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INDEPENDENT AUDITORS' REPORT 

To the Board of Trustees of 
Western New York Maritime Charter School 
Buffalo, New York 

Report on the Financial Statements 

We have audited the accompanying financial statements Western New York Maritime Charter School (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2017 and June 30, 2016 and the related 
statements of activities and cash flows for the years then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of finand al statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of Western New York Maritime Charter School, as of June 30, 2017 and 2016, and the changes in net assets, 
and cash flows for the years then ended in accordance with accounting principles generally accepted in the United States 
of America. 

Other Matters 

Other Information 

MtmMrof 
CATTARAUGUS ORCHARD PARK SARDINIA SPRINGVILLE 
716-257-9511 716-675-4270 716-496-5028 716-592-0038, AICPAJ 
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Our audit was conducted for the purpose of forming an opin ion on the financial statements as a whole. The schedules of 
functional expenses on pages 16 and 17 are presented for purposes of additional analysis and are not a required part of 
the financial statements. Such information is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated 
in all material respects in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 27, 2017, on our 
consideration of Western New York Maritime Charter School's internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering Western 
New York Maritime Charter School's internal control over financial reporting and compliance. 

R.A. MERCER & CO., P.C. 

R . Q . ~"J-~. P.c1 

West Seneca, New York 
October 27, 2017 

Mt•mbrro/
CATIARAUGUS ORCHARD PARK SARDINIA SPRINGVILLE 
716-257-9511 716-675-4270 716-496-5028 716-592-0038, AICPAJ 
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WESTERN NEW YORK MARITIME CHARTER SCHOOL 
STATEMENTS OF FINANCIAL POSITION 

AS OF JUNE 30, 2017 AND JUNE 30, 2016 

ASSETS 

2017 2016 

Current Assets 
Cash 
Grants and Other Receivables 
Prepaid Expenses 
Deposits 

Fixed Assets 
Construction in Progress 
Property and Equipment, net 

$ 1,446,728 
586,884 
94,910 

322,486 
1,488,286 

$ 1,252,704 
243,553 

27,429 
13,433 

302,045 

Total Assets 3,939,294 1,839,164 

LIABILITIES AND NET ASSETS 

Current Liabilities: 
Accounts Payable 
Lease Payable-Current Portion 
Term Note-Current Portion 
Accrued Expenses 

Long Term liabilities: 
Lease Payable-Long Term Portion 
Term Note-Long Term Portion 

Total Liabilities 

452,213 
11,785 
37,414 

556,093 

10,339 
1,009,586 
2,077,430 

103,384 
16, 190 

9,079 
537,283 

14,890 

680,826 

Net Assets: 
Unrestricted 
Temporarily Restricted 

Total Net Assets 

1,846,328 
15,536 

1 ,861,864 

1,155,717 
2,621 

1,158,338 

Total Liabilities and Net Assets $ 3,939,294 1,839,164 

The accompanying independent auditors' report should be read in conjunction with these financial statements. 
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WESTERN NEW YORK MARITIME CHARTER SCHOOL 

STATEMENTS OF ACTIVITIES 


FOR THE YEARS ENDED JUNE 30, 2017 

AND JUNE 30, 2016 


Unrestricted Net Assets: 

Revenue, Gains and Other Support 


Public School District: 

Revenue - Resident Student Enrollment 


- Special Education 

Contributions 

Fundraising 

Food Service 

other Income 

Net Assets Released from Restrictions 


Total Revenue, Gains and Other Support 


Expenses 
Program Expenses: 

Regular Education 
Special Education 
other Program 

Supporting Services: 
Management and General 

Total Expenses: 

Change in Unrestricted Net Assets 

Changes in Temporarily Restricted Net Assets 
Federal and State Grants 
Net Assets Released from Restrictions 

Change in Temporarily Restricted Net Assts 

Change in Net Assets 

Net Assets - Beginning 

Net Assets - Ending 

2017 

$ 4,801,245 
748, 153 

15,435 
5,480 

251,805 
58,720 

553,373 

6,434,211 

3,532,654 
435,834 
560,490 

1,201,707 

5,730,685 

703,526 

553,373 
(553,373) 

703,526 

1,158,338 

2016 

3,916,354 
685,185 
135,590 

10,021 
194,906 
64,211 

167,517 

5,173,784 

3,053,605 
358,268 
471 ,306 

991 435 

4,874,614 

299170 

167,517 
(167,517) 

299, 170 

859,168 

$ 1,861,864 1,158,338 

The accompanying independent auditors' report should be read in conjunction with these financial statements. 
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WESTERN NEW YORK MARITIME CHARTER SCHOOL 
STATEMENTS OF CASH FLOWS 


FOR THE YEARS ENDED JUNE 30, 2017 

AND JUNE 30, 2016 


Cash Flows From Operating Activities 

Receipts from School Districts 

Grant Receipts 

Contributions 

Cafeteria Revenues 

Miscellaneous Sources 

Payments to Employees for Services and Benefits 

Payments to Vendors and Suppliers 


Net cash flows provided by operating activities 

Cash Flows Provided by/(Used by) Investing Activities 

Purchase of Property and Equipment 


Net cash from investing activities 


Cash Flows from Financing Activities 


Repayment of lease payable 

Proceeds from term note 

Repayment of term note 


Net Cash provided by/(used by) financing activities 


Net Increase/Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents - Beginning of Year 

Cash and Cash Equivalents - End of Year 

Reconciliation of change in net assets to net cash used by operating activities: 

Change in net assets 
Adjustments to reconcile change in net assets to net cash used by operating 


Depreciation and Amortization 

(lncrease)/Decrease in Construction in Progress 

(lncrease)/Decrease in receivables 

(lncrease)/Decrease in prepaid expense and deposits 

lncrease/(Decrease) in accounts payable and accrued expenses 


Net Cash used by operating activities 

Supplemental disclosures: 
Cash paid for interest: 
Copier paid for with Capital Lease 

Noncash Disclosures: 
Building Acquisition 
Mortgage 

The accompanying notes are an integral part of these financial statements. 

2017 2016 

$ 5,549,398 4,601 ,539 
210,042 35,804 

15,435 135,590 
251,805 194,906 

64,200 74,232 
(3,789,253) (3,258,475) 
(1 ,819,987) (1.440,035) 

481 ,640 343,561 

(1,316,581) (41,608) 

(1,31 6,581) (41,608) 

(8,956) (14,624) 
1,047,000 

(9,079) (17,653) 

1,028,965 (32,277) 

194,024 269,676 

1,252,704 983,028 

$ 1,446? 28 1,252,704 

$ 703,526 299,170 

130,340 102,412 
(322,486) 
(343,331) (131 ,713) 
(54,048) 58,293 
367,639 15 399 

$ 481 ,640 $ 343,561 

$ 6,270 4,993 
$ 14,612 14,612 

$ 1,047,000 
$ 1,047,000 
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NEW YORK MARITIME CHARTER SCHOOL 

NOTES TO FINANCIAL STATEMENTS 


FOR THE YEARS ENDED JUNE 30, 2017 

AND JUNE 30, 2016 


Note 1. Summary of Significant Accounting Policies 

Organization and Description of Activities 

On January 12, 2004, the Board of Regents of the University of the State of New 
York granted a five year provisional charter to the Western New York Maritime 
Charter School (the School) to operate as an education corporation under New York 
law. The Board of Regents approved a renewal application effective July 1, 2012 
through June 30, 2017. Prior to the end of the current charter, Western New York 
Maritime Charter School reapplied to the Board of Regents for a renewal of their 
charter and a five year charter was approved and is effective July 1, 2017 through 
June 30, 2020. 

Charter schools receive state and federal public school funding and must meet all 
the same state and federal testing and learning requirements as public schools, yet 
they operate independently of the local school district, serving as their own local 
education agency. 

Western New York Maritime Charter School was granted permission by New York 
State Board of Regents to expand the School to include a middle school. Beginning 
with fiscal year ended June 30, 2017, the School added grade 7. Grade 8 will be 
added during fiscal year ending June 30, 2018. 

Western New York Maritime Charter School is governed by a nine member, 
uncompensated Board of Directors and had 341 students and 322 students in ninth 
through twelfth grades, and 41 students in grade seven for the years ending June 30, 
2017 and 2016 respectively. 

Western New York Maritime Charter School is a charter member of the U.S. Navy 
Junior Reserve Officers Training Corps Program. 

Accrual Basis 

The financial statements have been prepared on the accrual basis of accounting. 

Cash and Cash Equivalents 

The School considers all highly liquid investments with a maturity of three months or 
less when purchased to be cash equivalents which are included as cash in the 
accompanying financial statements. 

At various times, cash and cash equivalents in financial institutions may exceed 
insured limits and subject the School to concentrations of credit risk. 
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Property, Equipment and Leasehold Improvements 

Purchased property and equipment are recorded at cost and depreciation is provided 
for using the straight-line method over estimated useful lives. Leasehold 
improvements are capitalized at cost and are being amortized over their estimated 
useful lives. 

Generally, equipment which has a cost in excess of $500 at the date of acquisition 
and has an expected useful life of five years is capitalized. 

Income Taxes 

The School is a 501 (c) (3) organization exempt from taxation under Section 501 (a) 
of the Internal Revenue Code. The School believes it has taken no uncertain tax 
positions. 

Support and Revenue 

The School receives NYS per pupil aid which is passed through the district in which 
the student resides. Most of the students reside in the Buffalo Public School District. 
New York State Education Department mandates the rate per pupil. For the years 
ended June 30, 2017 and 2016, per pupil rate was $12,505 and $12,355, 
respectively for Buffalo Public School District. 

Contributions and grants are reported at fair value at the date the contribution/grant 
is made. A contribution or grant that is restricted by the donor is reported as an 
increase in unrestricted net assets if the restriction expires in the reporting period in 
which the support is recognized. All other donor-restricted support is reported as an 
increase in temporarily or permanently restricted net assets depending on the nature 
of the restriction. When a restriction expires, temporarily restricted net assets are 
reclassified to unrestricted net assets. Gifts of goods and equipment are reported as 
unrestricted support unless explicit donor stipulations specify how the donated 
assets must be used, in which case they are recorded as restricted support. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. Estimates and assumptions 
are made in a variety of areas, including useful lives of long lived assets. 

Cost Allocation 

The School's costs of providing its various programs and activities have been 
summarized on a functional basis in the statement of activities. Accordingly, certain 
costs have been allocated among the programs and supporting services benefited. 
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Classification of Net Assets 

The School's net assets and activities that increase or decrease net assets are 
classified as unrestricted, temporarily restricted or permanently restricted. 

Reclassifications 

Certain accounts in the prior-year financial statements have been reclassified for 
comparative purposes to conform to the presentation in the current-year financial 
statements. 

Note 2. Fair Value of Financial Instruments 

The carrying amount of cash and cash equivalents, accounts receivable and current 
liabilities approximates fair value because of the short maturity of these instruments. 

Note 3. Property and Equipment 

Property and equipment consists of the following: 

2017 2016 
Leasehold and Land Improvements $ 524,933 523,338 
Building 1,047,000 
Office Equipment 309,192 211,349 
Instructional and Other Equipment 1,095,423 933,463 

2,976,548 1,668, 150 

Less Accumulated Depreciation (1,488,262) (1,366,105) 

Property and Equipment, Net $1,488,286 302,045 

Construction In Progress 322,486 

Total 1,810,772 302,045 

Depreciation expense was $126,506 and $102,412 in 2017 and 2016 respectively. 

Note 4. Accrued Liabilities 

· Accrued liabi lities were as follows : 

2017 2016 

Accrued Payroll $ 233,062 225,812 
Accrued Interest 3,053 
Accrued NYS TRS-Employer 270,246 267,238 

Accrued NYS TRS-Employee 49,732 44,233 

Total $ 556,093 537,283 

Note 5. Federal and State Grants 

The School has received grants wh ich are subject to audit by agencies of the state 
and federal government. Such audits may resu lt in disallowances and a request for 
a return of funds. The School believes that disallowances, if any will not be material. 

Total grants and other receivables for June 30, 2016 and 2017 are as follows: 
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2017 2016 
Title I Grant 76,111 60,018 
Title II Grant 7,742 10,934 
Title Ill 1,247 
SSF Grant 182,726 
Due From Other School District 142,289 72,859 
NYS CNMS 176,976 98,013 
Other Receivables 1,039 482 

586,884 243,553 

Note 6. Line of Credit 

The School has a $150,000 line of credit with a local bank with interest payable at 
1.5% above the bank's prime rate. This is a demand note and substantially all of the 
School's assets secure the loan. The interest rate was 4.75% at June 30, 2017 and 
2016 and the balance outstanding was $0 at June 30, 2017 and 2016. 

Note 7. Capital Lease Obligation 

The School is obligated under three non-cancellable capital leases for various 

equipment. At June 30, 2017 the assets carry a capitalizable cost totaling $79,500 
less accumulated depreciation in the amount of $57,970 for a net book value of 

$21,530. Future minimum lease payments due under the three leases are as follows : 

Year Ending: 	 6/30/2018 11,785 
6/30/2019 5,618 
613012020 2,172 
6/30/2021 2,013 
6/30/2022 536 

22,124 
Less: Amount representing interest {2,838) 
Present value of minimum capital lease payments 19,286 
Less: Current portion {11 ,785) 

$ 7,501 

The total long term portion of the lease obligation due as of June 30, 2017 and 2016 
were $10,339 and $14,890 respectively. 

Note 8. Term Note 

The School had a term note due to M&T at $1,530 payment per month including 
interest at 3.73%, the balance of the term note at June 30, 2016 was $9,079. All the 
balance related to this M&T term note was paid off during the year of June 30, 
2017. 

The School is obligated under a 15 year promissory note for the property located at 
102 Buffum Street, Buffalo, NY 14210. The School borrowed $1,047,000 from a 
private developer under the promissory note on June 16, 2017. The School paid 
$3,054 interest during the year. The School still had a balance of $1 ,047,000 under 
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the promissory note as of June 30, 2017. The School pledged all buildings, 
equipment, furnishings and improvements as security on the note. Interest is at 
7.00% for 15 years and the first payment is due August 2017. The annual payment is 
$112,929 and future maturities are as follows: 

Year Ending Principal Interest 

6/30/2018 37,414 66,104 
6/30/2019 43,640 69,289 
613012020 46,795 66,134 
6/30/2021 50,178 62,751 
6/30/2022 53,805 59, 124 
2023-2027 333,308 231,336 
2028-2033 481,860 92,195 

1,047,000 646,933 

Note 9. Temporarily Restricted Net Assets 

At June 30, 2017 and 2016 the School's Temporarily Restricted Net Assets were 
restricted for the following purposes: 

2017 2016 

Sailing Program $ 421 521 
Scholarships 15, 115 2,100 

$ 15,536 2,621 

Note 10. Operating Lease 

The School has entered into a lease for its facilities effective April 1, 2005. The 
lease term is for a fifteen year period expiring March 31, 2020. There are two five 
year renewal options at escalating rent rates. The lease calls for a security deposit 
of $28,833 and a special additional security deposit of $100,000 by August 1, 2005. 
The total amount of the deposit at June 30, 2016 is $3,833, of which all is the initial 
security deposit. The security deposit at June 30, 2017 is zero. 

Pursuant to a Memorandum dated August 7, 2009 between the School and the 
landlord, the School has released the landlord from its obligation to repay the 
security deposit in the amount of $10,000 per year with the first installment due in 
fiscal year June 30, 2010 without pro rata adjustment until the security deposit is 
exhausted, in exchange for expanded use of the facility. 

The School has agreed to pay for the demolition costs of 290 Genesee Street in the 
amount of $25,700. Western New York Maritime Charter School will use the 
additional space as an athletic field, with the option to erect a gymnasium or similar 
building as long as the footprint does not decrease the paved parking area currently 
in use. 

The following is a schedule by years of future minimum rental payments required 
under the operating lease that have initial or remaining non-cancelable lease terms 
in excess of one year as of June 30, 2017. 
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Year ended 6/30/2018 $ 734,548 
6/30/2019 $ 752,918 
613012020 $ 578,415 

Note 11. Pension Plan 

Western New York Maritime Charter School participates in the New York State 
Teachers' Retirement System (NYSTRS). This system is a cost sharing multiple 
employer, public employee retirement system. The system offers a wide range of 
plans and benefits which are related to years of service and final average salary, 
vesting of retirement benefits, death and disabi lity. 

The New York State Teachers' Retirement Board administers NYSTRS. The System 
provides benefits to plan members and beneficiaries as authorized by the Education 
Law and the Retirement and Social Security Law of the State of New York. NYSTRS 
issues a publicly available financial report that contains financial statements and 
required supplementary information for the System. The report may be obtained by 
writing to the New York State Teachers' Retirement System, 10 Corporate Woods 
Drive, Albany, NY 12211-2395: 

The System is noncontributory, except for employees who joined the System after 
July 27, 1976, who contribute 3% of their salary, except that employees in the 
System more than ten years are no longer required to contribute. Those joining the 
system on or after January 1, 2010 are required to contribute 3.5% of their salary. 
Pursuant to Article 11 of the Education Law, the New York State Teachers' 
Retirement Board establishes rates annually for NYSTRS. 

The charter school is required to contribute at an actuarially determined rate. The 
rates forthe years ended June 30, 2017 and June 30, 2016 are 11.72% and 13.26%, 
respectively of the annual covered payroll. The required contributions for the current 
year and two preceding years were: 

2017 $ 252,281 
2016 $ 260,747 
2015 $ 343,332 

Note 12. Subsequent Events 

Management has evaluated subsequent events through October 27, 2017, the date 
on which the financial statements were available to be issued. 
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Salaries 
Administrativre Staff 
Instructional 
Non-instructional 

Total Salaries 
Payroll Taxes 
Employee Benefits 
Instructional Consultants 
Instructional Materials 
Classroom Supplies 
Technology 
Field Trips 

....... Military Events 

-.J Uniforms 

Athletic Department 
Awards and Scholarships 
Student Activities 
Transportation 
Conferences & Travel 
Boot Camp 
Food Service 
Student Testing and Assessment 
Staff Development 
Recruitment & Advertising 
Dues and Memberships 
Occupancy 
Utilities 
Maintenance Expense 
Insurance 
Telephone 
Office Supplies and Expense 
Postage 
Printing 
Outside Services 
Professional Fees 
Miscellaneous 
Depreciation 
Amortization Expense 
Interest expense 
Total 

WESTERN NEWYORK MARITIME CHARTER SCHOOL 

SCHEDULE OF FUNCTIONAL EXPENSES 


FOR THE YEAR ENDED JUNE 30, 2017 


Program Services 


Regular Education S2ecial Education Other Program 


8 
52 

__6 

66 

$ -
1,762,147 

1,762,147 
147,036 
339,595 

11,245 
5,417 

41,363 
94,540 

2,716 
5,891 

24,299 
16,735 
2,600 

31,567 
18,117 
11,578 

-
295,554 

295,554 
24,506 
56,599 

-

-

-

-
-
-

-
281,679 
281,679 

22,055 
50,939 

-
-
-
-
-
-
-

-
-
-

24,901 
3,780 

40,761 
1,560 

666,748 
68,169 

-
56,264 
29,639 

-

-
-

41 ,672 
4,261 

-
3,517 
1,852 

146,641 
-

-
-

41,672 
4,261 

-
3,517 
1,852 

8,628 
3,072 

13,081 
-
-

101 ,205 
-
-

539 
192 
818 

-

6,325 
-
-

540 
192 
818 

-

6,325 

$ 3,~_2,65! -- -- -- 435,834 560,490 

Supplemental Information 

SupEorting Services 

Management & General Total 

638,825 638,825 
2,057,701 

- 281 ,679 
638,825 2,978,205 

51,462 245,059 
118,858 565,991 

- 11 ,245 
- 5,417 
- 41,363 
- 94,540 
- 2,716 
- 5,891 
- 24,299 
- 16,735 

2,600 
- 31,567 

18, 117 
- 11 ,578 
- -

146,641 
- 24,901 
- 3,780 
- 40,761 

1,560 
83,343 833,435 

8,521 85,211 
88,388 88,388 

7,033 70,330 
3,705 37,048 

33,013 33,013 
1,079 10,786 

385 3,841 
1,635 16,351 

124,539 124,539 
18,168 18,168 
12,651 126,506 

3,833 3,833 
6,270 6 ,270 

1,201 ,707 5,73Q,685 



Supplemental Information 

WESTERN NEW YORK MARITIME CHARTER SCHOOL 
SCHEDULE OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 2016 

Regular Education 

Program Services 

SQecial Education Other Program 

Sueeorting Services 

Management & General Total 

_.. 
CX> 

Salaries 
Administrativre Staff 
Instructional 
Non-instructional 

Total Salaries 
Payroll Taxes 
Employee Benefits 
Instructional Consultants 
Instructional Materials 
Classroom Supplies 
Technology 
Field Trips 
Military Events 
Uniforms 
Athletic Department 
Awards and Scholarships 
Student Activities 
Transportation 
Conferences & Travel 
Boot Camp 
Food Service 
Student Testing and Assessment 
Staff Development 
Consultants 
Recruitment & Advertising 
Dues and Memberships 
Occupancy 
Maintenance Expense 
Insurance 
Telephone 
Office Supplies and Expense 
Postage 
Printing 
Outside Services 
Professional Fees 
Miscellaneous 
Depreciation 
Amortization Expense 
Interest expense 
Total 

5 
40 

8 
53 

$ 

$ 

1,575,245 245,389 -
- 222 308 

1,575,245 245,389 222,308 
134,358 20,907 18,941 
299,806 46,624 42,239 

6,560 
3,124 -

21, 116 
51,302 - -
2,394 
2,033 

23,458 
19,401 
5,500 - -

20,595 
16,242 

8,457 -
- 117,892 

20,273 
12,303 

- -
40,384 

6,091 
617,529 38,595 38,595 

53,746 3,360 3,360 
26,289 1,643 1,643 

-
11 ,224 702 702 

1,604 101 101 
15, 172 949 949 

-
-

59,399 24,579 
- -

-
3,053,605 358,268 471,306 

511,809 

511,809 
43,606 
97,244 

-
-
-

-

-
-

-

2,000 

77,190 
81,060 

6,719 
3,286 

19,316 
1,403 

201 
1,897 

92,767 
19,511 
18,434 
10,000 
4,993 

991,435 

511,809 
1,820,634 

222,308 
2,554,751 

217,812 
485,912 

6,560 
3,124 

21,116 
51 ,302 

2,394 
2,033 

23,458 
19,401 

5,500 
20,595 
16,242 
8,457 

117,892 
20,273 
12,303 

2,000 
40,384 

6,091 
771,909 

81,060 
67,184 
32,861 
19,316 
14,030 
2,006 

18,966 
92,767 
19,511 

102,412 
10,000 
4,993 

4,874,614 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 


AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 


To the Board of Trustees of 
Western New York Maritime Charter School 
Buffalo, New York 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audit contained in Government Auditing Standards issued by the Comptroller General of 
the United States, the financial statements of Western New York Maritime Charter School (a nonprofit organization), 
which comprise the statement of financial position as of June 30, 2017 and 2016, and the related statements of activities 
and cash flows for the years then ended, and the related notes to the financial statements, and have issued our report 
thereon dated October 27, 2017. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Western New York Maritime Charter 
School's internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Western New York Maritime Charter School's internal control. Accordingly, 
we do not express an opinion on the effectiveness of Western New York Maritime Charter School's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely 
basis. A material weakness is a defieiency, or a combination of deficiencies, in internal control, such that there is a 
reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or detected 
and corrected ·an a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. 
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Western New York Maritime Charter School's financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
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determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not 
an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 

instances of noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results 

of that testing, and not to provide an opinion on the effectiveness of the organ ization's internal control or on compliance. 
This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
organization's internal control and compliance. Accordingly, this communication is not su itable for any other purpose. 

I 

R.A. MERCER & CO., P.C. 

fl--. Q.YYuvLUJL ~ Ce:,. p; c 
I 

West Seneca, New York 

October 27, 2017 
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