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T\JLW]^^_J`abE NOPQNRQSTJCDJCNQUQVlDM 

CDEEEFGJGFHEJIDJHJGKEJHDJAJHJLGJHEG@M 

c\JW]adeEdJafe]^dQgEdJhaiJOR NE0EGG?pS@GKJDn.EHJCKFDGEDJDFKJJE 
jkFYJlmGNnJomKpq 

CmJDJGEFKGnFFEJDEF?JG?oJAEEF?EJDEp?EEEFG 

F@GKJDn.EDJGFHEJIDJHJGKEJHDJAJHJLG 

HEG@M/ 

M\JrQLedQWeJWJWLrJ^XJ_^WaeQ^` Nn1EDKEFH 

VK\JLW]^^_JQ`X^dbaeQ^` 

3NO8SN9JSTTNQDD 3R:VQJV;8<QN mS=JV;8<QN Q8SO>JSTTNQDD 

>?9@JHnHHEEJFJ@GGD
 
DH/
 

Vo\JZ]^`EJW^`eaWeJ`fbZEdJX^dJaXeEdJ]^fdLJEbEd[E`WQEL 

CJGGFFGJVFHE NF5HJGHJSG6D@H 

lnGEE D@AEDnGGEGHEGG 

QHED0EGF5J3KJGEJV@H4EDJC333p333p
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NK\JaZZd^\ErJLW]^^_JbQLLQ^`JhdY[YFGinJ`]Wr^EnJTFVJZkRRTPOJZ^EJTkGNOHU^YV 

iMNOOPiJOFPIq 

8ODDO:VJDlSlQ8QVl 

:@DJHn??nJGJn?JGJJnG?AnDEJGJHF54?JEEFDGED?JGJJ4EFJHEJGJHJDDJL4?JEEFHED?J45J?EGGnG0JKn0KJFFFHEHnF 

?GFGHFDH?oJADJHJGnG0J?JE@GnJGpJDnEGGFGEHJGKnG6nG0oJFGHJEH4DFFnG0JGKEJF@EG@DFEJHn1ED?nG5JJIJJ@D 

FJHH@GnG5/J 

No\J_E]JrELQ[`JE_EbE`eLJhdY[YFGinJ`]Wr^EnJTFVJZkRRTPOJZ^EJTkGNOHU^YVJiMNOOPi 

OFPIq 
5Q9JTQDOUVJQ>Q8QVlDJC<DnEIJKEFHnG0JIJEEJLEHJ45JFJHE?FDnAGnJGJJIJEFFKJ5E5JTE?n0GJQEEHEGG? 

C5TQM/J5TQ?JFDEJGKJ?EJ0EGEDFEJF?AEFG?JJIJGKEJ?FKJJEJGKFGJFDEJnGGJ1FGn1EJJDJ@Gn6@EJGJJGKEJ?FKJJE4? 

Hn??nJGJFGHJ0JFE?oJFDEJFJDEJGJJGKEJ?FKJJE4?JJ1EDFEEJHE?n0GoJFGHJFDEJFDnGnFFEJGJJnG?J?@FFE??/JlKE 

HE?n0GJEEEHEGG?JHF5JnGFE@HEJFJ?AEFnInFJFJGGEGGJFDEFJIJF@?7J@Gn6@EJ?G@HEGGJAJA@EFGnJG?JGJJ4E 

?ED1EH7J?AEFnInFJEH@FFGnJGFEJADJ0DFH?JJDJAEHF0J0nFFEJFAADJFFKE?7J@Gn6@EJFFEEGHFDoJ?FKEH@EEoJJD 

FJGIn0@DFGnJG?JJIJ?G@HEGG?JFGHJ?GFII7JFGH:JDJnGGJ1FGn1EJJD0FGn.FGnJGFEJ?GD@FG@DE?JFGHJ?5?GEH?/ 

PFDnF4EEJ< SJ@Gn6@EE5JFIInDHnG0JFGHJ?@AAJDGn1EJ?FKJJEJF@EG@DEIJ 
NCDJHFnGGFnG?JFJHn1ED?EJAJA@EFGnJGoJHDFLnG0JIDJHJJ1EDJF 
HJ.EGJ?FKJJEJHn?GDnFG?oJDEIEEFGnG0JGKEJAJA@EFGnJGJJIJQF?GEDG 
>JG0JO?EFGH/JDG@HEGG?JDEFEn1EJFEF??E?JnGJ?AEFnFEJFDEF?J?@FK
F?JAK5?nFFEJEH@FFGnJGoJFDGoJLJDEHJEFG0@F0EoJH@?nFo 
GEFKGJEJ05JFGHJGKEFGED/J8JDGnG0JHEEGnG0?JIJDJ0DFHE?J5p@JFGH
SH1n?JD5JIJDJHnHHEEJ?FKJJEJ?G@HEGG?JFEEJLJ?G@HEGG?JFG 
JAAJDG@GnG5JGJJEEFHJFGHJ0J1EDGJGKEH?EE1E?/JDG@HEGG?
HE1EEJAJAED?JGFEJFJGGEFGnJG?oJEEFHED?KnAJ6@FEnGnE?o 
JD0FGn.FGnJGJFGHJFJHH@GnFFGnJGJ?6nEE?JLKnEEJGEFFKED? 
IFFnEnGFGnG0JHEFGnG0I@EJFJG1ED?FGnJG?JFHJG0?GJ?G@HEGG?o 
HE1EEJAnG0JDFAAJDGJFGHJFEF??DJJHJF@EG@DE/JT@DnG0J4JGKJGKE
?FKJJEJHF5JFGHJnGJGKEJE1EGnG0oJNCDJEG0F0E?JGKEJEGGnDE 
?FKJJEJFJHH@GnG5JnGJFEEE4DFGnJG?J?@FKJF?7J<EFF6JRn?GJD5 
8JGGKoJ8@EGnF@EG@DFEJVn0KGoJFGHJRn?AFGnFJREDnGF0EJ8JGGK/
mFHnEnE?JEF0EDE5JAFDGnFnAFGEJnGJGKE?EJFGG@FEJE1EGG?o 
FEEE4DFGEJ@Gn6@EJnGHn1nH@FEnG5JFGHJnGI@?nG0JJ@DJF@EG@DE?/ 

PFDnF4EEJ; TEEAJEnG6F0E?JGJJGKEJ?@DDJ@GHnG0JFJHH@GnG5JFGHJADJ8EFG 
4F?EHJEEFDGnG0I 
NCDJ?G@HEGG?JKF1EJDE0@EFDJJAAJDG@GnGnE?JGJJEG0F0EJLnGKJGKE 
?@DDJ@GHnG0JFJHH@GnGnE?/JlKE5JEG8J5JCE9GEGHEHJEEFDGnG0
E9AEDnEGFE?MJGDnA?JGJJEJFFEJAFD6?oJH@?E@H?oJFGHJKn?GJDnFFE 
?nGE?/JNCDJAFDGGED?JLnGKJHnIIEDEGGJJD0FGn.FGnJG?IJCJDGEEE
CJJAEDFGn1EoJ>JG0JO?EFGHJ;Gn1ED?nG5oJDG/J:J?EAK4?JCJEEE0Eo
DGJG5J<DJJ6J;Gn1ED?nG5oJ;J3DJ8EFGJmnGJSHEDnFFoJ<DJJ6KF1EG 
>F4?JGJJE9AEJDEoJEEFDGJIDJHJE9AEDG?JnGJGKEnDJInEEH/J7EJFDE
F@DDEGGE5JAFDGGEDnG0JLnGKJCJDGEEEJGJJFDEFGEJFJFJHH@GnG5 
0FDHEGJFGHJEEFDGJF4J@GJEFGnG0JFJKEFEGK5JHnEGJFGHJADJAED 
E9EDFn?E/J7EJKF1EJFE?JJE?GF4En?KEHJFJAEFGJGJJ4EJFJKJ?G
?FKJJE?JIJDJFJ0DEEGKJ@?EoJGEFFKnG0JJ@DJ?G@HEGG?JKJLJGJJEFG 
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KEFEGK5JFGHJ?EEIp?@?GFnG/JlKEJ@EGnHFGEJ0JFEJn?JGJJnHADJ1E
?G@HEGGJFJJAEDFGnJGoJEHAFGK5JFGHJH@G@FEJDE?AEFGJF?JLEEEJF? 
IJ?GEDJ0DEFGEDJnGFE@?nJGJFGHJFJGGEFGEHGE??JLKnEEJ@GnEn.nG0JGKE 
DFGIJDHJRFDHJG5JADJ0DFH/JDG@HEGG?JnGJ0DFHE?J5nGHED0FDGEG
GKDJ@0KJ@GKJ0DFHEJLnEEJHE1EEJAJFJDE?AEFGJFGHJ@GHED?GFGHnG0 
JIJHnIIEDEGFE?JFHJG0JFEEJFKnEHDEGoJIJ?GEDnG0JEHAFGK5/JNCD
LF?JFLFDHEHJFJ0DFGGJGKDJ@0KJ3DJ8EFGJmnGJSHEDnFFJFGHJLnEE 
DEFEn1EJJG0JnG0JGDFnGnG0JFGHJFJEEF4JDFGnJGJGKDJ@0KJ3EFJGnF 
<F5J8EHnFFEJCEGGED/J7EJFDEJFE?JJnGFJDAJDFGnG0JHnGHI@EGE??
EEFDGnG0JGJJKEEAJ?G@HEGG?JHEFEJ4EGGEDJLnGKJFH1ED?EJ?nG@FGnJG?/ 

PFDnF4EEJ> SJIJF@?JJGJ6@FEnG5JJIJnG?GD@FGnJGJ4F?EHJJGJnGHn1nH@FEJ?G@HEGG 
GEEH?I 
NCDJIJEEJL?JGKEJ0@nHEEnGE?JJIJGKEJVELJ9JD6JDGFGEJCJHHJG 
CJDEJDGFGHFDH?JGJJnGIJDHJFJDn0JDJ@?JnG?GD@FGnJGFEJADJ0DFH/
NCDJADJ1nHE?JFJEJG0EDJ?FKJJEJHF5JFGHJ?FKJJEJ5EFDoJFGHJFE?J 
JIIED?JI@EEJHF5J6nGHED0FDGEG/J:@DJnG?GD@FGnJGJn?JHDn1EGJ4F?EH
JGJHFGFJJ4GFnGEHJGKDJ@0KJ@GJGKEJ?FKJJEJ5EFD/JlKEJ@?EJJI
4EGFKHFD6oJHnF0GJ?GnFoJIJDHFGn1EJFGHJ?@HHFGn1E 
F??E??HEGGJFDEJ@?EHJGJJHEGEDHnGEJFFFHEHnFJGEEH?JFGH 
ADJ1nHEJE1nHEGFEJJIJ?G@HEGGJ0DJLGK/JSJFJGFDEGEJEHAKF?n?JJG
HFGFJFGHJKJLJLEJFFGJ@?EJGKn?JHFGFJGJJKEEAJEFFKJnGHn1nH@FE 
EEFDGEDJn?JFGJJG0JnG0JIJF@?JLnGKnGJGKEJnG?GD@FGnJGFEJADJ0DFH/
NCDJ@GnEn.E?JH@EGnAEEJnGGEEEn0EGFEJFGHJnGGJ1FGn1EJGEFKGJEJ05 
?JE@GnJG?JGJJEG0F0EJ?G@HEGG?JnGJHJGn1FGnG0JEEFDGnG0 
E9AEDnEGFE?/JlEFKGJEJ05Jn?JnGFJDAJDFGEHJnGGJJGKEJFEF??DJJH
45J@?EJJIJHJF@HEGGJFFHEDF?oJADJ8EFGJD?oJnAFH?oJFEF??DJJH 
FJHA@GED?JGJJEGKFGFEJ?G@HEGGJEG0F0EHEGGJFGHJFFFE??JGJ 
HnIIEDEGGnFGEHJEEFDGnG0JJAAJDG@GnGnE?/J5p@J?G@HEGG?JLJD6JnGJF
LJD6?KJAJHJHEEJLKEDEJGKE5JKF1EJGKEJJAAJDG@GnG5JGJJE9AEJDE 
FGHJnG1E?Gn0FGE/JDG@HEGG?JEEFDGJIDJHJJGEJFGJGKEDJ45J?KFDnG0
nHEF?JFGHJInGHnG0?JLnGKnGJFJHn?FJ@D?E/JSEEJGEFFKED?JLJD6
FJEEF4JDFGn1EE5JLKEGJHE1EEJAnG0J@GnGoJEE??JGJFGH 
nGHn1nH@FEn.EHJEEFDGnG0JAEFG?/JDGFIIJFE?JJAFDGnFnAFGEJnGJFJGLJ
LEE6J?@HHEDJADJIE??nJGFEJEEFDGnG0JADJ0DFHoJFGHJEG0F0EJnG 
LEE6E5JADJIE??nJGFEJEEFDGnG0JE9AEDnEGFE?JnGJJDHEDJGJJ4E?G 
HEEGJGKEJGEEH?JJIJGKEnDJ?G@HEGG?JFGHJI@DGKEDJHE1EEJAJGKEnD 
nG?GD@FGnJGFEJADFFGnFE?/J 

PFDnF4EEJB CVJJDE?AJG?EM 

PFDnF4EEJ@ CVJJDE?AJG?EM 

PFDnF4EEJ? CVJJDE?AJG?EM 

PFDnF4EEJA CVJJDE?AJG?EM 

PFDnF4EEJ9 CVJJDE?AJG?EM 

PFDnF4EEJ2 CVJJDE?AJG?EM 

PFDnF4EEJ<8 CVJJDE?AJG?EM 
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lmnJomKp 

b\J[darELJLEd\ErJQ`JLW]^^_J]EadJomKcdKp 

CKEF6JFEEJGKFGJFAAE5 

UDFHE?JDED1EH 5oJ<oJ;oJ>oJBoJ@oJ?oJAoJ9 

`K\Jr^ELJe]EJLW]^^_ VJ 

W^`edaWeJYQe]JaJW]adeEdJ^d 

ErfWaeQ^`a_Jba`a[EbE`e 

^d[a`QgaeQ^`a 

J 

PK\JXaWQ_QeQEL 

TJE?JGKEJ?FKJJEJHFnGGFnGJJDJJAEDFGEJH@EGnAEEJ?nGE?; 

VJoJ8@?GJJGEJ?nGE/ 

Po\JLW]^^_JLQeEL 

3EEF?EJEn?GJGKEJ?nGE?JLKEDEJGKEJ?FKJJEJLnEEJJAEDFGEJIJDJGKEJ@AFJHnG0J?FKJJEJ5EFD/ 

3K5?nFFE 
SHHDE?? 

3KJGE 
V@H4ED 

Tn?GDnFG:CDT UDFHE? 
DED1EHJFG 
DnGEJC5p@oJ?p2o
EGF/M 

NEFEn1E? 
NEGGFE 
S??n?GFGFE 

NEGGFE 
S??n?GFGFE 
IJDJ7KnFK 
UDFHE?JCLDnGE 
V:SJnI 
FAAEnFF4EEM 

DnGEJ< 
C?FHE 
F? 
ADnHFD5 
?nGEM 

>?9@JHnHHEE 
FJ@GGD5JDH 

Nn1EDKEFH 5p@ VJ 

DnGEJ;
 

DnGEJ>
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PoT\JZPYTiYJeHOXUVYJGNYJMOFGTMGJUFROHSTGUOFJROHJLUGYJK\
 

VFHE 7JD6J3KJGE SEGEDGFGEJ3KJGE QHFnEJSHHDE?? 

DFKJJE >F@DFJSDF@Dn >EFHED 

:AEDFGn 
JGFE 
>EFHED 

CJHAEnF 
GFE 
CJGGFFG 

CJHAEFn 
GG 
CJGGFFG 

TSDS 
CJJDHnG >F@DFJSDF@Dn 
FGJD 

SK\JaHYJTFIJiUGYiJUFJMOdPOMTGYV 

ieTMYaJQRJIYinJePYTiYJeHOMYYVJGO 

GNYJFYfGJgkYiGUOF\ 

VJ
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QXJ_^WaeErJQ`JZdQ\aeEJLZaWEJQ`J`]WJ^dJrQLedQWeLJ^feLQrEJ`]W
 

Sl\JfePOTVJTJMkHHYFGJWYHGURUMTGYJORJ^MMkeTFMIJhW^^qJROHJYTMNJiMNOOPJiUGYJGNTG 
UiJPOMTGYVJUFJeHUXTGYJieTMYJUFJ`]WJOHJPOMTGYVJOkGiUVYJORJ`]W\JEfMYeGJROHJiMNOOPiJUF 

VUiGHUMGJieTMYJhMOdPOMTGUOFJieTMYqnJiMNOOPJSkiGJeHOXUVYJTJMOeIJORJGNYJTFFkTPJRUHY 

UFieYMGUOFJHYeOHG\ 

LUGYJKJWYHGURUMTGYJORJ^MMkeTFMIJhW^^q 

LUGYJKJXUHYJQFieYMGUOFJdYeOHG 

KGGA?I::G5?EHpF?JpDEAJDG?/IE@nHDE1nEL/FJH:DE?A:<A2A9@2<:G<:GH69S5;: 

LUGYJoJWYHGURUMTGYJORJ^MMkeTFMI 

CVJJDE?AJG?EM 

LUGYJoJXUHYJQFieYMGUOFJdYeOHG 

CVJJDE?AJG?EM 

LUGYJlJWYHGURUMTGYJORJ^MMkeTFMI 

CVJJDE?AJG?EM 
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LUGYJlJXUHYJQFieYMGUOFJdYeOHG 

CVJJDE?AJG?EM 

FK\JYYHYJGNYHYJTFIJHYXUiUOFiJGO VJ 

GNYJiMNOOPhiJMNTHGYHJVkHUF[JGNY 

omKcdKpJiMNOOPJIYTHaJhZPYTiY 

UFMPkVYJTeeHOXYVJOHJeYFVUF[ 

STGYHUTPJTFVJFOFdSTGYHUTP 
MNTHGYHJHYXUiUOFiq\ 

O\J`TSYJTFVJZOiUGUOFJOR NF5HJGHJSG6D@H 

QFVUXUVkTPhiqJYNOJWOSePYGYVJGNUi 

aFFkTPJdYeOHG\ 

e\J^kHJiU[FTGkHYiJh]YTVJORJLMNOOPJTFVJZOTHVJZHYiUVYFGqJcYPOiJTGGYiGJGNTGJTPPJORJGNY 

UFROHSTGUOFJMOFGTUFYVJNYHYUFJUiJGHkGNRkPJTFVJTMMkHTGYJTFVJGNTGJGNUiJMNTHGYHJiMNOOPJUi 

UFJMOSePUTFMYJiUGNJTPPJTieYMGiJORJUGiJMNTHGYHnJTFVJiUGNJTPPJeYHGUFYFGJXYVYHTPnJLGTGYnJTFV 

POMTPJPTiinJHY[kPTGUOFinJTFVJHkPYi\JYYJkFVYHiGTFVJGNTGJURJTFIJUFROHSTGUOFJUFJTFIJeTHG 
ORJGNUiJHYeOHGJUiJROkFVJGOJNTXYJcYYFJVYPUcYHTGYPIJSUiHYeHYiYFGYVnJGNTGJiUPPJMOFiGUGkGY 

[HOkFViJROHJGNYJHYXOMTGUOFJORJOkHJMNTHGYH\JWNYM`J]ELJURJIOkJT[HYYJTFVJGNYFJkiYJGNY 

SOkiYJOFJIOkHJZWJOHJGNYJiGIPUiGJOFJIOkHJSOcUPYJVYXUMYJGOJiU[FJIOkHJFTSYq\ 

9E? 

LU[FTGkHYnJ]YTVJORJWNTHGYHJLMNOOP 
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LU[FTGkHYnJZHYiUVYFGJORJGNYJZOTHVJORJeHkiGYYi
 

rTGY ;8<9:89:8> 

eNTF`JIOk\ 
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EFGHIJKJLMNJNOPQQRJSTUQHGJVWHXJYZF[
 
LMNOPQRSMOpSqPrstruturvs 

Sc{ES^E_rJVNJeSE|EL`Nn 

\]JV^_S`ESJ_a`^bScdESJe_fJQg 
hiFTJjkGPlJKk\mn 

wxyzPOp{|}~{M�PzpMNy}N�PR�pMNpPzp�Np�p{O
MQO|yz~�pzP}M�pP�zy�PO|pPSzyRPSy�}
�p}Q�� 

K]JLEoJMbSpJN`_`EJSEqbS` 

V_Sr 

qHQsZXTJWJXZHTOGJaSYJQHJtTuJRZF[ 

GQJGPTJvQfGJHTOTFGJLTtJMQH[ 

NGWGTJNOPQQRJSTUQHGJVWHXJgQHJGPT 

OPWHGTHJfOPQQRJeNTT 

PGGUfwxxHTUQHGOWHXf]FIfTX]yQsxn] 

eVPWHGTHJfOPQQRfJOQvURTGZFyJITWH 
QFTJtZRRJFQGJITGJPWsTJWJNOPQQR 
STUQHGJVWHXJQHJRZF[JGQJQFT]JqRTWfT 

GIUTJzaSYJZfJFQGJWsWZRWuRTzJZFJGPT 

fUWOTJUHQsZXTXn] 

���������QO|yz~�pSP�|MzOpzP�{|yy�
 

|OORNqttSMOM�}�NpS��y�tRzy�~�p�R|R�~}NO~SmsrrrrrrEFGvG
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EFGHIJKJLHMNHOPPJQMRSHTJUMSVP
 
CDEFGEHIJ89:8;:<8=9J>J?F@GJABHFGEHIJ=8:<;:<8=9 

LWXUWEYYJQXZ[W\J]^[WQEWJUX[_Y
 

CDFDHJDEJFEGEHG@IFAGJDDKLEHJFHHJMNCOPQIFAGJDDKLEHJRJFDGEDJ@RJDDS@JDHST4JCD5BSEGEJGJEJGFWSE@JBDDXKHEH4 
?K@GJEFRJJGDFSJFHHJ5EF@ADEJF@JRDHGFKHEHJKHJGJEJ@RJDDSY@JRADDEHGSTJFBBDDXEHJRJFDGEDZJFHHJKHHKRFGEJ[JEGJED 
GJEJ@RJDDSJJF@J5EGJDDJHDGJ5EGJGJEJGDFS4JiSEF@EJBDDXKHEJKHEDD5FGKDHJEDDJFSSJJGDFS@JWTJMDXE5WEDJ=@G4 
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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Riverhead Charter School, Inc. 
3685 Middle Country Road 
Calverton, New York 

Report on the Financial Statements 

We have audited the accompanying financial statements of Riverhead Charter School, Inc. (a not-for-profit 
corporation, “the School”), which comprise the statements of financial position as of June 30, 2018 and 
2017, and the related statements of activities, functional expenses, and cash flows for the years then ended, 
and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditors consider internal control relevant to the School’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the School’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 



 

 

 
 

 

  
 

 
 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.  

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the School as of June 30, 2018 and 2017, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 15, 
2018 on our consideration of the School’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the School’s internal control over 
financial reporting and compliance. 

Bohemia, New York 
October 15, 2018 



  

                       

  

  
                

                       

                   

                       
                               

                       

  

RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENTS OF FINANCIAL POSITION 
JUNE 30, 2018 2017 

ASSETS (Note 7) 

Current Assets: 

Grants receivable (Note 5)……………………………………………… 

Cash and cash equivalents (Note 3)…………………………………… 

Prepaid expenses………………………………………………………… 

Investments (Note 2)……………………………………………………… 
Accounts receivable (Note 5)…………………………………………… 

$ 8,974,966 
59,966 

154,472 
177,638 

21,093 

$ 9,182,731 
59,857 

244,169 
88,802 
12,596 

TOTAL CURRENT ASSETS 9,388,135 9,588,155 

Restricted cash (Notes 3, 6 and 7)………………………………………… 
Property and equipment, net (Notes 4 and 7) 17,920,859 

2,691,952 
16,596,901 

2,686,680 

TOTAL ASSETS $ 30,000,946 $ 28,871,736 

LIABILITIES AND NET ASSETS 

Current Liabilities: 

Accounts payable and accrued expenses ……………………………… 
Interest payable (Note 7)………………………………………………… 
Current portion of capital lease payable……………………………… 

Current portion of bonds payable, net of 
unamortized bond issuance costs (Note 7)…………………………… $ 283,857 

13,440 
593,916 
998,732 

$ 273,857 
13,440 

601,532 
756,930 

TOTAL CURRENT LIABILITIES 1,889,945 1,645,759 

and unamortized bond issuance costs (Note 7)………………………… 
Capital lease payable, net of current portion…………………………… 

Bonds payable, net of current portion 
19,523,300 

17,920 
19,802,375 

31,360 

TOTAL LIABILITIES 21,431,165 21,479,494 

Commitments and contingencies (Notes 3, 6, 7, 8, 9, and 10) 

Net Assets: 

Temporarily restricted (Note 8)…………………………………………… 
Unrestricted………………………………………………………………… 8,458,550 

111,231 
7,295,153 

97,089 

TOTAL NET ASSETS 8,569,781 7,392,242 

TOTAL LIABILITIES AND NET ASSETS $ 30,000,946 $ 28,871,736 

The accompanying notes are an integral part of these financial statements. -3-



   
                                   
                                     

                                                   
                                   

                                

                                         
                                               

                                         

                                

                                

   

RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2018 

Temporarily 
Unrestricted Restricted Total 

REVENUE AND SUPPORT (Note 7): 
Accounts receivable (Note 5)……………………………………… $ 8,378,930 $ 111,231 $ 8,490,161 
Government grants (Notes 3 and 6)……………………………… 392,559 - 392,559 
Investment income (Note 2)………………………………………… 20,558 - 20,558 
Other income (Note 3)……………………………………………… 19,609 - 19,609 
Net assets released from restriction (Note 8)……………………… 97,089 (97,089) -

TOTAL SUPPORT AND REVENUE 8,908,745 14,142 8,922,887 

EXPENSES: 
Program services…………………………………………………… 6,976,933 - 6,976,933
 

Management and general…………………………………………… 768,415 - 768,415
 

TOTAL EXPENSES 7,745,348 - 7,745,348 

CHANGE IN NET ASSETS 1,163,397 14,142 1,177,539 

Net assets, beginning of year………………………………………… 7,295,153 97,089 7,392,242 

Net assets, end of year………………………………………………… $ 8,458,550 $ 111,231 $ 8,569,781 

The accompanying notes are an integral part of these financial statements. -4-



   
                                               
                                                   
                                                   
                                                     

                                

                                         
                                               

                                         

                                      

                                

   

RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2017 

Temporarily 
Unrestricted Restricted Total 

REVENUE AND SUPPORT: 
Accounts receivable (Note 5)……………………………………… $ 7,004,618 $ - $ 7,004,618 
Government grants (Notes 3 and 6)……………………………… 240,318 - 240,318 
Investment income (Note 2)……………………………………… 18,056 - 18,056 
Other income (Notes 3 and 7)…………………………………… 24,372 - 24,372 
Net assets released from restriction (Note 8)…………………… 2,543 (2,543) -

TOTAL SUPPORT AND REVENUE 7,289,907 (2,543) 7,287,364 

EXPENSES: 
Program services…………………………………………………… 5,565,140 - 5,565,140
 

Management and general………………………………………… 738,926 - 738,926
 

TOTAL EXPENSES 6,304,066 - 6,304,066 

CHANGE IN NET ASSETS 985,841 (2,543) 983,298 

Net assets, beginning of year……………………………………… 6,309,312 99,632 6,408,944 

Net assets, end of year……………………………………………… $ 7,295,153 $ 97,089 $ 7,392,242 

The accompanying notes are an integral part of these financial statements. -5-



 

                                                                       
                                                                                
                                                         

                                                                 
                                                                                                         
                                                                          
                                                                        
                                                                                   
                                                                        
                                                                                        
                                                                                      
                                                                        
                                                                                            
                                                                                  
                                                                      
                                                             
                                                                                
                                                                                                       
                                                                                
                                                                                                          
                                                                                

RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30, 2018

Program Services 

No. of 
Positions 

Personnel services costs 
Administrative staff personnel…………………………… 16 
Instructional personnel…………………………………… 57 
Non-instructional personnel……………………………… 3 
Total salaries and staff……………………………………… 76 3,166,206 102,438 3,268,645 

Fringe benefits and payroll taxes (Note 9)…………………… 929,095 30,060 959,155 
Advertising……………………………………………………… 634 20 654 
Occupancy……………………………………………………… 112,043 3,625 115,668 
Contracted services……………………………………………… 193,593 6,263 199,856 
Travel and transportation……………………………………… 12,890 417 13,307 
Supplies………………………………………………………… 104,965 3,396 108,361 
Core curriculum………………………………………………… 40,301 1,304 41,605 
Telephone and communications……………………………… 12,904 417 13,321 
Repairs and maintenance……………………………………… 187,806 6,076 193,882 
Equipment……………………………………………………… 7,983 258 8,241 
Student meals…………………………………………………… 259,109 8,383 267,492 
Depreciation and amortization………………………………… 508,945 16,466 525,411 
Interest expense, net of subsidized interest (Note 7)………… 1,101,381 35,634 1,137,015 
Conferences……………………………………………………… 32,532 1,053 33,585 
Recruitment……………………………………………………… 832 27 859 
Insurance………………………………………………………… 49,661 1,607 51,268 
Bad debt expense……………………………………………… - - -
Miscellaneous…………………………………………………… 37,398 1,210 38,608 

Regular 

Education 


$ 253,290 
2,846,511 

66,405 

$ 6,758,278 

Special 

Education 


$ 8,195 
92,095 
2,148 

$ 218,654 

Total 

$ 261,485 
2,938,606 

68,554 

$ 6,976,933 

Management 
and General Total 

391,390$ 
-

8,384 

$ 652,875 
2,938,606 

76,938 
399,774 3,668,419 

117,310 1,076,465 
80 734 

8,134 123,802 
24,444 224,300 
1,628 14,935 

13,253 121,614 
- 41,605 

937 14,258 
13,635 207,517 

580 8,821 
- 267,492 

36,950 562,361 
79,962 1,216,977 
4,107 37,692 

105 964 
3,605 54,873 

59,189 59,189 
4,722 43,330 

$ 768,415 $ 7,745,348 

The accompanying notes are an integral part of these financial statements. -6-



 

                                                                       
                                                                                
                                                         

                                                                    
                                                                                                         
                                                                            
                                                                                       
                                                                        
                                                                                       
                                                                              
                                                                                           
                                                                                   
                                                                        
                                                                                                 
                                                                                
                                                                      
                                                           
                                                                                
                                                                                            
                                                                                
                                                                                                                              
                                                                                

RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30, 2017

Program Services 

Personnel services costs 
Administrative staff personnel……………………………… 
Instructional personnel……………………………………… 
Non-instructional personnel………………………………… 
Total salaries and staff……………………………………… 

No. of 
Positions 

12 
58 
3 
73 

$ 

Regular 
Education 

287,515 
1,869,996 

67,628 
2,225,139 

$ 

Special 
Education 

15,012 
97,639 
3,531 

116,182 

$ 

Total 

302,527 
1,967,635 

71,159 
2,341,321 

Management 
and General 

317,150$ 
-

9,941 
327,091 

$ 

Total 

619,677 
1,967,635 

81,100 
2,668,412 

Equipment………………………………………………………… 

Fringe benefits and payroll taxes (Note 9)……………………… 
Advertising………………………………………………………… 
Occupancy………………………………………………………… 

Contracted services……………………………………………… 
Travel and transportation………………………………………… 
Supplies…………………………………………………………… 
Core curriculum…………………………………………………… 
Telephone and communications………………………………… 
Repairs and maintenance………………………………………… 

Contribution expense…………………………………………… 

Miscellaneous……………………………………………………… 

Student meals……………………………………………………… 
Depreciation and amortization………………………………… 
Interest expense, net of subsidized interest (Note 7)………… 
Conferences……………………………………………………… 
Recruitment……………………………………………………… 
Insurance…………………………………………………………… 
Bad Debt Expense………………………………………………… 

$ 

695,674 
667 

94,397 
8,653 

163,359 
8,386 

82,989 
13,040 
13,705 

130,447 
4,214 

244,968 
466,533 

1,026,030 
22,726 
3,084 

45,203 
-

39,768 
5,288,982 $ 

36,324 
35 

4,929 
452 

8,530 
438 

4,333 
681 
716 

6,811 
220 

12,791 
24,359 
53,573 
1,187 

161 
2,360 

-
2,076 

276,158 $ 

731,998 
702 

99,326 
9,105 

171,889 
8,824 

87,322 
13,721 
14,421 

137,258 
4,434 

257,759 
490,892 

1,079,603 
23,913 
3,245 

47,563 
-

41,844 
5,565,140 

102,263 
98 

13,876 
1,272 

24,014 
1,233 

12,199 
-

2,015 
19,176 

-
-

68,579 
150,825 

3,341 
453 

6,645 
-

5,846 
738,926$ $ 

834,261 
800 

113,202 
10,377 

195,903 
10,057 
99,521 
13,721 
16,436 

156,434 
4,434 

257,759 
559,471 

1,230,428 
27,254 
3,698 

54,208 
-

47,690 
6,304,066 

The accompanying notes are an integral part of these financial statements. -7-



 

  

                                 

                                                

                                    
                                      
                                        
                                              
                                       
                                

                           

                              
                                             

                              

                                   
                               

                               

                              

                       

  

  

                       

  
                           
                   

RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED JUNE 30, 2018 2017 

CASH FLOWS FROM OPERATING ACTIVITIES: 

Change in net assets……………………………………………………… $ 1,177,539 $ 983,298 

Adjustments to reconcile change in net assets to net cash 
provided by operating activities: 

Depreciation and amortization……………………………… 562,361 559,472 
Amortization of bond issuance costs………………………… 15,925 15,924 
Bad debt………………………………………………………… 59,189 -

Changes in operating assets and liabilities: 
Accounts receivable………………………………………………… 30,508 104,848 
Grants receivable…………………………………………………… (88,836) 1,702 
Prepaid expenses…………………………………………………… (8,497) 7,513 
Deferred revenue…………………………………………………… - (57,397) 
Interest payable……………………………………………………… (7,616) (7,276) 
Accounts payable and accrued expenses………………………… 241,802 (135,942) 

NET CASH PROVIDED BY OPERATING ACTIVITIES 1,982,375 1,472,142 

CASH FLOWS USED IN INVESTING ACTIVITIES: 

Purchase of fixed assets………………………………………………… (1,886,319) (18,752) 
Purchase of investments………………………………………………… (109) (149) 

CASH USED IN INVESTING ACTIVITIES (1,886,428) (18,901) 

CASH FLOWS USED IN FINANCING ACTIVITIES: 

Repayment of capital lease payable…………………………………… (13,440) (13,440) 
Repayment of bonds payable…………………………………………… (285,000) (280,000) 

CASH USED IN FINANCING ACTIVITIES (298,440) (293,440) 

NET CHANGE IN CASH (202,493) 1,159,801 

Cash, cash equivalents, and restricted cash, beginning of year………… 11,869,411 10,709,610 

Cash, cash equivalents, and restricted cash, end of year………………… $ 11,666,918 $ 11,869,411 

SUPPLEMENTAL CASH FLOW INFORMATION: 

Financed acquisition of equipment………………………………………… $ - $ 67,295 

Cash paid for interest ……………………………………………………… $ 1,434,585 $ 1,469,608 

PRESENTATION OF CASH ON THE STATEMENTS OF FINANCIAL POSITION: 

Cash and cash equivalents……………………………………………… $ 8,974,966 $ 9,182,731 
Restricted cash …………………………………………………………… 2,691,952 2,686,680 

Cash and cash equivalents, end of year …………………………………… $ 11,666,918 $ 11,869,411 

The accompanying notes are an integral part of these financial statements. -8-



 

 
 

 
 

 
 

 
 

 

  

 

 
 

 
 

 
 

 

 

 
 

 

 
 

 
 

 

 
 

RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

This summary of significant accounting policies of the Riverhead Charter School, Inc. (hereinafter “the 
School”) is presented to assist in understanding the School’s financial statements.  These financial 
statements and notes are representations of the School’s management, which is responsible for the 
integrity and objectivity of the financial statements.  These accounting policies conform to accounting 
principles generally accepted in the United States of America and have been consistently applied in the 
preparation of the financial statements. 

Organization: The School is a not-for-profit organization that was incorporated under Article 56 of the 
Education Law on February 1, 2001 pursuant to a five-year provisional charter granted by the Education 
Department of the State of New York (“NYSED”).  The School’s main objective is to offer students a true 
choice in public education, which promotes love of learning and local exploration.  The School’s goal is 
to provide a rigorous community of learning, which is inviting and stimulating to staff and parents, as 
well as students. The School intends to reverse the current spiral of student failure and meet or exceed 
State and federal standards, to nurture the individual gifts of every student, and to prepare them for a 
rewarding community life. Through fiscal 2013, the School was approved to provide education to 
children in kindergarten through sixth grade.  Effective September 2013, the School received approval to 
expand its program to seventh grade, and effective September 2014, to eighth grade. On March 2, 2017, 
the School received approval to expand its maximum enrollment to 700 students and will be renovating 
its old school and administrative buildings to accommodate the extra classes.  The School’s charter has 
been renewed by the Education Department of the State of New York through June 30, 2022. In addition, 
in March 2018 the Board of Regents approved a request to add a high school which is estimated to be in 
operations for fiscal year 2021. 

Income Tax Status: The School is exempt from federal income tax under section 501(c)(3) of the Internal 
Revenue Code and is publicly supported, as described in section 509(a).  The School is also exempt from 
certain State and local taxes.  The School evaluated for uncertain tax positions and has determined that 
there were no uncertain tax positions for 2018 and 2017. The School files a Form 990 and is exempt from 
filing a New York state return. The 990 is subject to review and examination by federal taxing authorities. 

Basis of Accounting: The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United States of America. 
Revenue is recorded as earned and expenses are recorded when incurred. 

Revenue Recognition: The School recognizes revenue on government and private grants when 
reimbursable expenditures under qualified programs are expended.  Grants are typically fully expended 
within a one-year cycle. Tuition income is earned as education is provided to students enrolled at the 
School. 

Deferred Revenue: The School recognizes, as deferred revenue, any amounts received in advance for the 
following year’s tuition. Revenue is recognized at the time services are provided. 

Cash Equivalents: For the purposes of the financial statements, cash equivalents represent money market 
funds with financial institutions. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Advertising:  The School uses advertising to promote its program and fundraising events among the 
public it serves. The production costs of advertising are expensed as incurred. 

Use of Estimates: The presentation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenue and expenses 
during the reporting period. Actual results could differ from these estimates. 

Basis of Presentation: Financial statement presentation follows the recommendations of the Financial 
Accounting Standards Board, specifically for not-for-profit organizations. The School is required to report 
information regarding its financial position and activities according to three classes of net assets: 
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. 

Unrestricted net assets – Net assets that are not subject to donor-imposed stipulations. 

Temporarily restricted net assets – Net assets subject to donor-imposed stipulations that may or 
will be met, either by action of the School and/or passage of time. 

Permanently restricted net assets – Net assets subject to donor-imposed stipulations that must be 
maintained permanently by the School.  Generally, the donors of these assets would permit the 
School to use all or part of the income earned on any related investments for general or specific 
purposes. The School had no permanently restricted net assets at June 30, 2018 and 2017. 

Donated Services: The School benefits from volunteer services in program and administrative duties 
from Board members and other volunteers.  Even though these donated services are valuable to the 
School, and help to advance its mission, no amounts have been reflected in the financial statements for 
these contributed services inasmuch as such services do not meet the criteria for recognition in the 
financial statements under accounting principles generally accepted in the United States of America, nor 
do they create or enhance non-financial assets. 

Contributions: Contributions are recognized when the donor makes a promise to give to the School that 
is, in substance, unconditional. Contributions that are restricted by the donor are reported as increases 
in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are 
recognized. All other donor-restricted contributions are reported as increases in temporarily or 
permanently restricted net assets depending on the nature of the restrictions. When a restriction expires, 
temporarily restricted net assets are reclassified to unrestricted net assets. 

Expense Allocation: Directly identifiable expenses are charged to programs and supporting services. 
Expenses related to more than one function are allocated to programs and supporting services based 
upon management estimates. 

Leased Employees: The School has a contract with Extensis Group, LLC. (“Extensis”), a professional 
employer organization for leased employees.  Extensis provides comprehensive human resource services 
to the School and is responsible for personnel, administrative, and benefits management functions, as 
well as payroll processing.  Since Extensis is the employer of record for all employees assigned to the 
School, they are included in the Extensis quarterly Internal Revenue Service (“IRS”) Form 941, New York 
State Form NYS-45, and statutory New York State disability and workers compensation filings. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Property and Equipment: Property and equipment are stated at original cost.  Those assets acquired by 
gift are carried at fair market value established at the date of acquisition.    

Maintenance and repairs are charged to expense and betterments are capitalized.  Depreciation expense 
is computed using the straight-line method over each asset’s estimated useful life as follows: 

Building ....................................................................................... 25 – 39 years 

Building improvements ............................................................ 10 – 25 years 

Equipment .................................................................................. 3.5 – 5 years 


Bond Issuance Costs:  Bond issuance costs, net of accumulated amortization, are reported as a direct 
deduction from the face amount of the bond. Bond issuance costs are amortized on the straight-line basis 
over the term of the bond and are included in interest expense in the statements of functional expenses. 

Subsequent Events: The School has evaluated events and transactions that occurred between July 1, 2018 
and October 15, 2018, which is the date the financial statements were available to be issued, for possible 
disclosure and recognition in the financial statements. 

Reclassifications: Certain amounts in the prior year financial statements have been reclassified to 
conform to the current year presentation. 

NOTE 2 – INVESTMENTS 

Investments are presented in the statements of financial position at fair value.  A fair value hierarchy has 
been established based upon the observable inputs to the evaluation of an asset or liability as of the 
measurement date. The three-level valuation techniques are based upon observable and unobservable 
inputs. Observable inputs reflect market data obtained from independent sources, while unobservable 
inputs reflect market assumptions. These two types of inputs create the following fair-value levels (Level 
1, 2, and 3): 

	 Level 1 instruments are valued using observable inputs that reflect quoted prices for identical 
assets or liabilities in active markets that the School has the ability to access at the measurement 
date. Level 1 assets include highly-liquid U.S. Treasury securities and exchange-traded equity 
securities. 

	 Level 2 instruments are valued using observable inputs, other than quoted prices included in 
Level 1, for the asset or liability or prices for similar assets and liabilities. Most debt securities and 
some preferred stocks are model-priced by vendors using observable inputs and are classified 
within Level 2. Also included in the Level 2 category are derivative instruments that are priced 
using models with observable market inputs, including interest rates, foreign currency, and 
certain credit swap contracts. 

	 Level 3 instruments are valued using valuations that are derived from techniques in which one 
or more of the significant inputs, are unobservable (including assumptions about risk). Level 3 
securities include less liquid securities such as highly structured and/or lower quality, asset-
backed securities (“ABS”) and commercial mortgage-backed securities (“CMBS”), including ABS 
backed by sub-prime loans, and private placement debt and equity securities. Because Level 3 
fair values, by their nature, contain unobservable market inputs, as there is no observable market 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 

NOTE 2 – INVESTMENTS (continued) 

for these assets and liabilities, considerable judgment is used to determine the Level 3 fair values. 
Level 3 fair values represent the School’s best estimate of an amount that could be realized in a 
current market exchange absent actual market exchanges. 

All of the investments held by the School are in certificates of deposit which are considered Level 2 
investments because they are valued based on quoted prices for similar instruments in active markets. 

NOTE 3 - CONCENTRATIONS AND COMMITMENTS 

From time to time, the School has cash on deposit with a financial institution in excess of Federal Deposit 
Insurance Corporation-insured limits. This includes both operating cash and restricted cash. 

Restricted cash consisted of the following as of June 30,: 

2018 2017 
Debt service reserve fund (Note 7) .................. $ 2,011,685  $  2,007,501  
Excess bond funds (Note 7) ............................... 504,689 503,639  
Charter dissolution account (Note 6) ............... 75,578 75,540  
Repair and Replacement fund (Note 7) ........... 100,000 100,000  
Total Restricted cash ......................................... $    2,691,952  $  2,686,680  

During fiscal 2018, approximately 92% of the School’s total support and revenue was comprised of tuition 
income from several Eastern Suffolk County school districts, the largest of which were: Riverhead 
Central School District (62%), William Floyd School District (14%), Longwood Central School District 
(14%), South Country Central School District (5%), and other school districts (5%).  The remaining 8% 
was primarily comprised of revenue related to the School’s Student Meal Program (3%), grants from the 
Education Department of the State of New York (4%), and other income (1%). 

During fiscal 2017, approximately 92% of the School’s total support and revenue was comprised of tuition 
income from several Eastern Suffolk County school districts, the largest of which were: Riverhead 
Central School District (60%), William Floyd School District (17%), Longwood Central School District 
(12%), South Country Central School District (5%), and other school districts (6%). The remaining 8% 
was primarily comprised of revenue related to the School’s Student Meal Program (4%), grants from the 
Education Department of the State of New York (3%), and other income (1%). 

Effective July 1, 2008, the School entered into a collective bargaining agreement with its teachers and 
teacher assistants through the Teachers’ Association.  The agreement, which expired on June 30, 2009, 
provided for merit-based increases for teachers and teachers’ assistants of 3% for fiscal 2009.  On July 9, 
2013 the School entered into a new collective bargaining agreement which expired on June 30, 2014. As 
of the date of this report the School has not entered into a new collective bargaining agreement with the 
Teachers Association. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 

NOTE 4 - PROPERTY AND EQUIPMENT 

Property and equipment consisted of the following at June 30: 

2018  2017 
Land......................................................................................... $ 794,457 $ 794,457 
Building .................................................................................. 17,432,111  17,432,111 
Building improvements ........................................................ 1,160,012 1,137,312 
Equipment .............................................................................. 478,095 444,830 
Total cost .................................................................................    19,864,675    19,808,710 
Less accumulated depreciation and amortization ............ ( 3,774,170) (  3,211,809) 
Net property and equipment............................................... 16,090,505   16,596,901 
Construction in progress ......................................................  1,830,354 -
Total ......................................................................................... $ 17,920,859 $ 16,596,901 

During fiscal year 2018, the School commenced construction of its middle school and administration 
buildings. As of June 30, 2018, these building have not been put into service therefore no depreciation 
expense has been recorded. 

NOTE 5 - ACCOUNTS AND GRANTS RECEIVABLE 

Accounts receivable consisted of the following as of June 30,: 

2018 2017
 
Tuition receivable from school districts .......... $ 40,414 $     129,044  

NYSED ................................................................. 22,172 18,060  

Subsidized interest receivable .......................... 91,886 95,748  

Other ..................................................................... - 1,317  

Total accounts receivable ................................... $ 154,472  $     244,169 


Furthermore, grants receivable of $177,638 and $88,802 at June 30, 2018 and 2017, respectively, were due 
from various school districts for reimbursable expenses incurred before year-end.  

The School uses the allowance method to determine uncollectible accounts and grants receivable.  The 
allowance for doubtful accounts is based primarily on the School’s collection efforts and management’s 
analysis of specific outstanding balances.  The School does not impose interest or finance charges on 
overdue receivable balances. Collectability is assessed on an individual account basis, and uncollectible 
accounts are written off against the allowance after approval by the School Board.  As of June 30, 2018 
and 2017, no allowance has been recorded.  

NOTE 6 - GRANTOR RESTRICTIONS 

Financial awards from governmental entities in the form of grants are subject to special audit.  Such 
audits could result in claims against the School for disallowed costs or noncompliance with grantor 
restrictions.  No provision has been made for any liabilities that may arise from such audits since the 
amounts, if any, cannot be determined at this date. 

NYSED requires all charter schools to maintain $75,000 in a separate account to cover the cost of a 
potential closure should the School’s charter not be renewed. This amount has to be maintained even  
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 

NOTE 6 - GRANTOR RESTRICTIONS (continued) 

when the Charter is renewed and has accordingly been included, along with accumulated interest, in 
restricted cash on the School’s statements of financial position at June 30, 2018 and 2017. 

NOTE 7 – BONDS PAYABLE 

On August 22, 2013, the School issued education revenue bonds through the Riverhead IDA Economic 
Job Development Corporation in the amount of $21,105,000 to fund the construction of a 50,000 square 
foot two-story building and related infrastructure to be used as a school building to replace modular 
buildings located on the School’s six-acre campus.  

The bonds are comprised of $16,105,000 of Series A tax-exempt bonds (“Series A Bonds”) with maturities 
ranging from August 1, 2015 through August 1, 2048, bearing interest between 3% and 7.04% and 
$5,000,000 of Series B federally taxable qualified school construction bonds (“Series B Bonds”) that bear 
interest at 7.65% and mature on August 1, 2034.  Interest on the bonds are payable semi-annually on 
February 1st and August 1st of each year, commencing February 1, 2014. In addition, the School is 
required to meet certain financial and reporting covenants. 

Pursuant to the bond agreement, the proceeds of the loan were utilized as follows: 

Series A Series B 
Tax-Exempt Taxable Total 

Financing building construction................... $ 9,200,000 $ 4,900,000 $ 14,100,000 

Repayment of Edison Debt ............................ 3,195,164 - 3,195,164 

Debt service reserve fund.............................. 1,502,925 500,000 2,002,925 

Fund Capital interest through          
     February 15, 2015 ....................................... 1,545,978 - 1,545,978 

Original Issue Discount .................................  182,411 -  182,411 

Issuance costs .................................................. 627,630 145,492 773,122 

Total .................................................................. 16,254,108 5,545,492 21,799,600 

Paid directly by the School ............................ ( 149,108) ( 545,492)  ( 694,600)
 
Funded through bond issuance .................... $ 16,105,000 $ 5,000,000 $ 21,105,000 


Any excess bond funds at the completion of the projects will be used for the early retirement of debt as 
determined by the Trustee. As of June 30, 2018 and 2017, there were $504,689 and $503,639 of excess 
bond funds available, respectively. 

The bonds are secured by all of the assets of the School and provide for a lien on gross revenue, a 
mortgage on the property, and a guarantee by the School.  The debt service reserve fund outlined above, 
must be maintained by the School with the Custodian until all obligations have been repaid.  The Series 
B Bonds provide for direct interest subsidy payments from the US Treasury at the lesser of the tax credit 
rate at the time of issuance or the 7.65% issuance rate.  The bond provides for interest only payments 
until 2016, at which time the principal will be repaid over the life of the bond based upon specific 
payment amounts as outlined in the bond agreement. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 

NOTE 7 – BONDS PAYABLE (continued) 

The bond retirements pursuant to the bond agreement are as follows for the years ending June 30: 

2019 ....................................................................... $ 295,000 
2020 ....................................................................... 305,000 
2021 ....................................................................... 315,000 
2022 ....................................................................... 325,000 
2023 ....................................................................... 335,000 
Thereafter ............................................................ 18,695,000 
Total before debt issuance costs ....................... $ 20,270,000 
Less: unamortized debt issuance costs ............ ( 462,843) 
Total ..................................................................... $ 19,807,157 

The School can redeem the Series A Bonds at any time subsequent to August 1, 2023 without penalty. 
The maturities of the outstanding debt at that time are $1,630,000 at August 1, 2033, $7,295,000 at August 
1, 2043, and $6,330,000 at August 1, 2048.  Early redemption of the Series B Bonds can occur subsequent 
to August 1, 2018 at a premium commencing at 103.5% at August 1, 2018, decreasing to no premium at 
August 1, 2023. The School must maintain certain financial ratios pursuant to the bond agreement. 

Interest expense incurred for the year ended June 30, 2018 and 2017 on the Series 2013 Bonds totaled 
$1,438,276 and $1,461,055, respectively. As of June 30, 2018, the School reported interest earned on 
unspent bond proceeds and Federal Subsidy interest income of $1,049 and $221,299, respectively. As of 
June 30, 2017, the School reported interest earned on unspent bond proceeds and Federal Subsidy interest 
income of $657 and $230,627, respectively. Federal Subsidy interest was offset against interest expense 
on the statements of functional expenses as of June 30, 2018 and 2017. 

Additionally, the IDA requires the School to maintain a Repair and Replacement Fund of $100,000 in a 
separate account for as long as the bonds are outstanding.  The Repair and Replacement Fund will only 
be used to pay capital related expenses incurred for maintenance and betterment of the project. 
Withdrawals from the fund require approval of the Trustee and must meet certain criteria as outlined in 
the loan agreement. As of June 30, 2018, and 2017 no funds had been drawn against this fund.  

NOTE 8 – TEMPORARILY RESTRICTED NET ASSETS 

The School’s temporarily restricted net assets as of June 30, 2018 and 2017 are for the purpose of funding 
the National School Lunch Program in the amount of $111,231 and $97,089, respectively. 

NOTE 9 – RETIREMENT PLANS 

The School participates in the New York State Teachers’ Retirement System (TRS) and New York State 
and Local Employees’ Retirement System (ERS) (the Systems), which are cost-sharing multiply employer 
public employee retirement systems. The Systems offer a wide range of plans and benefits which are 
related to years of service and final average salary, as well as vesting of retirement, death and disability 
benefits. TRS is administered by the New York State Teachers’ Retirement Board and provides benefits 
to plan members and beneficiaries as authorized by the Education Law and the Retirement and Social 
Security Law of the State of New York. TRS issues a publicly available financial report that contains 
financial statements and required supplementary information. ERS provides retirement benefits as well  
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 

NOTE 9 – RETIREMENT PLANS (continued) 

as death and disability benefits. New York State Retirement and Social Security Law governs obligations 
of employers and employees to contribute and provide benefits to employees. 

No employee contribution is required for those whose service began prior to July 1976. The Systems 
require employee contributions of 3% of salary for the first 10 years of service for those employees who 
joined the System from July 1976 through December 2009. Participants whose service began on or after 
January 1, 2010 through March 31, 2012 are required to contribute 3% (ERS) or 3.5% (TRS) of 
compensation throughout their active membership in the Systems. Participants whose service began on 
or after April 1, 2012 are required to contribute a percentage ranging from 3% to 6% each year, based on 
their level of compensation. 

For ERS, the Comptroller annually certifies the rates used, expressed as a percentage of the wages of 
participants, to compute the contributions required to be made by the School to the pension accumulation 
fund. The contribution rates for ERS vary depending on the participant’s tier. The ERS average 
contribution rate was 15.3% and 15.5% as of June 30, 2018 and 2017, respectively. For the years ended 
June 30, 2018 and 2017, required contributions for ERS were $20,414 and $29,699, respectively.  

Pursuant to Article 11 of the Education Law, rates are established annually for TRS by the New York 
State Teachers’ Retirement Board at an actuarially determined rate. The rate is 9.80% and 11.72% of the 
annual covered payroll as of June 30, 2018 and 2017, respectively. For the years ended June 30, 2018 and 
2017, the required contributions for TRS totaled $280,679 and $256,905, respectively.  

NOTE 10 – LITIGATION 

From time to time the School is subject to certain claims or litigation in the normal course of its operations. 
During the year ended June 30, 2018 the six claims outstanding as of June 30, 2017 were closed and an 
additional two claims were commenced against the School. As the claims were filed during fiscal 2018, 
the lawyers, handling these cases are not able to make an assessment as to their potential outcomes. These 
matters have been assigned to the School’s insurer. The School’s Management is of the opinion that the 
claims are either without merit or that the present insurance coverage will be sufficient to meet the 
financial obligations, if any, arising out of such claims or litigation. 
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Report On Internal Control over Financial Reporting and On  

Compliance and Other Matters Based On an Audit of 


Financial Statements Performed In Accordance  

With Government Auditing Standards 


Independent Auditor’s Report 

To the Board of Directors 
Riverhead Charter School, Inc. 
3685 Middle Country Road 
Calverton, New York 11933 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Riverhead Charter 
School, Inc. (hereinafter “the School”), which comprise the statement of financial position as of June 30, 
2018, and the related statements of activities, functional expenses, and cash flows for the year then ended, 
and the related notes to the financial statements, and have issued our report thereon dated October 15, 
2018. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the School’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the School’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the School’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 



 

 
 

 
 

 

 

 

 
 

 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the School’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance, 
and the result of that testing, and not to provide an opinion on the effectiveness of the School’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the School’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Bohemia, New York 
October 15, 2018 
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RIVERHEAD CHARTER SCHOOL, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS  
FOR THE YEAR ENDED JUNE 30, 2018 

Section I – Findings of Financial Statement Audit 

There were no findings and questioned costs for the year ended June 30, 2018. 
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RIVERHEAD CHARTER SCHOOL, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS  
FOR THE YEAR ENDED JUNE 30, 2018 

Section II – Prior Audit Findings of Financial Statement Audit 

There were no findings and questioned costs for the year ended June 30, 2017. 
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Annual Financial Statement Audit Report 

School Name: Riverhead Charter School 
Date (Report is due Nov. 1): November 1, 2018 

Primary District of Location 
(If NYC select NYC DOE): 

Riverhead Central School District 

If located in NYC DOE select CSD: -

School Fiscal Contact Name: Raymond Ankrum 
School Fiscal Contact Email: 
School Fiscal Contact Phone: 

School Audit Firm Name: Cerini & Associates, LLP 
School Audit Contact Name: Ken Cerini 
School Audit Contact Email: 
School Audit Contact Phone: 

Audit Period: 2017-18 
Prior Year: 2016-17 

The following items are required to be included: 

1.) The independent auditor’s report on financial statements and notes.
�
2.) Excel template file containing the Financial Position, Statement of Activities, Cash Flow and Functional
�
Expenses worksheets.
�
3.) Reports on internal controls over financial reporting and on compliance.
�

The additional items listed below should be included if applicable. Please explain the reason(s) if the items are
�
not included. Examples might include: a written management letter was not issued; the school did not expend
�
federal funds in excess of the Single Audit Threshold of $750,000; the management letter response will be
�
submitted by the following date (should be no later than 30 days from the submission of the report); etc.
�

Item If not included, state the reason(s) below (if not applicable fill in N/A): 

Management Letter N/A 

Management Letter Response N/A 

Federal Single Audit (A-133) N/A 

Corrective Action Plan N/A 





   
     
     

 
    

   
 

 
   

  
   

 
    
 

 
  

 

 

 
    

     
    

   
 

 
  

 

 
       

 
   

  
 

 

 

Riverhead Charter School 
Statement of Financial Position 

as of June 30 

2018 2017 

CURRENT ASSETS 
Cash and cash equivalents $ 8,974,966 $ 9,182,731 
Grants and contracts receivable 177,638 88,802 
Accounts receivables 154,472 244,169 
Prepaid Expenses 21,093 12,596 
Contributions and other receivables - -
Other current assets 59,966 59,857 

TOTAL CURRENT ASSETS 9,388,135 9,588,155 

NON-CURRENT ASSETS 
Property, Building and Equipment, net $ 17,920,859 $ 16,596,901 
Restricted Cash 2,691,952 2,686,680 
Security Deposits - -
Other Non-Current Assets - -

TOTAL NON-CURRENT 20,612,811 19,283,581 
ASSETS 
TOTAL ASSETS 30,000,946 28,871,736 

CURRENT LIABILITIES 
Accounts payable and accrued expenses $ 125,919 $ 19,618 
Accrued payroll, payroll taxes and benefits 872,813 737,312 
Current Portion of Loan Payable 283,857 273,857 
Due to Related Parties - -
Refundable Advances - -
Deferred Revenue - -
Other Current Liabilities 607,356 614,972 

TOTAL CURRENT 1,889,945 1,645,759 
LIABILITIES 
LONG-TERM LIABILITIES 

Loan Payable; Due in More than One Year $ 19,523,300 $ 19,802,375 
Deferred Rent - -
Due to Related Party - -
Other Long-Term Liabilities 17,920 31,360 

TOTAL LONG-TERM 19,541,220 19,833,735 
LIABILITIES 
TOTAL LIABILITIES 21,431,165 21,479,494 

NET ASSETS 
Unrestricted $ 8,458,550 $ 7,295,153 



 
 

   

       

Temporarily restricted 111,231 97,089 
Permanently restricted - -

TOTAL NET ASSETS 8,569,781 7,392,242 

TOTAL LIABILITIES AND NET ASSETS 30,000,946 28,871,736 



   
   

     

 
        
       
      

 
   
  
   
   

 
 
 

 
  

  

 

       

     
   

  
 

 
   

       

               
 

     

         
   

Riverhead Charter School
 
Statement of Activities
 

as of June 30
 

2018 2017 

Unrestricted Temporarily 
Restricted 

Total Total 

OPERATING REVENUE 
State and Local Per Pupil Revenue - Reg. Ed 
State and Local Per Pupil Revenue - SPED 
State and Local Per Pupil Facilities Revenue 
Federal Grants 
State and City Grants 
Other Operating Income 
Food Service/Child Nutrition Program 

TOTAL OPERATING REVENUE 

$ 8,036,929 
121,111 

-
392,559 

-
22,021 
28,465 

8,601,085 

$ -
-
-
-
-
-

281,634 
281,634 

$ 8,036,929 
121,111 

-
392,559 

-
22,021 
310,099 

8,882,719 

$ 6,561,553 
173,016 

-
240,318 

-
14,833 
255,216 

7,244,936 

EXPENSES 
Program Services 

Regular Education 
Special Education 
Other Programs 

Total Program Services 
Management and general 
Fundraising 
TOTAL EXPENSES 

$ 6,499,169 
210,271 

-
6,709,440 

768,415 
-

7,477,855 

$ -
-

267,492 
267,492 

-
-

267,492 

$ 6,499,169 
210,271 
267,492 

6,976,932 
768,415 

-
7,745,347 

$ 5,288,982 
276,158 

-
5,565,140 

738,926 
-

6,304,066 

SURPLUS / (DEFICIT) FROM OPERATIONS 1,123,230 14,142 1,137,372 940,870 

SUPPORT AND OTHER REVENUE 
Interest and Other Income 
Contributions and Grants 
Fundraising Support 
Investments 
Donated Services 

$ 20,558 
-

19,609 
-
-

$ -
-
-
-
-

$ 20,558 
-

19,609 
-
-

$ 18,056 
-

24,239 
-
-

Other Support and Revenue 
TOTAL SUPPORT AND OTHER REVENUE 

-
40,167 

-
-

-
40,167 

133 
42,428 

Net Assets Released from Restrictions / Loss on Disposal 
of Assets 
CHANGE IN NET ASSETS 

$ -

1,163,397 

$ -

14,142 

$ -

1,177,539 

$ -

983,298 

NET ASSETS - BEGINNING OF YEAR 
PRIOR YEAR/PERIOD ADJUSTMENTS 

$ 7,295,153 
-

$ 97,089 
-

$ 7,392,242 
-

$ 6,408,944 
-



         NET ASSETS - END OF YEAR $ 8,458,550 $ 111,231 $ 8,569,781 $ 7,392,242 



Riverhead Charter School    
Statement of Cash Flows      

as of June 30      

2018 2017 

CASH FLOWS - OPERATING ACTIVITIES        
Increase (decrease) in net assets     $ 1,177,539 $ 983,298 
Revenues from School Districts     - -
Accounts Receivable  30,508 104,848 
Due from School Districts    - -
Depreciation 562,361 559,472 
Grants Receivable  (88,836) 1,702 
Due from NYS   - -
Grant revenues  - -
Prepaid Expenses  7,513 
Accounts Payable  241,802 (135,942) 
Accrued Expenses  - -
Accrued Liabilities  - -
Contributions and fund-raising activities    - -
Miscellaneous sources  - -
Deferred Revenue  - (57,397) 
Interest payments  (7,616) (7,276) 
Other 15,925 15,924 
Other 59,189 -

NET CASH PROVIDED FROM OPERATING ACTIVITIES           $ 1,982,375 $ 1,472,142 

CASH FLOWS - INVESTING ACTIVITIES         $ $ 
Purchase of equipment   (1,886,319) (18,752) 
Other (109) (149) 

NET CASH PROVIDED FROM INVESTING ACTIVITIES           $ (1,886,428) $ (18,901) 

CASH FLOWS - FINANCING ACTIVITIES         $ $ 
Principal payments on long-term debt     (285,000) (280,000) 
Other (13,440) (13,440) 

NET CASH PROVIDED FROM FINANCING ACTIVITIES           $ (298,440) $ (293,440) 

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS               $ (202,493) $ 1,159,801 
Cash at beginning of year     11,869,411 10,709,610 

CASH AND CASH EQUIVALENTS AT END OF YEAR               $ 11,666,918 $ 11,869,411 

(8,497) 



   
     

     

   
 

 
         

  
 

 
   

    

  
 

   
    

 
     
  

  
  

 
   

  
 

 

 

Riverhead Charter School 
Statement of Functional Expenses 

as of June 30 

2018 

No. of 
Positions 

Regular 
Education 

Program Services 
Special 

Education 
Other 

Education 
Total 

Supporting Services 

Fundraising Management 
and General 

Total 

Personnel Services Costs $ $ $ $ $ $ $ 
Administrative Staff Personnel 
Instructional Personnel 
Non-Instructional Personnel 

Total Salaries and Staff 
Fringe Benefits & Payroll Taxes 
Retirement 
Management Company Fees 
Legal Service 
Accounting / Audit Services 
Other Purchased / Professional / 
Consulting Services 
Building and Land Rent / Lease 
Repairs & Maintenance 
Insurance 
Utilities 
Supplies / Materials 
Equipment / Furnishings 
Staff Development 
Marketing / Recruitment 
Technology 
Food Service 
Student Services 
Office Expense 
Depreciation 
OTHER 
Total Expenses 

16.00 
57.00 

3.00 
76.00 

253,290 
2,846,511 

66,405 
3,166,206 

648,416 
280,679 

-
16,272 
50,035 

127,286 

-
187,806 

49,661 
112,043 
104,965 

7,983 
32,532 

1,466 
12,904 

259,109 
40,301 
37,398 

508,945 
1,114,271 

$ 6,758,278 

8,195 
92,095 

2,148 
102,438 

30,060 
-
-

767 
2,358 
3,138 

-
6,076 
1,607 
3,625 
3,396 

258 
1,053 

47 
417 

8,383 
1,304 
1,210 

16,466 
36,051 

$ 218,654 $ 

-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
- $ 

261,485 
2,938,606 

68,553 
3,268,644 

678,476 
280,679 

-
17,039 
52,393 

130,424 

-
193,882 

51,268 
115,668 
108,361 

8,241 
33,585 

1,513 
13,321 

267,492 
41,605 
38,608 

525,411 
1,150,322 
6,976,932 $ 

- 391,390 
- -
- 8,384 
- 399,774 
- 96,896 
- 20,414 
- -
- 2,084 
- 6,410 
- 15,950 

- -
- 13,635 
- 3,605 
- 8,134 
- 13,253 
- 580 
- 4,107 
- 185 
- 937 
- -
- -
- 4,722 
- 36,950 
- 140,779 
- $ 768,415 $ 

391,390 
-

8,384 
399,774 

96,896 
20,414 

-
2,084 
6,410 

15,950 

-
13,635 

3,605 
8,134 

13,253 
580 

4,107 
185 
937 

-
-

4,722 
36,950 
140,779 
768,415 



Riverhead Charter School
Statement of Functional Expenses

as of June 30

2018

  

   
     

     

2017

 Total 

$ 
652,875 

2,938,606 
76,937 

3,668,418 
775,372 
301,093 

-
19,123 
58,803 

146,374 

$ 
619,677 

1,967,635 
81,100 

2,668,412 
547,656 
286,605 

-
26,880 
58,934 

110,089 

$ 

-
207,517 

54,873 
123,802 
121,614 

8,821 
37,692 

1,698 
14,258 

267,492 
41,605 
43,330 

562,361 
1,291,101 
7,745,347 $ 

-
156,434 

54,208 
113,202 

99,521 
4,434 

27,254 
4,498 

16,436 
257,759 

13,721 
10,377 

559,471 
1,288,175 
6,304,066 
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New York State Education Department 
Request for Proposals to Establish Charter Schools Authorized by the
­

Board of Regents
­

2018-19 Budget & Cash Flow Template 

General Instructions and Notes for New Application Budgets and Cash Flows Templates 

1 Complete ALL SIX columns in BLUE 
2 Enter information into the GRAY cells 

3 
Cells containing RED triangles in the upper right corner in columns B through G contain guidance on 
that particular item 

4 

School district per-pupil tuition information is located on the State Aid website at 
https://stateaid.nysed.gov/charter/. Rows may be inserted in the worksheet to accomodate 
additional districts if necessary. 

5 

The Assumptions column should be completed for all revenue and expense items unless the item is 
self-explanatory. Where applicable, please reference the page number or section in the application 
narrative that indicates the assumption being made. For instance, student enrollment would 
reference the applicable page number in Section I, C of the application narrative. 
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Riverhead Charter School 
PROJECTED BUDGET FOR 2018-2019 

July 1, 2018 to June 30, 2019
Please Note: The student enrollment data is entered below in the Enrollment Section beginning in row 155. This will populate the data in row 10. 

Total Revenue 
Total Expenses 

Net Income 
Actual Student Enrollment 

Total Paid Student Enrollment 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

9,854,971 164,280 
9,981,814 -
(126,843) 164,280 

545 14 
- -

OTHER 

-
-
-

FUNDRAISING MANAGEMENT & 
GENERAL 

- -
- -
- -

TOTAL 

10,019,251 
9,981,814 

37,437 
-
-

PROGRAM SERVICES 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION OTHER 

SUPPORT SERVICES 

FUNDRAISING 
MANAGEMENT & 

GENERAL TOTAL 

REVENUE 
REVENUES FROM STATE SOURCES 

Per Pupil Revenue CY Per Pupil Rate 
Riverhead Central School District $17,076.00 
William Floyd Ufsd $15,169.00 
Longwood Csd $15,380.00 
South Country Csd $16,951.00 
Other Districts $16,509.00 

4,986,192 63,900 
1,152,844 7,254 
1,091,980 41,046 

372,922 25,775 
1,393,467 26,305 
8,997,405 164,280 

-
-
-
-
-

- -
- -
- -
- -
- -

5,050,092 
1,160,098 
1,133,026 

398,697 
1,419,772 
9,161,685 

Special Education Revenue 
Grants 

Stimulus 
Other 

Other State Revenue 
TOTAL REVENUE FROM STATE SOURCES 

REVENUE FROM FEDERAL FUNDING 
IDEA Special Needs 
Title I 
Title Funding - Other 
School Food Service (Free Lunch) 
Grants 

Charter School Program (CSP) Planning & Implementation 
Other 

Other Federal Revenue 
TOTAL REVENUE FROM FEDERAL SOURCES 

LOCAL and OTHER REVENUE 
Contributions and Donations, Fundraising 
Erate Reimbursement 
Interest Income, Earnings on Investments, 
NYC-DYCD (Department of Youth and Community Developmt.) 
Food Service (Income from meals) 
Text Book 
Other Local Revenue 

TOTAL REVENUE FROM LOCAL and OTHER SOURCES 

TOTAL REVENUE 

- -

- -
- -
- -

8,997,405 164,280 

- -
110,068 -

70,000 -
325,000 -

- -
35,240 -

- -
540,308 

30,360 -
6,072 -

29,850 -
- -
- -
- -

250,976 -
317,258 

9,854,971 164,280 

-

-
-
-

-
-
-
-

-
-
-

-
-
-
-
-
-
-

- -

- -
- -
- -

- -
- -
- -
- -

- -
- -
- -

- -
- -
- -
- -
- -
- -
- -

-

-
-
-

9,161,685 

-
110,068 

70,000 
325,000 

-
35,240 

-
540,308 

30,360 
6,072 

29,850 
-
-
-

250,976 
317,258 

10,019,251 

EXPENSES 
ADMINISTRATIVE STAFF PERSONNEL COSTS No. of Positions 

Executive Management 1.00 190,000 - - - - 190,000 
Instructional Management 2.00 189,000 - - - - 189,000 
Deans, Directors & Coordinators 4.00 303,500 - - - - 303,500 
CFO / Director of Finance 1.00 108,000 - - - - 108,000 
Operation / Business Manager 1.00 52,000 - - - - 52,000 
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Riverhead Charter School 
PROJECTED BUDGET FOR 2018-2019 

July 1, 2018 to June 30, 2019
Please Note: The student enrollment data is entered below in the Enrollment Section beginning in row 155. This will populate the data in row 10. 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION OTHER FUNDRAISING MANAGEMENT & 

GENERAL 
Total Revenue 9,854,971 164,280 - - -

Total Expenses 9,981,814 - - - -
Net Income (126,843) 164,280 - - -

Actual Student Enrollment 545 14 
Total Paid Student Enrollment - -

TOTAL 

10,019,251 
9,981,814 

37,437 
-
-

PROGRAM SERVICES SUPPORT SERVICES 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION OTHER FUNDRAISING 

MANAGEMENT & 
GENERAL TOTAL 

Administrative Staff 6.00 252,715 - - - -
TOTAL ADMINISTRATIVE STAFF 15 1,095,215 

INSTRUCTIONAL PERSONNEL COSTS 
Teachers - Regular 30.00 1,705,109 - - - -
Teachers - SPED - - - - - -
Substitute Teachers 2.00 78,792 - - - -
Teaching Assistants - - - - - -
Specialty Teachers 25.00 1,389,645 - - - -
Aides 3.00 150,451 - - - -
Therapists & Counselors 1.00 70,000 - - - -
Other - - - - - -

TOTAL INSTRUCTIONAL 61 3,393,997 

NON-INSTRUCTIONAL PERSONNEL COSTS 
Nurse - - - - - -
Librarian - - - - - -
Custodian 3.00 127,000 - - - -
Security - - - - - -
Other 1.00 27,051 - - - -

TOTAL NON-INSTRUCTIONAL 4 154,051 

SUBTOTAL PERSONNEL SERVICE COSTS 80 4,643,263 

PAYROLL TAXES AND BENEFITS 
Payroll Taxes 447,621 - - - -
Fringe / Employee Benefits 573,313 - - - -
Retirement / Pension 561,500 - - - -

TOTAL PAYROLL TAXES AND BENEFITS 1,582,434 

TOTAL PERSONNEL SERVICE COSTS 6,225,697 

CONTRACTED SERVICES 
Accounting / Audit 77,000 - - - -
Legal 59,840 - - - -
Management Company Fee - - - - -
Nurse Services - - - - -
Food Service / School Lunch 296,899 - - - -
Payroll Services - - - - -
Special Ed Services - - - - -
Titlement Services (i.e. Title I) - - - - -
Other Purchased / Professional / Consulting 147,218 - - - -

TOTAL CONTRACTED SERVICES 580,957 

SCHOOL OPERATIONS 
Board Expenses 19,189 - - - -
Classroom / Teaching Supplies & Materials 61,740 - - - -
Special Ed Supplies & Materials - - - - -
Textbooks / Workbooks 66,630 - - - -

252,715 
1,095,215 

1,705,109 
-

78,792 
-

1,389,645 
150,451 

70,000 
-

3,393,997 

-
-

127,000 
-

27,051 
154,051 

4,643,263 

447,621 
573,313 
561,500 

1,582,434 

6,225,697 

77,000 
59,840 

-
-

296,899 
-
-
-

147,218 
580,957 

19,189 
61,740 

-
66,630 
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Riverhead Charter School 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

TOTAL 
ENROLLED 

292 6 298 
76 1 77 
71 3 74 
22 2 24 
84 2 86 

545 14 559 

Supplies & Materials other 9,751 - - - - 9,751 
Equipment / Furniture 5,224 - - - - 5,224 
Telephone 37,420 - - - - 37,420 
Technology 86,176 - - - - 86,176 
Student Testing & Assessment - - - - - -
Field Trips 15,680 - - - - 15,680 
Transportation (student) - - - - - -
Student Services - other 1,238 - - - - 1,238 
Office Expense 12,682 - - - - 12,682 
Staff Development 29,412 - - - - 29,412 
Staff Recruitment 4,125 - - - - 4,125 
Student Recruitment / Marketing - - - - - -
School Meals / Lunch - - - - - -
Travel (Staff) 15,200 - - - - 15,200 
Fundraising 13,125 - - - - 13,125 
Other 32,968 - - - - 32,968 

TOTAL SCHOOL OPERATIONS 410,560 410,560 

FACILITY OPERATION & MAINTENANCE 
Insurance 140,172 - - - - 140,172 
Janitorial 28,924 - - - - 28,924 
Building and Land Rent / Lease 1,415,756 - - - - 1,415,756 
Repairs & Maintenance 284,221 - - - - 284,221 
Equipment / Furniture - - - - - -
Security - - - - - -
Utilities 247,827 - - - - 247,827 

TOTAL FACILITY OPERATION & MAINTENANCE 2,116,900 2,116,900 

DEPRECIATION & AMORTIZATION 647,700 - - - - 647,700 
DISSOLUTION ESCROW & RESERVES / CONTIGENCY - - - - - -

TOTAL EXPENSES 9,981,814 9,981,814 

NET INCOME (126,843) 164,280 - - - 37,437 

ENROLLMENT - *School Districts Are Linked To Above Entries* 

Riverhead Central School District 
William Floyd Ufsd 
Longwood Csd 
South Country Csd 
Other Districts 

TOTAL ENROLLMENT 

REVENUE PER PUPIL 18,083 11,734 -

EXPENSES PER PUPIL 18,315 - -

PROJECTED BUDGET FOR 2018-2019 
July 1, 2018 to June 30, 2019

Please Note: The student enrollment data is entered below in the Enrollment Section beginning in row 155. This will populate the data in row 10. 
REGULAR 

EDUCATION 
SPECIAL 

EDUCATION OTHER FUNDRAISING MANAGEMENT & 
GENERAL TOTAL 

Total Revenue 9,854,971 164,280 - - - 10,019,251 
Total Expenses 9,981,814 - - - - 9,981,814 

Net Income (126,843) 164,280 - - - 37,437 
Actual Student Enrollment 545 14 -

Total Paid Student Enrollment - - -

PROGRAM SERVICES SUPPORT SERVICES 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION OTHER FUNDRAISING 

MANAGEMENT & 
GENERAL TOTAL 



 
        

        
        
        
        
       

        

  
 

           

    

 
 

  

   

         

  
          
         

 
  

Assumptions 
DESCRIPTION OF ASSUMPTIONS - Please note assumptions when applicable 

assume rollover student enrollment at blended per pupil rate 
assume rollover student enrollment at blended per pupil rate 
assume rollover student enrollment at blended per pupil rate 
assume rollover student enrollment at blended per pupil rate 
assume all other districts at $16,509 blended rate 

decrease due to projected enrollment of students with IEP 

assume 20% increase 
budgeted flat 
qualified for CEP program, all students will receive free breakfast and lunch 

increase in allocation from NYSED 

budgeted flat 
budgeted flat 
assume .6 interest 

Federal Subsidy QSCB interest 

List exact titles and staff FTE"s ( Full time eqiuilivalent) 

promotion to Superintendent 
1 Elementary principal $7,500 increase and hired 1 Middle School Principal 
2 DCI's, Dean of Students and Special Education Coordinator/Assesment Coordinator 
$7,500 increase 
assume 2% increase 



           

       
         

  

       
       

  

       

    

        
        
       

  
    

  

  

  
          

          

 
        

Assumptions 
DESCRIPTION OF ASSUMPTIONS - Please note assumptions when applicable 

3 Admin Asst, School Meal Coordinator, Accts Payable Rep; assume 2% increase 
each 

Hired 6 new employees and assume 2% increase 
none, we have 1 ICT classroom in every grade level 
assume no change 
none 
Hired 7 new employees and assume 2% increase 
Hired 2 new employees and assume 2% increase 
assume 2% increase 
none 

none 
none 
Hired 2 new employees and assume 2% increase 
none 
non-instructional aide, assume no change 

based on FICA/medicare 8% increase and 12% increase SUI 
assume 10% increase for medical benefits and workers comp 
assume 8% increase ERS and 13% increase TRS 

assume 10% increase 
decrease 20% as per trend 
none 
none 
assume 10% increase 
none 
none 
none 
assume 10% increase 

assume 5% increase 
assume fluctuation due to opening of 2nd building - 80% increase 
none 
assume fluctuation due to opening of 2nd building - 50% increase 



          
          
  
  

       

  
      
       
  

  
  
  

            
      

  
          

            

  

 
        

Assumptions 
DESCRIPTION OF ASSUMPTIONS - Please note assumptions when applicable 

assume fluctuation due to opening of 2nd building - 100% increase 
assume fluctuation due to opening of 2nd building - 100% increase 
assume 15% increase 
assume 25% increase 
none 
assume $5,000 for 2nd bldg and 20% increase 
none 
assume 10% increase 
assume 15% increase (10% increase in enrollment) 
assume 50% increase due to increase in teachers 
assume 10% increase 
none 
none 
assume 10% increase 
assume 5% increase 
assume 20% increase 

assume 20% increase due to additional 10% enrollment and usage of 2nd building 
$8,500 for 2nd building and 10% increase 
from amortization schedule 
assume 50% increase ( review history of expenses and assume increase) 
none 
none 
assume 50% increase due to usage of 2nd building (review history of expenses) 

assume 2% increase 
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https://nysed-cso-reports.fluidreview.com/resp/18147237/wNFCVDEEJA/
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Riverhead Charter SCHOOL YEAR CALENDAR 2018-2019 

August SEPTEMBER OCTOBER 
M T W T F M T W T F M T W T F 

1 2 3 1 2 3 4 5 

6 7 8 9 10 3 4 5 6 7 8 9 10 11 12 

13 14 15 16 17 10 11 12 13 14 16 15 16 17 18 19 22 
20 21 22 23 24 17 18 19 20 21 22 23 24 25 26 

27 28 29 30 {31} 24 25 26 27 28 29 30 31 

NOVEMBER DECEMBER JANUARY 
M T W T F M T W T F M T W T F 

1 2 3 4 5 6 7 1 2 3 4 

5 6 7 8 9 10 11 12 13 14 7 8 9 10 11 

12 13 19 17 18 19 20 21 15 14 15 16 17 18 21 
19 20 24 25 26 27 28 21 22 23 24 25 

26 27 28 29 30 31 28 29 30 31 

FEBRUARY MARCH APRIL 
M T W T F M T W T F M T W T F 

1 1 1 2 3 4 5 

4 5 6 7 8 4 5 6 7 8 8 9 10 11 12 

11 12 13 14 15 15 11 12 13 14 15 21 15 16 

18 19 20 21 22 18 19 20 21 22 22 23 

25 26 27 28 25 26 27 28 29 29 30 

MAY JUNE 
M T W T F M T W T F 

1 2 3 3 4 5 6 7 

6 7 8 9 10 10 11 12 13 14 

13 14 15 16 17 22 17 18 19 20 21 18 
20 21 22 23 24 24 25 26 {27} {28} 

27 28 29 30 31 

14 15 16 

21 22 23 

17 18 19 16 
24 25 26 

HOLIDAYS 

August 31 Superintendent's Conference Day 
September 3 Labor Day 
September 4 First Day for All Students 
September 10-11 Rosh Hashanah 
September 19 Yom Kippur 
October 8 Columbus Day 
November 12 Veterans Day 
November 22-23 Thanksgiving Recess 
Dec 24 - Jan 1 Winter Recess 
January 21 Martin Luther King's Birthday 
February 18-22 Mid Winter Recess 
April 19 Good Friday 
April 19-26 Spring Recess 
May 27 Memorial Day 
June 26 Last day of student attendance 
June 27 & 28 Superintendent's Conference Day 
June 28 Last day of school 

staff begins PD 

1/2 day 

Parent conf 1/2 day 

Professional Development 1/2 day 

1/2 day last days of school
�

{ } Superintendants Conf Day
�

*	� 185 Instructional Days 
* 3 Supt. Conf. Day (8/31/2018, 6/27-28/19) 
*	� 3 Snow Days 5/24, 6/27 and 6/28 

191 Total Days 



           
 1        
 2       
 3      
 4          
 5          
 6          

* If 0 snow days used, NO School on 5/24, 6/27 and 6/28 
* If snow day used, NO School on 5/24, 6/27 
* If snow day used, NO School on 5/24 
* If snow day used, calendar unchanged 
* If snow day used, School in Session for students on 6/27 
* If snow day used, School in Session for students on 6/28 
* If snow day used, School in Session for students on 4/26 
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