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Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

The Board of Trustees
Charter School for Applied Technologies

We have audited the accompanying consolidated balance sheets of Charter School for Applied Technologies and
Affiliates (the Organization) as of June 30, 2012 and 2011, and the related consolidated statements of activities
and cash flows for the years then ended. These financial statements are the responsibility of the Organization's
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of June 30, 2012 and 2011, and the changes in its net assets and its cash
flows for the years then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Aunditing Standards, we have also issued our report dated October 29, 2012 on our
consideration of the Organization’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audit.

Our audits were conducted for the purpose of forming an opinion on the basic consolidated financial
statements as a whole. The accompanying additional information as listed in the table of contents is
presented for purposes of additional analysis and is not a required part of the financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is also not a required part of the financial statements. The accompanying
additional information and the schedule of expenditures of federal awards are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

October 29, 2012
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CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Consolidated Balance Sheets

June 30, 2012 2011
Assets
Current Assets:
Cash $ 8,068,053 § 9,691,684
Grants and other receivables (Note 2) 836,596 815,852
Prepaid expenses and other assets 395,708 377,351
9,300,357 10,884,887
Property and equipment, net (Note 3) 20,401,608 19,480,028
Investments held in trust (Note 4) 2,216,583 2,236,003
Deferred financing costs, net 1,144,014 1,193,749
$ 33,062,562 § 33,794,667
Liabilities and Net Assets
Current Liabilities:
Current portion of long-term debt (Note 5) $ 170,000 $ 160,000
Accounts payable and accrued expenses 1,897,555 2,111,197
Deferred revenue 83,729 49,469
2,151,284 2,320,666
Long-term debt (Note 5) 20,410,061 20,558,756
Net assets:
Unrestricted 10,501,217 10,915,245
$ 33,062,562 § 33,794,667

See accompanying notes.



CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Consolidated Statements of Activities

For the years ended June 30, 2012 2011
Changes in unrestricted net assets:
Support and revenue:
Public school districts:
Revenue-resident student enrollment $ 19,284,102 § 18,699,001
Revenue-students with disabilities 539,412 598,532
Federal grants 2,002,444 1,925,822
State grants 144,255 37,374
Food service and vending 145,302 130,345
Interest 29,183 35,423
Other income 556,236 349,763
Total unrestricted support and revenue 22,700,934 21,776,260
Expenses:
Program expenses:
Regular education 13,696,333 12,263,071
Special education 1,712,106 1,356,169
Other programs 4,111,313 3,468,387
Total program expenses 19,519,752 17,087,627
Supporting services:
Management and general 3,595,210 3,289,242
Total expenses 23,114,962 20,376,869
Change in net assets (414,028) 1,399,391
Net assets - beginning 10,915,245 9,515,854

Net assets - ending

$ 10,501,217 $ 10,915,245

See accompanying notes.



CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Consolidated Statements of Cash Flows

For the years ended June 30, 2012 2011

Operating activities:
Change in net assets $ (414,028) § 1,399,391
Adjustments to reconcile change in net assets to

net cash flows from operating activities:

Depreciation and amortization 1,095,159 972,318
Loss on disposal of property and equipment 12,841 -
Changes in operating assets and liabilities:
Grants and other receivables (20,744) 27,767
Prepaid expenses (18,357) (55,617)
Accounts payable and accrued expenses (235,127) 183,521
Deferred revenue 34,260 (139,379)
Net operating activities 454,004 2,388,001

Investing activities:

Property and equipment expenditures (1,942,906) (475,105)
Proceeds from sale of property and equipment 5,851 -
Withdrawals from (deposits to) investments held in trust 19,420 608

Net investing activities (1,917,635) (474,497)

Financing activities:

Principal repayments on long-term debt (160,000) (145,000)
Net change in cash (1,623,631) 1,768,504

Cash - beginning 9,691,684 7,923,180
Cash - ending $ 8,068,053 $ 9,691,684

See accompanying notes. 4



CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policies:
Otrganization:

The consolidated financial statements of Charter School
for Applied Technologies and Affiliates (the Organization)
include the accounts of Charter School for Applied
Technologies (the School), EST, LLC (the LLC), and
eDoctrina Corporation (the Corporation), affiliated entities
of which the School is the sole member or stockholder.

The School operates a charter school in Kenmore, New
York approved by the Board of Regents of the State of
New York. The School offers classes from kindergarten
through grade 12. The School is chattered through 2015,
after which time the charter may be renewed, upon
application.

The LLC was formed to serve as a resource to other
charter schools. The Corporation provides educational
support products and services to public, private and
charter schools. All significant inter-entity accounts and
transactions have been eliminated in the accompanying
financial statements.

Subsequent Events:

Management has evaluated events and transactions for
potential recognition or disclosure in the financial
statements through October 29, 2012, the date the
financial statements were available to be issued.

Cash:

Cash in financial institutions potentially subjects the
Organization to concentrations of credit risk, since it may
exceed insured limits at various times throughout the year.

Receivables:

Receivables are stated at the amount that management
expects to collect from outstanding balances. Balances
that are still outstanding after reasonable collection efforts
are written off through a charge to bad debts expense and
a credit to accounts receivable. An allowance for doubtful
accounts is considered unnecessary because all significant
amounts deemed uncollectible are written off each year.

Property and Equipment:

Property and equipment is stated at cost net of
accumulated depreciation. Depreciation is provided using
the straight-line method over estimated useful lives.
Maintenance and repairs are charged to operations as
incurred; significant improvements are capitalized.

Investments:

Investments are held in trust pursuant to vatious security
and guarantee agreements related to long-term debt.
Investments are stated at fair value as determined by
quoted prices in active markets, and primarily consist of
U.S. Treasury obligations.

Bond Discount and Deferred Financing Costs:

Bond discount and issuance costs associated with the
issuance of the 2005 Series bonds are amortized on a
straight-line basis over the life of the bonds. Unamortized
bond discount is presented as a reduction in the face
amount of the bonds payable, whereas issuance costs are
recorded as deferred financing costs. Amortization of
bond discounts was $21,305 for 2012 and 2011.
Amortization of bond issuance costs was $49,735 for 2012
and 2011.

Grants:

The Otrganization receives certain governmental and other
grants to fund various programs. The awards and
reimbursements are subject to compliance and financial
audits by the funding sources. Management believes no
significant adjustments are necessaty to recognized
amounts.

The Organization records grant awards accounted for as
exchange transactions as deferred revenue until related
services are performed. Special project grants are generally
recorded as revenue when the grant is awarded.



Enrollment Fees: 2. Grants and Other Receivables:

The School is reimbursed by each student's resident school 2012 2011

district annually, based on the product of the State  Grants $ 625,066 $ 536,950
approved operating expense of that district and the full ~ Enrollment fees 157,611 225,457
time equivalent enrollment of the students in the School — Other 53,919 53,445
residing in the district. Approximately 87% of enrollment $ 836,596 § 815852

fees are received annually from the Board of Education for

the City of Buffalo School District.
3. Property and Equipment:

Income Taxes:

2012 2011
The School is a 501(c)(3) otganization exempt from  Land $ 286,500 § 286,500
taxation under Section 501(a) of the Internal Revenue  Buildingand improvements 23,942,685 22,203,830
Code. The LLC is considered a disregarded entity for tax ~ Furniture and equipment 2,772,956 2,371,802
purposes. Consequently, all tax reporting for the LLC is  Vehicles 99,896 99,896
consolidated with the activity of the Otganization. The  Constructionin progress - 222,550
Corporation is taxed as a separate entity. Management 27,102,037 25,184,578
believes it is no longer subject to examination by Federal =~ Less accumulated depreciation 6,700,429 5,704,550
and State taxing authorities for years prior to 2009. $ 20,401,608 $ 19,480,028
Use of Estimates: Depreciation expense for the years ended June 30, 2012

and 2011 was $1,024,120 and $901,276.
The preparation of financial statements in conformity with
accounting principles generally accepted in the United
States of America requires management to make estimates 4. Investments Held in Trust:
and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual The following accounts are held by a trustee in compliance

results could differ from those estimates. with the issuance of 2005 Series bonds, representing
investments restricted for project construction, security

Cost Allocation: reserves, principal reduction and interest payments.

The Organization's costs of providing its various programs 2012 2011

and activities have been summarized on a functional basis  Reserve fund $ 1,914938 $ 1,914,938

in the consolidated statements of activities. Accordingly,  Custodian and other funds 251,645 271,065

certain costs have been allocated among the programs and ~ Repair fund 50,000 50,000

supporting setvices benefited. $ 2,216,583 §  22306,003




5. Long-Term Debt:

2012 2011

Erie County Industrial Development
Agency Civic Facility Revenue Bonds
(Charter School for Applied
Technologies Project), Series 2005B
(taxable) Bonds, beginning June
2000, payable in annual principal
installments ranging from $95,000
to $205,000, plus interest at 9%,
final payment due June 2015. $

Erie County Industrial Development
Agency Civic Facility Revenue
Bonds (Charter School for Applied
Technologies Project), Series 2005A
(tax exempt) Bonds, principal

560,000 $ 720,000

payments beginning June 2016 in
annual principal installments ranging
from $515,000 to $1,790,000, plus
interest from date of issuance at rates
ranging from 6.250% to 6.875% due
June 2035.

20,510,000 20,510,000

21,070,000 21,230,000
170,000 160,000

489,939 511,244

Less current portion
Less unamortized bond discount

$ 20,410,061 $ 20,558,756

In June 2005, the School entered into an installment sale
agreement with the Erie County Industrial Development
Agency (ECIDA), principally to finance the cost of
acquiring, renovating, and equipping certain buildings to be
used for expansion of the School, including the
establishment of a high school and refinancing of existing
debt. To finance the project, ECIDA authorized the sale
of Civic Facility Revenue Bonds in the aggregate amount
of $21,940,000 under a trust indenture with a bank as
trustee. The sale is secured by mortgage and security
agreements granting the trustee a mortgage lien on and
security interest in real and personal property as well as
certain revenues, subject to permitted encumbrances. The
bonds ate further secured by the Reserve fund (Note 4).

Aggregate maturities of long-term debt subsequent to June
30, 2012 are:

2013 $ 170,000
2014 185,000
2015 205,000
2016 515,000
2017 550,000
Thereafter 19,445,000

$ 21,070,000

Interest expense for the years ended June 30, 2012 and
2011 was $1,460,788 and $1,406,053.

6. Retirement Plans:

The School maintains a 403(b) profit sharing plan covering
qualified employees. The plan does not require employer
contributions.

The School participates in the New York State Teachers’
Retirement System (TRS) and New York State and Local
Employees’ Retirement System (ERS) (the Systems), which
are cost-sharing multiple employer, public employee
retirement systems. The Systems offer a wide range of
plans and benefits which are related to years of service and
final average salary, vesting of retirement benefits, death
and disability.

New York State Teachers’ Retitement System:

TRS is administered by the New York State Teachers’
Retirement Board and provides benefits to plan members
and beneficiaries as authorized by the Education Law and
the Retirement and Social Security Law of the State of
New York. TRS issues a publicly available financial report
that contains financial statements and required
supplementary information for the System. The report
may be obtained from the New York State Teachers’
Retirement System at www.nystrs.org.


www.nystrs.org.

New York State and Local Emplovees’ Retirement
System:

ERS provides retitement benefits as well as death and
disability benefits. New York State Retirement and Social
Security Law governs obligations of employers and
employees to contribute and provide benefits to
employees. ERS issues a publicly available financial report
that includes financial statements and required
supplementary information. This report may be obtained
from the New York State and Local Retirement System at
Www.osc.state.ny.us/ retire.

Funding Policies:

No employee contribution is required for those hired prior
to July 1976. The Systems require employee contributions
of 3% of salary for the first 10 years of service for those
employees who joined the Systems between July 1976
through December 2009. Participants hired on or after
January 1, 2010 through March 31, 2012 are required to
contribute 3% (ERS) or 3.5% (TRS) of compensation
throughout their active membership in the Systems.
Participants hired on or after April 1, 2012 are required to
contribute 3% (ERS) or 3.5% (TRS) of compensation
through March 31, 2013. Beginning April 1, 2013, these
participants will contribute a percentage ranging from 3%
to 6% per year, based on their level of compensation.

For ERS, the Comptroller annually certifies the rates used,
expressed as a percentage of the wages of participants, to
compute the contributions required to be made by the
School to the pension accumulation fund. The rate is
15.7% and 11.3% for 2012 and 2011. Pursuant to Article
11 of the Education Law, rates are established annually for
TRS by the New York State Teachers’” Retirement Board at
an actuarially determined rate. The rate is 11.11% of the
annual covered payroll as of June 30, 2012, and 8.62% for
the year ended June 30, 2011.

The contributions to the Systems for all plans for 2012 and
2011 were $1,090,530 and $793,932.

7. Lease Obligations:

The Organization leases certain equipment and property
under terms of various operating leases. Rental expense for
all operating leases amounted to $93,533 and $39,495 for the
years ended June 30, 2012 and 2011.

Future minimum rentals to be paid for this lease are:

2013 $ 99533

2014 80,439

2015 56,400
$ 236372

8. Cash Flows Information:

Net cash flows from operating activities reflect cash
payments for interest of $1,460,788 and $1,473,838 for the
years ended June 30, 2012 and 2011. Noncash investing
and financing activities excluded from the statements of
cash flows include net accounts payable incurred for
equipment additions of $210,559 and $189,074 at June 30,
2012 and 2011.


www.osc.state.ny.us/retire.

CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Additional Information
Consolidated Schedule of Expenses

For the year ended June 30, 2012 (with summarized comparative totals for 2011)

2012 2011
Regular Special Other Management
Education Education Programs  and General Total Total

Salaries $ 6,505,224 $ 896,042 $ 1,150,208 $ 1,792,020 $ 10,343,494 § 9,427114
Employee benefits and taxes 2,838,092 388,671 395,947 704,639 4,327,349 3,449,215
Contracted services 234,382 81,743 55,384 359,678 731,187 684,209
Equipment rental 50,622 - - 6,129 56,751 55,069
Interest 1,168,630 73,039 146,080 73,039 1,460,788 1,406,053
Professional fees - - 6,500 239,118 245,618 233,275
Maintenance and repairs 310,405 19,606 45,665 24,546 400,222 311,266
Occupancy 336,697 21,044 42,086 21,044 420,871 442139
Printing 72,163 9,850 8,528 16,794 107,335 86,496
Supplies and materials 875,419 119,583 115,035 206,930 1,316,967 1,085,512
Other expenses 246,911 34,084 205,256 70,547 556,798 381,739
Staff development 86,178 2,154 4,309 15,081 107,722 50,535
Telephone 28,299 3,968 8,757 10,199 51,223 50,025
Textbooks 65,459 7,273 - - 72,732 52,915
Transportation - - 1,808,107 - 1,808,107 1,678,823
Travel 1,724 291 9,935 688 12,638 10,166

12,820,205 1,657,348 4,001,797 3,540,452 22,019,802 19,404,551
Depreciation and amortization 876,128 54,758 109,516 54,758 1,095,160 972,318
Total $ 13,696,333 $ 1,712,106 $ 4,111,313 $ 3,595,210 $ 23,114,962 $ 20,376,869

See independent anditors' report. 9



CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Additional Information
Schedule of Expenditures of Federal Awards

For the year ended June 30, 2012

Federal Grantor/Pass-Through Grantor/Program Title

U.S. Department of Education
Passed through New York State Department of Education:
Title I, Part A Cluster
Title I Grants to Local Educational Agencies

Title I Grants to Local Educational Agencies
ARRA - Title I Grants to Local Educational Agencies, Recovery Act
Total Title I, Part A Cluster

Improving Teacher Quality State Grants

Improving Teacher Quality State Grants

ARRA - State Fiscal Stabilization Fund (SFSF) -
Race-to-the-Top Incentive Grants, Recovery Act
Total U.S. Department of Education

U.S. Department of Agriculture
Passed through New York State Department of Education:
Child Nutrition Cluster
School Breakfast Program

National School Lunch Program
Total Child Nutrition Cluster

Passed through New York State Office of General Services:
Child Nutrition Discretionary Grants Limited Availability

Total U.S. Department of Agriculture

Total Expenditures of Federal Awards

CFDA Grantor
Number Number Expenditures

84.010 0021-11-4050 § 121,491
84.010 0021-12-4050 653,696
84.389 5021-12-4050 35,435
810,622
84.367 0147-11-4050 17,908
84.367 0147-12-4050 41,704
84.395 5500-12-0004 62,209
932,443
10.553 N/A 305,968
10.555 N/A 746,108
1,052,076
10.579 N/A 17,925
1,070,001
$ 2,002,444

See accompanying notes.
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CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Notes to Schedule of Expenditures of Federal Awards

1. Summary of Significant Accounting Policies:
Basis of Presentation

The accompanying Schedule of Expenditures of
Federal Awards presents the activity of all federal
award programs administered by Charter School for
Applied  Technologies and  Affiliates  (the
Organization), an entity as defined in Note 1 to the
Organization’s financial statements. Federal awards
received directly from federal agencies, as well as
federal awards passed through from other
governmental agencies, are included on the Schedule
of Expenditures of Federal Awards.

Basis of Accounting

The amounts reported as federal expenditures
generally were obtained from the appropriate federal
financial reports for the applicable programs and
periods. The amounts reported in these federal
financial reports are prepared from records
maintained for each program, which are periodically
reconciled with the Organization's  financial
reporting system. The federal expenditures ate
recorded on an accrual basis.

Non-monetary Federal Program

The Organization is the recipient of a federal award
program that does not result in cash receipts or
disbursements, termed a “non-monetary program.”
During the year ended June 30, 2012, the
Organization used $17,925 worth of commodities
under the Child Nutrition Discretionary Grants
Limited Availability program (CFDA Number
10.579).

11
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Certified Public Accountants

Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on

an Audit of Financial Statements Performed in Accordance with Government Auditing Standards

The Board of Trustees
Charter School for Applied Technologies

We have audited the consolidated financial statements of Charter School for Applied Technologies and
Affiliates (the Organization) as of and for the year ended June 30, 2012, and have issued our report thereon
dated October 29, 2012. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

Management of the Organization is responsible for establishing and maintaining effective internal control
over financial reporting. In planning and performing our audit, we considered the Organization's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the consolidated financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the Organization’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

12
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s consolidated financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of management, the Board of Trustees, New York
State Department of Education, federal awarding agencies and pass-through entities. It is not intended to be
and should not be used by anyone other than these specified parties.

October 29, 2012

13
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Certified Public Accountants

Independent Auditors’ Report on Compliance with Requirements That Could Have a Direct and

Material Effect on Each Major Program and on Internal Control over Compliance in Accordance with
OMB Circular A-133

The Board of Trustees
Charter School for Applied Technologies

Compliance

We have audited Charter School for Applied Technologies and Affiliates’” (the Organization) compliance with
the types of compliance requirements described in the OMB Circular A-133 Conspliance Supplement that could have
a direct and material effect on each of the Organization’s major federal programs for the year ended June 30,
2012. The Otrganization's major federal programs ate identified in the summary of auditors’ results section of
the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the
Organization’s management. Our responsibility is to express an opinion on the Organization’s compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 requite that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred
to above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Organization’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the
Organization’s compliance with those requirements.

In our opinion, the Organization complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended June
30, 2012.

Internal Control over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the Organization's internal control over
compliance with the requirements that could have a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Organization’s internal control over compliance.

14
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the Board of Trustees, New York State
Department of Education, federal awarding agencies and pass-through entities. It is not intended to be and should
not be used by anyone other than these specified parties.

Octobet 29, 2012

15



CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Schedule of Findings and Questioned Costs

For the year ended June 30, 2012

Section I. Summary of Auditors’ Results
Financial Statements

Type of auditors’ report issued:

Internal control over financial reporting:
e Material weakness(es) identified?
e Significant deficiency(ies) identified?

Noncompliance material to financial statements noted?
Federal Awards

Internal control over major programs:
e Material weakness(es) identified?
e Significant deficiency(ies) identified?

Type of auditors’ report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported in
accordance with section 510(a) of Circular A-133?

Identification of major programs:

Name of Federal Program or Cluster
Title I, Part A Cluster

Title I Grants to Local Educational Agencies
ARRA - Title I Grants to Local Educational Agencies, Recovery Act
Total Title I, Part A Cluster

Child Nutrition Cluster
School Breakfast Program
National School Lunch Program
Total Child Nutrition Cluster

Dollar threshold used to distinguish between type A and type B programs:

Auditee qualified as low-risk auditee?

CFDA#

84.010
84.389

10.553
10.555

Ungunalified

No
None Reported

No

No
None reported

Ungunalified

No

Amount

775,187
35,435
810,622

305,968
746,108

1,052,076

1,862,698

$300,000

No
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CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Schedule of Findings and Questioned Costs (con’t)

For the year ended June 30, 2012

Section I1. Financial Statement Findings

No matters were reported.

Section III. Federal Award Findings and Questioned Costs

No matters were reported.
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CHARTER SCHOOL FOR APPLIED TECHNOLOGIES AND AFFILIATES

Summary Schedule of Prior Audit Findings

June 30, 2012

Reference
Number Discussion Cost

No findings were reported and as such no corrective action plan is needed.

Status
of

Finding
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