both corrected and uncorrected: 

Proposed and Corrected: 

There were four audit adjustments (which includes one given by the School) that 
decreased income by approximately $60,500. The current year’s adjustments were as 
follows: 

1. 	 To accrue legal expenses for approximately $21,200.  

2. 	 Provided by client entry to record severance pay expense of employee, which 
decreased net income by approximately $39,500. 

Proposed and Uncorrected: 

There were no entries that were proposed and uncorrected due to immateriality. 

H. Audit Difficulties and Disagreements with Management: 

For purposes of this letter, professional standards define a disagreement with 
management as a financial accounting, reporting, or auditing matter, whether or not 
resolved to our satisfaction, that could be significant to the financial statements or the 
auditor's report. 

We are pleased to report that no such disagreements arose during the course of our 
audit. 

I. 	 Management Representations: 

We have requested certain representations from management that are included in the 
management representation letter dated October 26, 2017. 

J. Management Consultations with Other Independent Accountants: 

In some cases, management may decide to consult with other accountants about 
auditing and accounting matters, similar to obtaining a “second opinion" on certain 
situations. If a consultation involves application of an accounting principle to the 
School's financial statements or a determination of the type of auditor's opinion that 
may be expressed on those statements, our professional standards require the 
consulting accountant to check with us to determine that the consultant has all the 
relevant facts. To our knowledge, there were no such consultations with other 
accountants. 



     
  

    
 

 

 

 

 
    

 

  
  

  
 

 

   

  

 

K. Other Audit Findings or Issues: 

We generally discuss a variety of matters, including the application of accounting 
principles and auditing standards, with management each year prior to retention as 
the School's auditors. However, these discussions occurred in the normal course of 
our professional relationship and our responses were not a condition to our retention. 

OPPORTUNITIES FOR STRENGTHENING INTERNAL CONTROLS OR ENHANCING 
OPERATING EFFICIENCY 

Compliance Testing: 

We noted that the School did not meet the requirement of certification for 16 teachers 
during our preliminary payroll testing. NYSED requires the School to have a maximum 
of 15 uncertified teachers provided that five of these teachers are teaching math, 
science, computer science, technology, or career and technical education, with the 
remaining ten teachers not restricted. The School can be under additional scrutiny 
from the New York City Department of Education for not being in compliance with the 
NYSED requiring teachers to be qualified through certification. We recommended for 
the School to be in compliance with the NYSED teacher qualification requirements. 

Property, Plant and Equipment Testing: 

Our testing of property plant and equipment revealed a capitalization policy of $1,000 
which leads to a larger number of inconsequential items being capitalized. We 
recommend that the School consider raising the threshold between $3,000 to $5,000. 
We also found that assets were being capitalized according to invoice amounts. We 
recommend that the determination to expense or capitalize assets be done by 
individual items not by invoice. 

We wish to thank management and personnel for their support and assistance during our 
audit. We would be pleased to further discuss the contents of this report with you at your 
convenience. 

This information is intended solely for the use of the Board of Trustees, finance committee 
and management of Inwood Academy for Leadership Charter School and is not intended 
to be and should not be used by anyone other than these specified parties. 

Very truly yours, 

MBAF CPA’s, LLC 
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