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+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

&RQWHQWV 

,QGHSHQGHQW�$XGLWRU·V�5HSRUW ��� 

)LQDQFLDO�6WDWHPHQWV 

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ� 
DV�RI�-XQH �������� � 

6WDWHPHQW�RI�$FWLYLWLHV� 
IRU�WKH�<HDU�(QGHG�-XQH �������� � 

6WDWHPHQW�RI�)XQFWLRQDO�([SHQVHV� 
IRU�WKH�<HDU�(QGHG�-XQH �������� � 

6WDWHPHQW�RI�&DVK�)ORZV� 
IRU�WKH�<HDU�(QGHG�-XQH �������� � 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV ���� 

6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV� 
IRU�WKH�<HDU�(QGHG�-XQH �������� �� 

1RWHV�WR�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV �� 

,QGHSHQGHQW�$XGLWRU·V�5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ� 
DQG�RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV� 
3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV ����� 

,QGHSHQGHQW�$XGLWRU·V�5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP� 
DQG�5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH�5HTXLUHG�E\ WKH�8QLIRUP�*XLGDQFH ����� 

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV 
IRU�WKH�<HDU�(QGHG�-XQH �������� �� 
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7HO�� ������������� ����3DUN�$YHQXH 
)D[�� ������������� 1HZ�<RUN��1<������ 
ZZZ�EGR�FRP 

,QGHSHQGHQW�$XGLWRU·V�5HSRUW 

7R�WKH�%RDUG�RI�7UXVWHHV� 
+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 
%URQ[��1HZ�<RUN 

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV 

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO��WKH� 
6FKRRO���ZKLFK�FRPSULVH�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�RI�-XQH ����������DQG WKH�UHODWHG� 
VWDWHPHQWV�RI�DFWLYLWLHV��IXQFWLRQDO�H[SHQVHV�DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH� 
UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV� 

0DQDJHPHQW·V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV 

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV� 
LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV� 
LQFOXGHV� WKH� GHVLJQ�� LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� 
SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP� PDWHULDO� 
PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU� 

$XGLWRU·V�5HVSRQVLELOLW\ 

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H� 
FRQGXFWHG� RXU� DXGLW LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 
6WDWHV� RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ� *RYHUQPHQW� 
$XGLWLQJ� 6WDQGDUGV�� LVVXHG� E\� WKH� &RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 6WDWHV�� 7KRVH� VWDQGDUGV� 
UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH� 
ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW� 

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG� 
GLVFORVXUHV� LQ� WKH ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU·V� 
MXGJPHQW�� LQFOXGLQJ� WKH� DVVHVVPHQW� RI� WKH� ULVNV� RI� PDWHULDO� PLVVWDWHPHQW� RI� WKH� ILQDQFLDO� 
VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV� 
LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� HQWLW\·V� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO� 
VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW� 
IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV RI� WKH�HQWLW\·V� LQWHUQDO�FRQWURO�� 
$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI 
DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� 
PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV� 

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D� 
EDVLV�IRU�RXU�DXGLW�RSLQLRQ� 

%'2�86$��//3��D�'HODZDUH�OLPLWHG�OLDELOLW\�SDUWQHUVKLS��LV�WKH�8�6��PHPEHU�RI�%'2�,QWHUQDWLRQDO�/LPLWHG��D�8.�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH��DQG�IRUPV�SDUW�RI� 
WKH�LQWHUQDWLRQDO�%'2�QHWZRUN�RI�LQGHSHQGHQW�PHPEHU�ILUPV� 

%'2�LV�WKH�EUDQG�QDPH�IRU�WKH�%'2�QHWZRUN�DQG�IRU�HDFK�RI�WKH�%'2�0HPEHU�)LUPV� 
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2SLQLRQ 

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV�� 
WKH�ILQDQFLDO�SRVLWLRQ�RI�+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO�DV�RI�-XQH ����������DQG�WKH�FKDQJHV�LQ� 
LWV�QHW�DVVHWV�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG� LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV� 
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD� 

5HSRUW�RQ�6XPPDUL]HG�&RPSDUDWLYH�,QIRUPDWLRQ 

:H�KDYH�SUHYLRXVO\�DXGLWHG�WKH�ILQDQFLDO�VWDWHPHQWV�RI�+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO�DV�RI�DQG� 
IRU�WKH�\HDU�HQGHG�-XQH ����������DQG�RXU�UHSRUW�GDWHG�2FWREHU �������� H[SUHVVHG�DQ�XQPRGLILHG 
RSLQLRQ� RQ� WKRVH� DXGLWHG� ILQDQFLDO� VWDWHPHQWV�� ,Q� RXU� RSLQLRQ�� WKH� VXPPDUL]HG� FRPSDUDWLYH� 
LQIRUPDWLRQ�SUHVHQWHG�KHUHLQ�LV�FRQVLVWHQW�� LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�DXGLWHG�ILQDQFLDO� 
VWDWHPHQWV�IURP�ZKLFK�LW�KDV�EHHQ�GHULYHG� 

2WKHU�0DWWHUV 

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D� 
ZKROH��7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��DV�UHTXLUHG�E\�7LWOH���8�6�� 
&RGH� RI� )HGHUDO� 5HJXODWLRQV� �&)5�� 3DUW� ����� 8QLIRUP� $GPLQLVWUDWLYH� 5HTXLUHPHQWV�� &RVW� 
3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV�IRU�)HGHUDO�$ZDUGV��LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO� 
DQDO\VLV�DQG� LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI� 
H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG�IURP�DQG� 
UHODWHV� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� ILQDQFLDO� 
VWDWHPHQWV��7KH LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW� 
RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ� DQG� 
UHFRQFLOLQJ� VXFK� LQIRUPDWLRQ� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� 
SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO� 
SURFHGXUHV� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH 8QLWHG� 6WDWHV� RI� 
$PHULFD��,Q�RXU�RSLQLRQ��WKH�LQIRUPDWLRQ�LV�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�UHODWLRQ�WR� 
WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH� 

2WKHU�5HSRUWLQJ�5HTXLUHG�E\ *RYHUQPHQW�$XGLWLQJ�6WDQGDUGV 

,Q� DFFRUGDQFH� ZLWK� *RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV�� ZH� KDYH� DOVR� LVVXHG� RXU� UHSRUW� GDWHG� 
2FWREHU ��� ���� RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�6FKRRO·V� LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ� 
DQG�RQ�RXU� WHVWV�RI� LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV� RI� ODZV�� UHJXODWLRQV�� FRQWUDFWV�� DQG� 
JUDQW�DJUHHPHQWV DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI�WKDW�UHSRUW�LV VROHO\ WR�GHVFULEH�WKH�VFRSH� 
RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW� 
WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6FKRRO V LQWHUQDO�FRQWURO�RYHU� 
ILQDQFLDO� UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ�DXGLW� SHUIRUPHG� LQ� 
DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV LQ�FRQVLGHULQJ�WKH�6FKRRO·V�LQWHUQDO�FRQWURO�RYHU� 
ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH� 

2FWREHU���������
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+\GH /HDGHUVKLS�&KDUWHU�6FKRRO 

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ 
�ZLWK�FRPSDUDWLYH�WRWDOV�IRU������ 

-XQH ���� ���� ���� 

$VVHWV 

&DVK�DQG�FDVK�HTXLYDOHQWV �1RWH��� 
,QYHVWPHQWV �1RWH���DQG��� 
*UDQWV��FRQWUDFWV�DQG�RWKHU�UHFHLYDEOHV �1RWH �� 
3UHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV �1RWH��� 
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7RWDO�&XUUHQW�$VVHWV ��������� ��������� 

$VVHWV�OLPLWHG��DV�WR�XVH �1RWH��� 
)L[HG�DVVHWV��QHW �1RWHV � DQG��� 
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7RWDO�$VVHWV��1HW � ���������� � ��������� 

/LDELOLWLHV�DQG�1HW�$VVHWV 

/LDELOLWLHV 
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV 
$FFUXHG�SD\UROO�DQG�SD\UROO�WD[HV 
&XUUHQW�SRUWLRQ�ERQGV�SD\DEOH �1RWH��� 
'HIHUUHG�UHQW�SD\DEOH �1RWH��� 
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������� 
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7RWDO�&XUUHQW�/LDELOLWLHV ��������� ��������� 

%RQG�SD\DEOH��OHVV�FXUUHQW�SRUWLRQ��QHW�RI�GHIHUUHG 
ILQDQFLQJ�FRVW �1RWH��� ���������� � 

7RWDO�/LDELOLWLHV ���������� ��������� 

&RPPLWPHQWV�DQG�&RQWLQJHQFLHV �1RWHV ��������DQG��� 

1HW�$VVHWV��1RWH �� 
8QUHVWULFWHG�� RSHUDWLQJ 
8QUHVWULFWHG�� %RDUG�GHVLJQDWHG 
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7RWDO�8QUHVWULFWHG ��������� ��������� 

7RWDO�/LDELOLWLHV�DQG�1HW�$VVHWV � ���������� � ��������� 

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV�
 

�
 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

6WDWHPHQW�RI�$FWLYLWLHV 
�ZLWK�FRPSDUDWLYH�WRWDOV�IRU������ 

<HDU�HQGHG�-XQH ��� ���� ���� 

�8QUHVWULFWHG� 

2SHUDWLQJ�5HYHQXH��1RWHV ��DQG��� 
6WDWH�DQG�ORFDO�SHU�SXSLO�RSHUDWLQJ UHYHQXH � ���������� � ���������� 
*RYHUQPHQW�JUDQWV ��������� ������� 

7RWDO�2SHUDWLQJ�5HYHQXH ���������� ���������� 

2SHUDWLQJ�([SHQVHV 
3URJUDP�VHUYLFHV� 
*HQHUDO�HGXFDWLRQ ���������� ���������� 
6SHFLDO�HGXFDWLRQ ��������� ��������� 

7RWDO�3URJUDP�6HUYLFHV ���������� ���������� 

0DQDJHPHQW�DQG�JHQHUDO ��������� ��������� 
'HYHORSPHQW ������� ������� 

7RWDO�2SHUDWLQJ�([SHQVHV ���������� ���������� 

1HW ,QFRPH �/RVV� )URP�6FKRRO�2SHUDWLRQV ������� ��������� 

6XSSRUW�DQG�2WKHU�5HYHQXH 
&RQWULEXWLRQV ������� ������� 
2WKHU�LQFRPH ����� ������ 
,QWHUHVW�LQFRPH ������ ������ 
,Q�NLQG�UHYHQXH ������ ������ 

7RWDO�6XSSRUW�DQG�2WKHU�5HYHQXH ������� ������� 

&KDQJH�LQ�1HW�$VVHWV�%HIRUH�*DLQ�RQ�6ZDS�$JUHHPHQW ������� ��������� 

*DLQ�RQ�6ZDS�$JUHHPHQW ������� � 

&KDQJH�LQ�1HW�$VVHWV ������� ��������� 

1HW�$VVHWV��EHJLQQLQJ�RI�\HDU ��������� ��������� 

1HW�$VVHWV��HQG�RI�\HDU � ��������� � ��������� 

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV�
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<HDU�HQGHG�-XQH ��� 

+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

6WDWHPHQW�RI�)XQFWLRQDO�([SHQVHV 
�ZLWK�FRPSDUDWLYH�WRWDOV�IRU������ 

1R��RI� 
3RVLWLRQV 

3URJUDP�6HUYLFHV 

*HQHUDO� 
(GXFDWLRQ 

6SHFLDO� 
(GXFDWLRQ 7RWDO 

6XSSRUWLQJ�6HUYLFHV 
0DQDJHPHQW� 

DQG 
*HQHUDO 'HYHORSPHQW 

7RWDO� 
6XSSRUWLQJ 
6HUYLFHV 

���� 
7RWDO 

���� 
7RWDO 

3HUVRQQHO�FRVWV� 
$GPLQLVWUDWLYH�VWDII�SHUVRQQHO 
,QVWUXFWLRQDO�SHUVRQQHO 

�� 
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7RWDO�3HUVRQQHO�&RVWV ��������� ��������� ���������� ��������� ������ ��������� ���������� ���������� 

3D\UROO�WD[HV�DQG�HPSOR\HH� 
EHQHILWV 
,QVWUXFWLRQDO�VXSSOLHV�DQG� 
HTXLSPHQW 
3URIHVVLRQDO�IHHV�DQG�GXHV� 
,QVWUXFWLRQDO�VXSSRUW 
3URIHVVLRQDO�GHYHORSPHQW 
&KLOGFDUH� 
%XVLQHVV�LQVXUDQFH 
7HOHSKRQH 
5HSDLUV�DQG�PDLQWHQDQFH� 
)RRG�VHUYLFHV 
0DQDJHPHQW�IHH��1RWH��� 
3ULQWLQJ�DQG�SRVWDJH 
%DQN�DQG SD\UROO�FKDUJHV 
5HWUHDWV��FRQIHUHQFHV�DQG� 
WUDQVSRUWDWLRQ 
0DUNHWLQJ�DQG�UHFUXLWPHQW 
7HFKQRORJ\�VXSSOLHV�DQG� 
VHUYLFHV�² QRQ�FODVVURRP 
1RQFDSLWDOL]HG�RIILFH�IXUQLWXUH 
2WKHU�DGPLQLVWUDWLYH�VXSSRUW 
2IILFH�VXSSOLHV 
5HQW �1RWHV ��DQG��� 
2WKHU�RFFXSDQF\�FRVWV 
'HSUHFLDWLRQ 
0LVFHOODQHRXV�H[SHQVHV 
,QWHUHVW�H[SHQVH 
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7RWDO�([SHQVHV � ���������� � ��������� � ���������� � ��������� � ������� � ��������� � ���������� � ���������� 

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV� 

� 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

6WDWHPHQW�RI�&DVK�)ORZV 
�ZLWK�FRPSDUDWLYH�WRWDOV�IRU������ 

<HDU�HQGHG�-XQH ��� ���� ���� 

&DVK�)ORZV�IURP�2SHUDWLQJ�$FWLYLWLHV 
&KDQJH�LQ�QHW�DVVHWV 
$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK 
SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV� 
'HSUHFLDWLRQ 
,QWHUHVW�H[SHQVH 
&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV� 
�,QFUHDVH� GHFUHDVH LQ�JUDQWV��FRQWUDFWV�DQG�RWKHU 
UHFHLYDEOHV 
�,QFUHDVH��GHFUHDVH LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU 
DVVHWV 
*DLQ�RQ�VZDS�DJUHHPHQW 
,QFUHDVH �GHFUHDVH� LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG 
H[SHQVHV 
,QFUHDVH��'HFUHDVH� LQ�DFFUXHG�SD\UROO�DQG� 
SD\UROO�WD[HV 
,QFUHDVH��'HFUHDVH� LQ�GHIHUUHG�UHQW�SD\DEOH 

� ������� � 
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1HW�&DVK�3URYLGHG�%\�2SHUDWLQJ�$FWLYLWLHV ����������� ������� 

&DVK�)ORZV�IURP�,QYHVWLQJ�$FWLYLWLHV 
3XUFKDVHV�RI�IL[HG�DVVHWV 
3XUFKDVHV�RI�FHUWLILFDWH�RI�GHSRVLW 
$VVHWV�OLPLWHG��DV�WR�XVH 
5HGHPSWLRQV�RI�FHUWLILFDWH�RI�GHSRVLWV 

������������ 
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1HW�&DVK�IURP ,QYHVWLQJ�$FWLYLWLHV ������������ ��������� 

&DVK�)ORZV�IURP�)LQDQFLQJ�$FWLYLWLHV 
3URFHHGV�IURP ERQGV SD\DEOH 
3ULQFLSDO�SD\PHQWV�RI�ERQGV SD\DEOH 
3D\PHQWV�RI�GHEW�LVVXDQFH FRVWV 

���������� 
��������� 
��������� 

� 
� 
� 

1HW�&DVK�IURP�)LQDQFLQJ�$FWLYLWLHV ���������� � 

1HW��'HFUHDVH��,QFUHDVH�LQ�&DVK�DQG�&DVK�(TXLYDOHQWV ����������� ��������� 

&DVK�DQG�&DVK�(TXLYDOHQWV��EHJLQQLQJ�RI�\HDU ��������� ��������� 

&DVK�DQG�&DVK�(TXLYDOHQWV��HQG�RI�\HDU � ��������� � ��������� 

6XSSOHPHQWDO�'LVFORVXUH�RI�&DVK�)ORZ�,QIRUPDWLRQ 
&DVK�SDLG�IRU�LQWHUHVW � ������� � � 

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV�
 

�
 






+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV 

���'HVFULSWLRQ�RI�6FKRRO 

+\GH� /HDGHUVKLS� &KDUWHU� 6FKRRO� �WKH� 6FKRRO�� LV� D� 1HZ� <RUN� 6WDWH� QRW�IRU�SURILW� HGXFDWLRQDO� 
FRUSRUDWLRQ�WKDW�FRPPHQFHG�RSHUDWLRQV�DV�D�FKDUWHU�VFKRRO�LQ�WKH�ERURXJK�RI�WKH�%URQ[��1HZ�<RUN� 
&LW\�LQ�-XO\�������2Q�-DQXDU\�����������WKH�%RDUG�RI�5HJHQWV�RI�WKH�8QLYHUVLW\�RI�WKH�6WDWH�RI�1HZ� 
<RUN�JUDQWHG�WKH�6FKRRO�D�SURYLVLRQDO�FKDUWHU�YDOLG�IRU�D�WHUP�RI�ILYH�\HDUV�DQG�UHQHZDEOH�XSRQ� 
H[SLUDWLRQ�� 7KH� 6FKRRO V� ODWHVW� FKDUWHU� ZDV� UHQHZHG� RQ� 0DUFK� ���� ����� DQG� LV� HIIHFWLYH� XQWLO� 
-XQH ��� ����� 7KH�6FKRRO�RSHUDWHV�FODVVHV�IRU�VWXGHQWV�LQ�NLQGHUJDUWHQ�WKURXJK�JUDGH���� 

7KH�6FKRRO·V�PLVVLRQ�LV�WR�GHYHORS�WKH�GHHSHU�FKDUDFWHU�DQG�XQLTXH�SRWHQWLDO�RI�HDFK�VWXGHQW��8VLQJ� 
WKH�+\GH�SURFHVV�IRU�IDPLO\�EDVHG�FKDUDFWHU�HGXFDWLRQ��WKH� 6FKRRO� XQLWHV� SDUHQWV�� WHDFKHUV�DQG� 
VWXGHQWV�LQ�KHOSLQJ�HDFK�VWXGHQW�DFKLHYH�WKHLU�EHVW�DFDGHPLFDOO\�DV�ZHOO�DV�LQ�VSRUWV��WKH�DUWV�DQG� 
WKH�FRPPXQLW\� 

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV 

%DVLV�RI�3UHVHQWDWLRQ 

7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�6FKRRO�KDYH�EHHQ SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�LQ� 
FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD� 

)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ 

7KH�FODVVLILFDWLRQ�RI�D�QRW�IRU�SURILW�RUJDQL]DWLRQ·V�QHW�DVVHWV�DQG�LWV�VXSSRUW��UHYHQXH�DQG�H[SHQVHV� 
LV�EDVHG�RQ�WKH�H[LVWHQFH�RU�DEVHQFH�RI�GRQRU�LPSRVHG�UHVWULFWLRQV��,W�UHTXLUHV�WKDW�WKH�DPRXQWV�IRU� 
HDFK� RI� WKUHH� FODVVHV� RI� QHW� DVVHWV�� SHUPDQHQWO\� UHVWULFWHG�� WHPSRUDULO\� UHVWULFWHG�� DQG� 
XQUHVWULFWHG��EH�GLVSOD\HG�LQ�D�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ� DQG�WKDW�WKH�DPRXQWV�RI�FKDQJH�LQ� 
HDFK�RI�WKRVH�FODVVHV�RI�QHW�DVVHWV�EH�GLVSOD\HG�LQ�D�VWDWHPHQW�RI�DFWLYLWLHV� 

7KHVH�FODVVHV�DUH�GHILQHG�DV�IROORZV� 

3HUPDQHQWO\�5HVWULFWHG ² 1HW�DVVHWV�UHVXOWLQJ�IURP�FRQWULEXWLRQV�DQG�RWKHU�LQIORZV�RI�DVVHWV�ZKRVH� 
XVH�E\�WKH�6FKRRO�LV�OLPLWHG�E\�GRQRU�LPSRVHG�VWLSXODWLRQV�WKDW�QHLWKHU�H[SLUH�E\�SDVVDJH�RI�WLPH� 
QRU�FDQ�EH�IXOILOOHG�RU�RWKHUZLVH�UHPRYHG�E\�DFWLRQV�RI�WKH�6FKRRO� 

7HPSRUDULO\�5HVWULFWHG ² 1HW�DVVHWV�UHVXOWLQJ�IURP�FRQWULEXWLRQV�DQG�RWKHU�LQIORZV�RI�DVVHWV�ZKRVH� 
XVH�E\�WKH�6FKRRO�LV�OLPLWHG�E\�GRQRU�LPSRVHG�VWLSXODWLRQV�WKDW�HLWKHU�H[SLUH�E\�SDVVDJH�RI�WLPH�RU� 
FDQ�EH�IXOILOOHG�DQG�UHPRYHG�E\�DFWLRQV�RI�WKH�6FKRRO�SXUVXDQW�WR�WKRVH�VWLSXODWLRQV��:KHQ�VXFK� 
VWLSXODWLRQV� HQG� RU� DUH� IXOILOOHG� VXFK� WHPSRUDULO\� UHVWULFWHG� QHW� DVVHWV� DUH� UHFODVVLILHG� WR� 
XQUHVWULFWHG�QHW�DVVHWV�DQG�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV� 

$V�RI�-XQH�����������WKH�6FKRRO�KDG�QR�WHPSRUDULO\�UHVWULFWHG�RU�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV� 

8QUHVWULFWHG ² 7KH� SDUW� RI� QHW� DVVHWV� WKDW� LV� QHLWKHU� SHUPDQHQWO\� QRU� WHPSRUDULO\� UHVWULFWHG� E\� 
GRQRU�LPSRVHG�VWLSXODWLRQV� 

%RDUG�'HVLJQDWHG ² 1HW�DVVHWV�FRQVLVWLQJ�RI�FDVK�DQG�FDVK�HTXLYDOHQWV�WKDW�DUH�GHVLJQDWHG�IRU�JHQHUDO� 
RSHUDWLQJ�UHVHUYH�SXUSRVHV�E\�WKH�%RDUG�RI�7UXVWHHV�RI WKH�6FKRRO�DQG�DSSHDU�RQ�WKH�VWDWHPHQW�RI� 
ILQDQFLDO�SRVLWLRQ�DV�SDUW�RI�XQUHVWULFWHG�QHW�DVVHWV� 

�
 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV 

&DVK�DQG�&DVK�(TXLYDOHQWV 

7KH�6FKRRO�FRQVLGHUV�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI����GD\V�RU�OHVV�WR�EH�FDVK� 
DQG� FDVK� HTXLYDOHQWV�� 7KH� 6FKRRO� KDV� QRW� H[SHULHQFHG� DQ\� ORVVHV� RQ� WKHVH� DFFRXQWV�� 8QGHU� WKH� 
SURYLVLRQV� RI� LWV� FKDUWHU�� WKH� 6FKRRO� HVWDEOLVKHG� DQ� HVFURZ� DFFRXQW� WR� SD\� IRU� OHJDO� DQG� DXGLW� 
H[SHQVHV� WKDW� ZRXOG� EH� DVVRFLDWHG� ZLWK� D� GLVVROXWLRQ� VKRXOG� LW� RFFXU�� 7KH� 6FKRRO� PDLQWDLQV� D� 
VHSDUDWH�DFFRXQW�ZLWK�D�PLQLPXP�EDODQFH�UHTXLUHPHQW�RI��������� ZKLFK�LV�LQFOXGHG�LQ�FDVK�DQG� 
FDVK�HTXLYDOHQWV� 

5HFHLYDEOHV 

5HFHLYDEOHV� DUH� UHFRUGHG� DW� WKHLU� QHW� UHDOL]DEOH� YDOXHV�� EDVHG� XSRQ� DQ� HVWLPDWHG� DOORZDQFH� IRU� 
GRXEWIXO�DFFRXQWV�$W�-XQH ����������PDQDJHPHQW�GHWHUPLQHG�WKDW�WKHUH�ZDV�QR�DOORZDQFH�WR�EH� 
UHFRUGHG��3OHGJHV�UHFHLYDEOH�GXH�DIWHU�RQH�\HDU�DUH�GLVFRXQWHG�WR�QHW�SUHVHQW�YDOXH�XVLQJ�WKH�ULVN� 
DGMXVWHG�LQWHUHVW�UDWH�LQ�HIIHFW�RQ�WKH�GDWH�RI�WKH�JLIWV��$OO�RI�WKH�6FKRRO·V�JUDQW��FRQWUDFW�DQG�RWKHU� 
UHFHLYDEOHV�DUH�H[SHFWHG�WR�EH�FROOHFWHG�ZLWKLQ�RQH \HDU� 

$VVHWV�/LPLWHG�DV�WR�8VH 

$VVHWV�ZKRVH�XVH�LV�OLPLWHG�E\�WHUPV�RI�GHEW�LQGHQWXUHV��DJUHHPHQWV��RU�RWKHU�VLPLODU�DUUDQJHPHQWV� 
IRU�IXWXUH�SD\RXW�DUH�UHSRUWHG�XQGHU�DVVHWV� OLPLWHG�DV�WR�XVH� LQ�WKH�DFFRPSDQ\LQJ�VWDWHPHQW�RI� 
ILQDQFLDO�SRVLWLRQ� 7KH�6FKRRO�LV�UHTXLUHG�WR�PDLQWDLQ�D�PLQLPXP�XQUHVWULFWHG�OLTXLGLW\�RI������������ 
WR�EH�WHVWHG�HDFK�-XQH����DQG�'HFHPEHU����DV�SDUW�RI�LWV�FRYHQDQW�LQ�UHODWLRQ�WR�WKH�ERQGV�ILQDQFLQJ� 

)L[HG�$VVHWV 

3URSHUW\�DQG�HTXLSPHQW�DUH�UHFRUGHG�DW�FRVW��$GGLWLRQV�DQG�LPSURYHPHQWV�RU�EHWWHUPHQWV�LQ�H[FHVV� 
RI� ����� ZLWK� DQ� HVWLPDWHG� XVHIXO� OLIH� RI� WKUHH� RU� PRUH� \HDUV� DUH� FDSLWDOL]HG�� 'HSUHFLDWLRQ� DQG� 
DPRUWL]DWLRQ� LV� FRPSXWHG� XVLQJ� WKH� VWUDLJKW�OLQH� PHWKRG� RYHU� WKH� HVWLPDWHG� XVHIXO� OLYHV� RI� WKH� 
DVVHWV��3URSHUW\�DQG�HTXLSPHQW�DFTXLUHG�ZLWK�FHUWDLQ�JRYHUQPHQW�FRQWUDFW�IXQGV�DUH�UHFRUGHG�DV� 
H[SHQVHV� SXUVXDQW� WR�WKH� WHUPV� RI� WKH� FRQWUDFW��7KH� HVWLPDWHG�XVHIXO� OLYHV�RI� WKH�DVVHWV�DUH�DV� 
IROORZV� 

%XLOGLQJ�DQG�LPSURYHPHQWV �����\HDUV 
&RPSXWHUV�DQG�VRIWZDUH ��\HDUV 
)XUQLWXUH�DQG�HTXLSPHQW ��\HDUV 
,QVWUXFWLRQDO�DVVHWV ����\HDUV 

$VVHW�,PSDLUPHQW 

7KH� 6FKRRO� UHYLHZV� ORQJ�OLYHG� DVVHWV�� LQFOXGLQJ� HTXLSPHQW�� IRU� LPSDLUPHQW� ZKHQHYHU� HYHQWV� RU� 
FKDQJHV�LQ�EXVLQHVV�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�PD\�QRW�EH�IXOO\� 
UHFRYHUDEOH��$Q�LPSDLUPHQW�ORVV�ZRXOG�EH�UHFRJQL]HG�ZKHQ�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�IURP� 
WKH�XVH�RI�WKH�DVVHW�DUH�OHVV�WKDQ�WKH�FDUU\LQJ�DPRXQW�RI�WKDW�DVVHW��$V�RI�-XQH ����������WKHUH�ZDV� 
QR�VXFK�ORVV� 

��
 









+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV 

)DLU�9DOXH�0HDVXUHPHQWV 

3URIHVVLRQDO�VWDQGDUGV�HVWDEOLVK�D�KLHUDUFK\�IRU�LQSXWV�XVHG�LQ�PHDVXULQJ�IDLU�YDOXH�WKDW�PD[LPL]HV� 
WKH�XVH�RI�REVHUYDEOH�LQSXWV�DQG�PLQLPL]HV�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV�E\�UHTXLULQJ�WKDW�LQSXWV� 
WKDW� DUH� PRVW� REVHUYDEOH� EH� XVHG� ZKHQ� DYDLODEOH�� 2EVHUYDEOH� LQSXWV� DUH� LQSXWV� WKDW� PDUNHW� 
SDUWLFLSDQWV�RSHUDWLQJ�ZLWKLQ�WKH�VDPH�PDUNHWSODFH�DV�WKH�6FKRRO�ZRXOG�XVH�LQ�SULFLQJ�WKH�6FKRRO V� 
DVVHW� RU� OLDELOLW\� EDVHG� RQ� LQGHSHQGHQWO\� GHULYHG� DQG� REMHFWLYHO\� GHWHUPLQDEOH� PDUNHW� GDWD�� 
8QREVHUYDEOH�LQSXWV�DUH�LQSXWV�WKDW�FDQQRW�EH�VRXUFHG�IURP�D�EURDG�DFWLYH�PDUNHW�LQ�ZKLFK�DVVHWV� 
RU�OLDELOLWLHV�LGHQWLFDO�RU�VLPLODU�WR�WKRVH�RI�WKH�6FKRRO�DUH�WUDGHG��7KH�6FKRRO�HVWLPDWHV�WKH�SULFH� 
RI� DQ\� DVVHWV� IRU� ZKLFK� WKHUH� DUH� RQO\� XQREVHUYDEOH� LQSXWV� E\� XVLQJ� DVVXPSWLRQV� WKDW� PDUNHW� 
SDUWLFLSDQWV�WKDW�KDYH�LQYHVWPHQWV�LQ�WKH�VDPH�RU�VLPLODU�DVVHWV�ZRXOG�XVH�DV�GHWHUPLQHG�E\�WKH� 
PRQH\� PDQDJHUV� DGPLQLVWHULQJ� HDFK� LQYHVWPHQW� EDVHG� RQ� WKH� EHVW� LQIRUPDWLRQ� DYDLODEOH� LQ� WKH� 
FLUFXPVWDQFHV��7KH�LQSXW�KLHUDUFK\�LV�EURNHQ�GRZQ�LQWR�WKUHH�OHYHOV�EDVHG�RQ�WKH�GHJUHH�WR�ZKLFK� 
WKH�H[LW�SULFH�LV�LQGHSHQGHQWO\�REVHUYDEOH�RU�GHWHUPLQDEOH�DV�IROORZV� 

/HYHO�� ² 9DOXDWLRQV�DUH EDVHG�RQ�TXRWHG�PDUNHW�SULFHV� LQ�DFWLYH�PDUNHWV�IRU� LGHQWLFDO�DVVHWV�RU� 
OLDELOLWLHV� 6LQFH�YDOXDWLRQV�DUH�EDVHG�RQ�TXRWHG�SULFHV�WKDW�DUH�UHDGLO\�DQG�UHJXODUO\�DYDLODEOH�LQ�DQ� 
DFWLYH�PDUNHW��YDOXDWLRQ�RI�WKHVH�SURGXFWV�GRHV�QRW�HQWDLO�D�VLJQLILFDQW�GHJUHH�RI�MXGJPHQW� 

/HYHO�� ² 9DOXDWLRQV�DUH EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�RI�LQYHVWPHQWV�WKDW�DUH�QRW�DFWLYHO\�WUDGHG� 
RU�IRU�ZKLFK�FHUWDLQ�VLJQLILFDQW�LQSXWV�DUH�QRW�REVHUYDEOH� HLWKHU�GLUHFWO\�RU�LQGLUHFWO\� 

/HYHO� � ² 9DOXDWLRQV� DUH EDVHG� RQ� LQSXWV� WKDW� DUH� XQREVHUYDEOH� DQG� UHIOHFW� PDQDJHPHQW V� EHVW� 
HVWLPDWH�RI�ZKDW�PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH�DV�IDLU�YDOXH� 

$OO�RI�WKH�6FKRRO·V�LQYHVWPHQW�DVVHWV�DW�-XQH �������� DUH�LQ�FHUWLILFDWHV�RI�GHSRVLW DQG�DUH�FODVVLILHG� 
DV�/HYHO �� (DFK�RI�WKHVH� LQYHVWPHQWV�FDQ�EH�OLTXLGDWHG�GDLO\��7KH�YDOXDWLRQ� LV�EDVHG�RQ�/HYHO �� 
LQSXWV�ZLWKLQ�WKH�KLHUDUFK\�XVHG�LQ�PHDVXULQJ�IDLU�YDOXH� ,QYHVWPHQWV�DUH�VWDWHG�DW�WKHLU�IDLU�YDOXHV� 
LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��$W�-XQH ����������FRVW�DSSUR[LPDWHV�IDLU�YDOXH� 

'HIHUULQJ�)LQDQFLQJ�)HHV 

'HIHUUHG� ILQDQFLQJ� IHHV� UHSUHVHQW� FRVWV� LQFXUUHG� WR� REWDLQ� ILQDQFLQJ�� 7KHVH� FRVWV� KDYH� EHHQ� 
FDSLWDOL]HG�DUH�DPRUWL]HG�DV�LQWHUHVW�H[SHQVH�E\�WKH�VWUDLJKW�OLQH�PHWKRG��ZKLFK�DSSUR[LPDWHV�WKH� 
HIIHFWLYH�LQWHUHVW�PHWKRG��RYHU�WKH�WHUP�RI�WKH�UHODWHG�GHEW�LV�RXWVWDQGLQJ� 

'HIHUUHG�ILQDQFLQJ�IHHV�DUH�SUHVHQWHG�DV�D�GLUHFW�UHGXFWLRQ�IURP�WKH�FDUU\LQJ�DPRXQW�RI�WKH�UHODWHG� 
GHEW�OLDELOLW\� 

5HYHQXH�5HFRJQLWLRQ 

5HYHQXH�IURP�VWDWH�DQG�ORFDO�JRYHUQPHQWV�UHVXOWLQJ�IURP�WKH�6FKRRO·V�FKDUWHU�VWDWXV�LV�EDVHG�RQ� 
WKH�QXPEHU�RI�VWXGHQWV�HQUROOHG��DQG�LV�UHFRUGHG�ZKHQ�VHUYLFHV�DUH�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK� 
WKH�FKDUWHU�DJUHHPHQW� 

5HYHQXH�IURP�IHGHUDO��VWDWH�DQG�ORFDO�JRYHUQPHQW�JUDQWV�DQG�FRQWUDFWV�LV�UHFRJQL]HG�E\�WKH�6FKRRO� 
ZKHQ�TXDOLI\LQJ�H[SHQGLWXUHV�DUH�LQFXUUHG�DQG�ELOODEOH�WR�WKH�JRYHUQPHQW�RU�ZKHQ�UHTXLUHG�VHUYLFHV� 
KDYH�EHHQ�SURYLGHG� 

��
 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV 

7KH�6FKRRO�UHFRJQL]HV�DV�LQFRPH�GRQDWHG�VHUYLFHV�WKDW�UHTXLUH�VSHFLDOL]HG�VNLOOV�WKDW�DUH�SURYLGHG� 
E\�LQGLYLGXDOV�SRVVHVVLQJ�WKRVH�VNLOOV�DQG�ZRXOG�W\SLFDOO\�QHHG�WR�EH�SXUFKDVHG�LI�WKH\�KDG�QRW�EHHQ� 
FRQWULEXWHG� 

7KH�6FKRRO�UHFRJQL]HV�JLIWV�RI�FDVK�DQG�RWKHU�DVVHWV�DV�UHVWULFWHG�VXSSRUW�LI�WKH\�DUH�UHFHLYHG�ZLWK� 
GRQRU�VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�GRQDWHG�DVVHWV��:KHQ�D�GRQRU�UHVWULFWLRQ�H[SLUHV��WKDW� 
LV�� ZKHQ� D� VWLSXODWHG� WLPH� UHVWULFWLRQ� HQGV� RU� SXUSRVH� UHVWULFWLRQ� LV� DFFRPSOLVKHG�� WHPSRUDULO\� 
UHVWULFWHG�QHW�DVVHWV�DUH�UHFODVVLILHG�WR�XQUHVWULFWHG�QHW�DVVHWV�DQG�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI� 
DFWLYLWLHV�DV�QHW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV��7KH�6FKRRO�UHSRUWV�DPRXQWV�UHFHLYHG�ZLWK�GRQRU� 
VWLSXODWLRQV�WKDW�OLPLW�WKH�XVH�RI�WKH�DVVHWV�IRU�FHUWDLQ�SXUSRVHV�DV�XQUHVWULFWHG�QHW�DVVHWV� LI�WKH� 
VWLSXODWHG�SXUSRVH�UHVWULFWLRQ�LV�DFFRPSOLVKHG�LQ�WKH�VDPH�\HDU��&RQWULEXWLRQV�RI�DVVHWV�RWKHU�WKDQ� 
FDVK�DUH�UHFRUGHG�DW�WKHLU�HVWLPDWHG�IDLU�YDOXH� 

$�QXPEHU�RI�YROXQWHHUV�KDYH�PDGH�D�FRQWULEXWLRQ�RI�WKHLU�WLPH�WR�WKH�6FKRRO�WR�GHYHORS�LWV�DFDGHPLF� 
SURJUDPV�DQG�WR�VHUYH�RQ�WKH�6FKRRO·V�%RDUG�RI�7UXVWHHV��7KH�YDOXH�RI�WKLV�FRQWULEXWHG�WLPH�LV�QRW� 
UHIOHFWHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�VLQFH LW�GRHV�QRW�PHHW�WKH�FULWHULD�IRU�UHFRJQLWLRQ� 

)XQFWLRQDO�$OORFDWLRQ�RI�([SHQVHV 

([SHQVHV� DUH� FODVVLILHG� DFFRUGLQJ� WR� WKH� IXQFWLRQDO� FDWHJRULHV� IRU� ZKLFK� WKH\� DUH� LQFXUUHG�� DV� 
IROORZV� 

3URJUDP� 6HUYLFHV � UHSUHVHQWV� H[SHQVHV� GLUHFWO\� DVVRFLDWHG� ZLWK� JHQHUDO� HGXFDWLRQ� DQG� VSHFLDO� 
HGXFDWLRQ�IRU�FHUWDLQ�VWXGHQWV�UHTXLULQJ�DGGLWLRQDO�DWWHQWLRQ�DQG�JXLGDQFH� 

'HYHORSPHQW � UHSUHVHQWV�H[SHQVHV�GLUHFWO\�DVVRFLDWHG�ZLWK�WKH�6FKRRO·V�HIIRUW�WR�UDLVH�IXQGV�WR� 
VXSSRUW�WKH�RSHUDWLRQV�RI�WKH�6FKRRO� 

0DQDJHPHQW�DQG�*HQHUDO � UHSUHVHQWV�H[SHQVHV�UHODWHG�WR�WKH�RYHUDOO�DGPLQLVWUDWLRQ�DQG�RSHUDWLRQ� 
RI�WKH�6FKRRO�WKDW�DUH�QRW�DVVRFLDWHG�ZLWK�DQ\�SURJUDP�VHUYLFHV�RU�GHYHORSPHQW� 

,QFRPH�7D[HV 

7KH�6FKRRO�LV�LQFRUSRUDWHG�XQGHU�D�FKDUWHU�JUDQWHG�E\�WKH�%RDUG�RI�5HJHQWV�RQ�EHKDOI�RI�WKH�1HZ� 
<RUN�6WDWH�(GXFDWLRQ�'HSDUWPHQW�DQG�LV�H[HPSW�IURP�IHGHUDO��VWDWH�DQG�ORFDO�LQFRPH�WD[HV�XQGHU� 
6HFWLRQ�����F�����RI�WKH�,QWHUQDO�5HYHQXH�&RGH��WKH�,5&��DQG��WKHUHIRUH��KDV�PDGH�QR�SURYLVLRQ IRU� 
LQFRPH�WD[HV�LQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV��,Q�DGGLWLRQ��WKH�6FKRRO�KDV�EHHQ�GHWHUPLQHG� 
E\�WKH� ,QWHUQDO�5HYHQXH�6HUYLFH�QRW�WR�EH�D�´SULYDWH�IRXQGDWLRQµ�ZLWKLQ�WKH�PHDQLQJ�RI�6HFWLRQ� 
����D��RI�WKH�,5&��7KHUH�ZDV�QR�XQUHODWHG�EXVLQHVV�LQFRPH IRU�WKH�\HDU�HQGHG�-XQH ��� ����� 

8QGHU� $FFRXQWLQJ� 6WDQGDUGV� &RGLILFDWLRQ� �$6&� ����� ´,QFRPH� 7D[HV�µ� DQ� RUJDQL]DWLRQ� PXVW� 
UHFRJQL]H�WKH�WD[�EHQHILW�DVVRFLDWHG�ZLWK�WD[�SRVLWLRQV�WDNHQ�IRU�WD[�UHWXUQ�SXUSRVHV�ZKHQ�LW�LV�PRUH� 
OLNHO\�WKDQ�QRW�WKDW�WKH�SRVLWLRQ�ZLOO�QRW�EH�VXVWDLQHG�XSRQ�H[DPLQDWLRQ�E\�D�WD[LQJ�DXWKRULW\��7KH� 
6FKRRO�GRHV�QRW�EHOLHYH�LW�KDV�WDNHQ�DQ\�PDWHULDO�XQFHUWDLQ�WD[�SRVLWLRQV�DQG��DFFRUGLQJO\��LW�KDV� 
QRW� UHFRUGHG� DQ\� OLDELOLW\� IRU� XQUHFRJQL]HG� WD[� EHQHILWV�� 7KH� 6FKRRO� KDV� ILOHG� IRU DQG� UHFHLYHG� 
LQFRPH�WD[�H[HPSWLRQV�LQ�WKH�MXULVGLFWLRQV�ZKHUH�LW�LV�UHTXLUHG�WR�GR�VR��$GGLWLRQDOO\��WKH�6FKRRO� 
KDV�ILOHG�,QWHUQDO�5HYHQXH�6HUYLFH��,56��)RUP�����LQIRUPDWLRQ�UHWXUQV��DV�UHTXLUHG��DQG�DOO�RWKHU� 
DSSOLFDEOH�UHWXUQV�LQ�MXULVGLFWLRQV�ZKHUH�VR�UHTXLUHG��)RU�WKH�\HDU�HQGHG�-XQH ����������WKHUH�ZDV� 
QR�LQWHUHVW�RU�SHQDOWLHV�UHFRUGHG�RU�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV��7KH�6FKRRO�LV�VXEMHFW�WR� 
URXWLQH� DXGLWV� E\� D� WD[LQJ� DXWKRULW\�� $V� RI� -XQH ���� ����� WKH� 6FKRRO� ZDV� QRW� VXEMHFW� WR� DQ\� 

��
 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV 

H[DPLQDWLRQ� E\� D� WD[LQJ� DXWKRULW\�� 0DQDJHPHQW� EHOLHYHV� LW� LV� QR� ORQJHU� VXEMHFW� WR� LQFRPH� WD[� 
H[DPLQDWLRQ�IRU�WKH�\HDUV�SULRU�WR�-XQH ��������� 

8VH�RI�(VWLPDWHV 

,Q� SUHSDULQJ� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� 
PDQDJHPHQW�LV�UHTXLUHG�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI� 
DVVHWV�DQG�OLDELOLWLHV� WKH�GLVFORVXUHV�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO� 
VWDWHPHQWV� DQG�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWHG SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP� 
WKRVH�HVWLPDWHV� 

&RQFHQWUDWLRQ�RI�&UHGLW�5LVN 

7KH�6FKRRO�PDLQWDLQV�FDVK�DQG�FDVK�HTXLYDOHQW�EDODQFHV�LQ�EDQN�GHSRVLW�DFFRXQWV��ZKLFK�PD\�H[FHHG� 
IHGHUDOO\�LQVXUHG�OLPLWV��7KH�6FKRRO�KDV�QRW�H[SHULHQFHG�DQ\�ORVVHV�LQ�VXFK�DFFRXQWV�DQG�GRHV�QRW� 
EHOLHYH�LW�LV�H[SRVHG�WR�DQ\�VLJQLILFDQW�FUHGLW�ULVN�RQ�LWV�FDVK�DQG�FDVK�HTXLYDOHQW�DFFRXQWV� 

&RPSDUDWLYH�)LQDQFLDO�,QIRUPDWLRQ 

7KH� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� FHUWDLQ� SULRU� \HDU� VXPPDUL]HG� FRPSDUDWLYH� LQIRUPDWLRQ�� :LWK� 
UHVSHFW�WR�WKH�VWDWHPHQW�RI�IXQFWLRQDO�H[SHQVHV��WKH�SULRU�\HDU�H[SHQVHV�DUH�SUHVHQWHG�E\�H[SHQVH� 
FODVVLILFDWLRQ�LQ�WRWDO�UDWKHU�WKDQ�IXQFWLRQDO�FDWHJRU\��6XFK�LQIRUPDWLRQ�GRHV�QRW�LQFOXGH�VXIILFLHQW� 
GHWDLO� WR�FRQVWLWXWH� D� SUHVHQWDWLRQ� LQ� FRQIRUPLW\� ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� 
$FFRUGLQJO\��VXFK�LQIRUPDWLRQ�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�6FKRRO·V�ILQDQFLDO�VWDWHPHQWV� 
IRU�WKH�\HDU�HQGHG�-XQH ����������IURP�ZKLFK�WKH�VXPPDUL]HG�LQIRUPDWLRQ�ZDV�GHULYHG� 

5HFHQWO\�$GRSWHG�$XWKRULWDWLYH�*XLGDQFH 

,Q�$SULO�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��LVVXHG�$FFRXQWLQJ�6WDQGDUGV�8SGDWH� 
�$68�� ��������� ́ ,QWHUHVW� ² ,PSXWDWLRQ� RI� ,QWHUHVW�� 6LPSOLI\LQJ� WKH� 3UHVHQWDWLRQ� RI� 'HEW� ,VVXDQFH� 
&RVWV�µ�ZKLFK�UHVXOWHG�LQ�WKH�UHFODVVLILFDWLRQ�RI�GHEW�LVVXDQFH�FRVWV�IURP�RWKHU�DVVHWV�WR�LQFOXVLRQ� 
DV� D� UHSRUWDEOH� ORQJ�WHUP� GHEW� EDODQFH� RQ� WKH� EDODQFH� VKHHWV�� 7KH� VWDQGDUG� DOVR� FDOOV� IRU� WKH� 
DPRUWL]DWLRQ� RI� GHEW� LVVXDQFH� FRVWV� WR� QRZ� EH� UHSRUWHG� DV� LQWHUHVW� H[SHQVH� LQ� WKH� ILQDQFLDO� 
VWDWHPHQWV��7KH�VWDQGDUG�LV�HIIHFWLYH�IRU�DOO�QRQ�SXEOLF�EXVLQHVV�HQWLWLHV�IRU�ILVFDO�\HDUV�EHJLQQLQJ� 
DIWHU�'HFHPEHU�����������7KH�6FKRRO�KDV�DGRSWHG�DQG�DSSOLHG�WKH�VWDQGDUG�LQ������ 

5HFHQW�$FFRXQWLQJ�3URQRXQFHPHQWV�,VVXHG�%XW�1RW�<HW�$GRSWHG 

3UHVHQWDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV�RI�1RW�IRU�3URILW�(QWLWLHV 

,Q� $XJXVW� ������ WKH� )LQDQFLDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� �)$6%� LVVXHG� $FFRXQWLQJ� 6WDQGDUGV� 
8SGDWH��$68� ��������WR�LPSURYH�WKH�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�RI�QRW�IRU�SURILW�HQWLWLHV�� 
$68��������� LPSDFWV�DOO�QRW�IRU�SURILW�HQWLWLHV� LQ�WKH�VFRSH�RI�7RSLF������DV�ZHOO� DV� KHDOWK�FDUH� 
HQWLWLHV� VXEMHFW� WR� WKH� QRQSURILW� JXLGDQFH� LQ� 7RSLF� ����� 7KLV� LV� WKH� ILUVW� PDMRU� FKDQJH� WR� WKH� 
QRQSURILW� ILQDQFLDO� VWDWHPHQW�PRGHO� LQ� RYHU� ��� \HDUV�� ZKLFK� LV� LQWHQGHG�WR� SURYLGH� PRUH� XVHIXO� 
LQIRUPDWLRQ� WR� GRQRUV�� JUDQWRUV� DQG� RWKHU� XVHUV�� 7KH� $68� EHFRPHV� HIIHFWLYH� IRU� ILVFDO� \HDUV� 
EHJLQQLQJ�DIWHU�'HFHPEHU ����������7KH�6FKRRO�LV�FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�RI�WKH�DGRSWLRQ� 
RI�$68��������� 

��
 








+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV 

5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV 

,Q�0D\�������WKH�)$6%�LVVXHG�$68�����������5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV���ZKLFK�LV�D� 
FRPSUHKHQVLYH�QHZ�UHYHQXH�UHFRJQLWLRQ�VWDQGDUG�WKDW ZLOO�VXSHUVHGH�H[LVWLQJ�UHYHQXH�UHFRJQLWLRQ� 
JXLGDQFH��7KH�FRUH�SULQFLSOH�RI�WKH�JXLGDQFH�LV�WKDW�DQ�HQWLW\�VKRXOG�UHFRJQL]H�UHYHQXH�WR�GHSLFW� 
WKH�WUDQVIHU�RI�SURPLVHG�JRRGV�RU�VHUYLFHV�WR�FXVWRPHUV�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ� 
WR�ZKLFK�WKH HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�RU�VHUYLFHV��7KH�)$6%�LVVXHG� 
$68���������ZKLFK�GHIHUUHG�WKH�HIIHFWLYH�GDWH�IRU�WKH�6FKRRO�XQWLO�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU� 
'HFHPEHU ����������(DUOLHU�DGRSWLRQ�LV�SHUPLWWHG�VXEMHFW�WR�FHUWDLQ�OLPLWDWLRQV��7KH�DPHQGPHQWV� 
LQ�WKLV�XSGDWH�DUH�UHTXLUHG�WR�EH DSSOLHG�UHWURVSHFWLYHO\�WR�HDFK�SULRU�UHSRUWLQJ�SHULRG�SUHVHQWHG� 
RU� ZLWK� WKH� FXPXODWLYH� HIIHFW� EHLQJ� UHFRJQL]HG� DW� WKH� GDWH� RI� LQLWLDO� DSSOLFDWLRQ�� 7KH� 6FKRRO� LV� 
FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�RI WKH�SHQGLQJ�DGRSWLRQ�RI�$68��������� 

/HDVHV 

2Q� )HEUXDU\ ���� ������ WKH� )$6%� LVVXHG� $68� ��������� ´/HDVHV�µ ZKLFK� ZLOO� UHTXLUH� OHVVHHV� WR� 
UHFRJQL]H� D� OHDVH� OLDELOLW\ �D� OHVVHH V� REOLJDWLRQ� WR� PDNH� OHDVH� SD\PHQWV� DULVLQJ� IURP� D� OHDVH�� 
PHDVXUHG�RQ�D�GLVFRXQWHG�EDVLV� DQG�D�ULJKW�RI�XVH�DVVHW �DQ�DVVHW�WKDW�UHSUHVHQWV�WKH�OHVVHH V�ULJKW� 
WR�XVH��RU�FRQWURO�WKH�XVH�RI��D�VSHFLILHG�DVVHW�IRU�WKH�OHDVH�WHUP���7KH�VWDQGDUG�LV�HIIHFWLYH�IRU�QRQ� 
SXEOLF� EXVLQHVV� HQWLWLHV� IRU� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU� 'HFHPEHU ���� ����� DQG� WKH� 6FKRRO� ZDV� 
FXUUHQWO\�HYDOXDWLQJ�WKH�LPSDFW�RI�WKH�SHQGLQJ�DGRSWLRQ�RI�$68��������� 

5HFODVVLILFDWLRQV 

&HUWDLQ�UHFODVVLILFDWLRQV�KDYH�EHHQ�PDGH�WR�WKH������ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�FRQIRUP�WR� 
WKH������SUHVHQWDWLRQ� 

���)L[HG�$VVHWV��1HW 

7KH�6FKRRO·V�FODVVHV�RI�IL[HG�DVVHWV��QHW FRQVLVW�RI�WKH�IROORZLQJ� 

-XQH �������� 

/DQG 
%XLOGLQJ 
%XLOGLQJ�LPSURYHPHQWV 
)XUQLWXUH�DQG�HTXLSPHQW 
&RPSXWHUV�DQG�VRIWZDUH 
2IILFH�HTXLSPHQW 
,QVWUXFWLRQDO�DVVHWV 

� ��������� 
��������� 
������� 
�������� 
��������� 
������� 
������� 

���������� 

/HVV� DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ����������� 

)L[HG�$VVHWV��1HW � ���������� 

)RU�WKH�\HDU�HQGHG�-XQH ����������GHSUHFLDWLRQ�H[SHQVH�ZDV���������� 

�� 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV 

���,QYHVWPHQWV�DW�)DLU�9DOXH 

7KH�IROORZLQJ�WDEOH�VKRZV��E\�OHYHO�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\��WKH�6FKRRO·V�ILQDQFLDO�DVVHWV�WKDW� 
DUH�DFFRXQWHG�IRU�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV�DV�RI�-XQH ����������7KH�ILQDQFLDO�DVVHWV�DUH� 
FODVVLILHG�LQ�WKHLU�HQWLUHW\�EDVHG�RQ�WKH�ORZHVW�OHYHO�RI� LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH� 
PHDVXUHPHQW��7KH�6FKRRO·V�DVVHVVPHQW�RI�WKH�VLJQLILFDQFH�RI�D�SDUWLFXODU�LQSXW�WR�WKH�IDLU�YDOXH� 
PHDVXUHPHQW�UHTXLUHV�MXGJPHQW�DQG�PD\�DIIHFW�WKH�DVVHW�RU�OLDELOLW\·V�SODFHPHQW�ZLWKLQ�WKH�IDLU� 
YDOXH�KLHUDUFK\�OHYHOV� 

)DLU�9DOXH�0HDVXUHPHQW�DW�5HSRUW�'DWH�8VLQJ 
%DODQFH�DV�RI� 

�/HYHO �� �/HYHO �� �/HYHO �� -XQH �������� 

$VVHWV 

&HUWLILFDWHV�RI�GHSRVLW � ��������� � � � � � ��������� 

7RWDO � ��������� � � � � � ��������� 

7KH� 6FKRRO� KDV� LQYHVWPHQWV� LQ� FHUWLILFDWHV� RI� GHSRVLW� ZLWK� RULJLQDO� PDWXULWLHV� RI� JUHDWHU� WKDQ� 
WKUHH PRQWKV�IURP�WKH�GDWH�RI�SXUFKDVH��ZKLFK�WKH�6FKRRO�FRQVLGHUV�WR�EH�VKRUW�WHUP�LQYHVWPHQWV�� 
7KH�FHUWLILFDWHV�RI�GHSRVLW�UHSUHVHQW�LQWHUHVW�EHDULQJ�FDVK�DFFRXQWV�DQG�DUH�FDWHJRUL]HG�DV�/HYHO �� 
RI�WKH�IDLU�YDOXH�KLHUDUFK\� $W�-XQH�����������LQYHVWPHQW�LQFRPH�ZDV��������� 

$V�GLVFXVVHG�LQ�1RWH����LQ�FRQQHFWLRQ�ZLWK�WKH�LVVXDQFH�RI�6HULHV������%RQG�DQG�LQ�RUGHU�WR�PDQDJH� 
H[SRVXUH�WR�LQWHUHVW�UDWH�IOXFWXDWLRQV��WKH�6FKRRO�HQWHUHG�LQWR�DQ�LQWHUHVW�UDWH�VZDS�DJUHHPHQW�� 
7KH�IDLU�YDOXH�RI�WKH� LQWHUHVW�UDWH�VZDS� LV�HVWLPDWHG�XVLQJ�/HYHO��� LQSXWV��ZKLFK�DUH�EDVHG�RQ�D� 
PRGHO�GHULYHG�YDOXDWLRQ�LQ�ZKLFK�DOO�VLJQLILFDQW�LQSXWV�DQG�VLJQLILFDQW�YDOXH�GULYHUV�DUH�REVHUYDEOH� 
LQ�DFWLYH�PDUNHWV��7KH�6FKRRO�FRQVLGHUV�WKH�FRXQWHUSDUW\�FUHGLW�ULVN�DQG�ELODWHUDO�RU�´RZQµ�FUHGLW� 
ULVN�DGMXVWPHQWV� LQ�HVWLPDWLQJ�IDLU�YDOXH� LQ�DFFRUGDQFH�ZLWK�$6&������$W� -XQH�����������WKH�IDLU� 
YDOXH�RI�WKH�LQWHUHVW�UDWH�VZDS�ZDV�DQ�DVVHW�RI �������� DQG�LV�SUHVHQWHG�DV�SDUW�RI�SUHSDLG�H[SHQVHV� 
DQG�RWKHU�DVVHWV� 

���%RQGV 3D\DEOH 

2Q�'HFHPEHU�����������WKH�6FKRRO�HQWHUHG�LQWR�DQ�DJUHHPHQW�ZLWK�%XLOG�1<&��8QGHU�WKH�WHUPV�RI� 
WKH� DJUHHPHQW�� %XLOG� 1<&� KDV� LVVXHG� 6HULHV� ����� %RQGV�� 7KH� 6FKRRO� UHFHLYHG� SURFHHGV� RI� 
������������ QHW� RI� ��������� ERQG� LVVXDQFH� FRVW�� ZKHUH� IHHV� DUH� DPRUWL]HG� RYHU� WKH� OLIH� RI� WKH� 
ERQGV�� 7KH� SURFHHGV� RI�WKH� %RQG� ZHUH� XVHG�WR�ILQDQFH� WKH�DFTXLVLWLRQ�E\� WKH�6FKRRO�RI� LWV�KLJK� 
VFKRRO�IDFLOLW\��7KHVH�ERQGV�DUH�SD\DEOH�LQ�DQQXDO�LQVWDOOPHQWV�EHJLQQLQJ�-DQXDU\���������WKURXJK� 
'HFHPEHU ���������PDWXULW\�GDWH��7KH�6HULHV������%RQGV ZHUH SULYDWHO\�SODFHG�DQG�QRW�SDUW�RI�WKH� 
SXEOLF�RIIHULQJ�DQG�LV�VXEMHFW�WR�FHUWDLQ�FRYHQDQWV��7KH�6HULHV������%RQGV EHDU�D�IL[HG�LQWHUHVW�UDWH� 
RI��������SOXV�IORDWLQJ�UDWH�DW�86'�/,%25�%%$
���������7KH�ERQGV�DUH�VHFXUHG�E\�WKH�KLJK�VFKRRO� 
IDFLOLW\ LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�XQGHU�IL[HG�DVVHWV� 

��
 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV 

)XWXUH�PLQLPXP�GHEW�VHUYLFH�SD\PHQWV�DUH�DV�IROORZV� 

<HDU�HQGHG�-XQH���� 

���� 
���� 
���� 
���� 
���� 
7KHUHDIWHU 

� ������� 
������� 
������� 
������� 
������� 

���������� 

7RWDO ����������� 

/HVV��FXUUHQW�SRUWLRQ 
/HVV��ILQDQFLQJ�FRVWV 

��������� 
��������� 

� ���������� 

,Q�FRQQHFWLRQ�ZLWK�WKH�LVVXDQFH�RI�WKH�6HULHV������%RQGV��WKH�6FKRRO�HQWHUHG�LQWR�DQ�LQWHUHVW�UDWH� 
VZDS�DJUHHPHQW�WR�PLWLJDWH�WKH�ULVN�RI�LQFUHDVHV�LQ�LQWHUHVW�UDWHV�DVVRFLDWHG�ZLWK�WKH�6HULHV������ 
%RQGV�� 8QGHU� WKH� WHUPV RI� WKH� DJUHHPHQW�� WKH� 6FKRRO� SD\V� D� V\QWKHWLF� IL[HG� UDWH� RI� ������� 
����������������GHWHUPLQHG�DW�LQFHSWLRQ��DQG�UHFHLYHV�����WLPHV�D�RQH�PRQWK�/,%25�SOXV�D�FUHGLW� 
VSUHDG�RI������� 

���5HYHQXH�&RQFHQWUDWLRQV 

7KH�6FKRRO�UHFHLYHV�VXEVWDQWLDOO\�DOO�RI�LWV�VXSSRUW�DQG�UHYHQXH�IURP�WKH�1HZ�<RUN�&LW\�'HSDUWPHQW� 
RI�(GXFDWLRQ��,I�WKH�FKDUWHU�RI�WKH�6FKRRO�ZDV�PRGLILHG��UHGXFLQJ�RU�HOLPLQDWLQJ�WKHVH�UHYHQXHV��WKH� 
6FKRRO·V�ILQDQFHV�FRXOG�EH�PDWHULDOO\�DGYHUVHO\�DIIHFWHG� 

���$JUHHPHQW�IRU�6FKRRO�)DFLOLW\ 

7KH�6FKRRO RSHUDWHV�XQGHU�D�)DFLOLW\�6KDUHG�8VH�$JUHHPHQW��WKH�$JUHHPHQW��ZLWK�WKH�1HZ�<RUN�&LW\� 
'HSDUWPHQW�RI�(GXFDWLRQ IRU�GHGLFDWHG�DQG�VKDUHG�VSDFH�DW���� %U\DQW�$YHQXH��%URQ[��1HZ�<RUN�� 
7KH�$JUHHPHQW�FRPPHQFHG�RQ�-XO\ ��������DW�D�FRVW�RI�����7KH�6FKRRO�LV�QRW�UHVSRQVLEOH�IRU�UHQW�� 
XWLOLWLHV��FXVWRGLDO�VHUYLFHV��PDLQWHQDQFH��DQG�VFKRRO�VDIHW\�VHUYLFHV��7KH�YDOXH�RI�VSDFH�DQG�UHODWHG� 
XWLOLWLHV�DQG�VHUYLFHV�FDQQRW�EH�HVWDEOLVKHG��WKHUHIRUH��LV�QRW�UHFRUGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�� 
7KH�6FKRRO�LV�UHVSRQVLEOH�IRU�DQ\�RYHUWLPH�UHODWHG�FRVWV�IRU�VHUYLFHV�SURYLGHG�EH\RQG�WKH�UHJXODU� 
RSHUDWLQJ�KRXUV� 

���&RPPLWPHQWV DQG�&RQWLQJHQFLHV 

/HDVH�&RPPLWPHQWV 

7KH�6FKRRO�SUHYLRXVO\�HQWHUHG�LQWR�D����\HDU�OHDVH�LQ�$XJXVW�������7KH�OHDVH�UHTXLUHG D�VHFXULW\� 
GHSRVLW�RI�����������ZKLFK�ZDV LQFOXGHG�LQ�SUHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV IRU�-XQH��������� RQ� 
WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ�� $W� 'HFHPEHU� ���� ������ WKH� 6FKRRO� DFTXLUHG� WKH�KLJK� VFKRRO� 
IDFLOLW\� XVLQJ� SURFHHGV� IURP� LWV� ERQG� ILQDQFLQJ�� $W -XQH� ���� ������ UHQW� H[SHQVH� DPRXQWHG� WR� 
����������ZKLFK�FRYHUV�WKH�SHULRG�IURP�-XO\���������WR�WKH�GDWH�RI�WKH�SXUFKDVH�RI�WKH�KLJK�VFKRRO� 
IDFLOLW\� 

��
 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV 

&RQWLQJHQF\ 

&HUWDLQ� JUDQWV� DQG�FRQWUDFWV� PD\� EH�VXEMHFW� WR� DXGLW�E\� WKH� IXQGLQJ�VRXUFHV��6XFK�DXGLWV�PLJKW� 
UHVXOW�LQ�GLVDOORZDQFHV�RI�FRVWV�VXEPLWWHG�IRU�UHLPEXUVHPHQW��0DQDJHPHQW�LV�RI�WKH�RSLQLRQ�WKDW� 
VXFK� FRVW� GLVDOORZDQFHV�� LI� DQ\�� ZLOO� QRW� KDYH� D� PDWHULDO� HIIHFW� RQ� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� 
VWDWHPHQWV�� $FFRUGLQJO\�� QR� DPRXQWV� KDYH� EHHQ� SURYLGHG� IRU� LQ� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� 
VWDWHPHQWV�IRU�VXFK�SRWHQWLDO�FODLPV� 

���/LFHQVLQJ�DQG�6HUYLFHV�$JUHHPHQW 

7KH�+\GH�)RXQGDWLRQ��D�QRW�IRU�SURILW�RUJDQL]DWLRQ�GHGLFDWHG�WR�KHOSLQJ�VWDUW�DQG�VXSSRUW�FHUWDLQ� 
DVSHFWV� RI� FKDUWHU� VFKRROV�� SURYLGHV�PDQDJHPHQW�� IXQGUDLVLQJ�� DQG� RWKHU� DGPLQLVWUDWLYH� VXSSRUW� 
VHUYLFHV�WR�WKH�6FKRRO��3XUVXDQW�WR�WKH�WHUPV�RI�D�WKUHH�\HDU�OLFHQVLQJ�DQG�VHUYLFHV�DJUHHPHQW�ZLWK� 
DQ�HIIHFWLYH�GDWH�RI�2FWREHU ����������WKH�6FKRRO�SD\V�WKH�+\GH�)RXQGDWLRQ�DQ�DQQXDO�IHH�RI�������� 
IRU�XVH�RI�OLFHQVHG�HGXFDWLRQDO�PRGHOV��SURJUDP�PDWHULDOV��WUDLQLQJ�RI�QHZ�IDFXOW\�DQG�DFFUHGLWDWLRQ� 
VHUYLFHV��8SRQ�H[SLUDWLRQ��WKHUH�DUH�DXWRPDWLF�VXFFHVVLYH�RQH�\HDU�UHQHZDO�WHUPV�XQOHVV�WHUPLQDWHG� 
E\�WKH�6FKRRO�DQG�RU�WKH�+\GH�)RXQGDWLRQ�E\�D�ZULWWHQ����GD\�QRWLFH� 

����(PSOR\HH�%HQHILW�3ODQ 

7KH�6FKRRO�PDLQWDLQV�D�GHIHUUHG�FRPSHQVDWLRQ�SODQ�TXDOLILHG�XQGHU�6HFWLRQ�����E��RI�WKH�,5&��7KH� 
6FKRRO�PDWFKHV�HPSOR\HH�FRQWULEXWLRQV�XS�WR����RI�HDFK�HPSOR\HH·V�DQQXDO�FRPSHQVDWLRQ�QRW�WR� 
H[FHHG�WKH�HPSOR\HH·V�DQQXDO�VDODU\�GHIHUUDO�DPRXQW��7KH�6FKRRO�PD\�DOVR�HOHFW�WR�PDNH�DGGLWLRQDO� 
FRQWULEXWLRQV�WR�WKH�SODQ�RQ�D�GLVFUHWLRQDU\�EDVLV��7KH�6FKRRO�PDGH�FRQWULEXWLRQV�WRWDOLQJ��������� 
IRU�WKH�\HDU�HQGHG�-XQH ��������� 

����6XEVHTXHQW�(YHQWV 

7KH�6FKRRO·V�PDQDJHPHQW�KDV�SHUIRUPHG�VXEVHTXHQW�HYHQW�SURFHGXUHV�WKURXJK 2FWREHU����������� 
ZKLFK� LV� WKH�GDWH�WKH�ILQDQFLDO�VWDWHPHQWV� ZHUH� DYDLODEOH� WR� EH� LVVXHG� DQG� WKHUH� ZHUH�QR� RWKHU� 
VXEVHTXHQW�HYHQWV�UHTXLULQJ�DGMXVWPHQW�WR�WKH�ILQDQFLDO�VWDWHPHQWV�RU�GLVFORVXUHV�DV�VWDWHG�KHUHLQ� 

��
 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV 

<HDU�HQGHG�-XQH �������� 
3DVV�WKURXJK� 

)HGHUDO�*UDQWRU�3DVV�7KURXJK� 
*UDQWRU�3URJUDP�RU�&OXVWHU�7LWOH 

)HGHUDO�&)'$� 
1XPEHU 

(QWLW\� 
,GHQWLI\LQJ� 
1XPEHU 

3DVVHG� 
7KURXJK�WR� 

6XEUHFLSLHQWV 
7RWDO�)HGHUDO 
([SHQGLWXUHV 

8�6��'HSDUWPHQW�RI�(GXFDWLRQ 
3DVVHG�WKURXJK�WKH�1HZ�<RUN�6WDWH� 
(GXFDWLRQ�'HSDUWPHQW� 
7LWOH�,�*UDQWV�WR�/RFDO�(GXFDWLRQDO� 
$JHQFLHV��7LWOH�,�3DUW $�RI�WKH� 
(6($� 
6XSSRUWLQJ�(IIHFWLYH�,QVWUXFWLRQ� 
6WDWH�*UDQWV 

+LJKHU�(GXFDWLRQDO�,QVWLWXWLRQDO� 
$LG 

������ 

������ 

������ 

1RW�DYDLODEOH 

1RW�DYDLODEOH 

1RW�DYDLODEOH 

� � 

� 

� 

� ������� 

������� 

������ 
6SHFLDO�(GXFDWLRQ � *UDQW�WR�6WDWHV 
�,'($��3DUW�%� ������ 1RW�DYDLODEOH � ������� 

7RWDO�8�6��'HSDUWPHQW�RI�(GXFDWLRQ � ������� 

8�6��'HSDUWPHQW�RI�$JULFXOWXUH 
3DVVHG�WKURXJK�WKH�1HZ�<RUN 6WDWH� 
(GXFDWLRQ�'HSDUWPHQW� 
&KLOG�1XWULWLRQ�3URJUDP� 
$GPLQLVWUDWLRQ� 
&KLOG�1XWULWLRQ�&OXVWHU� 
1DWLRQDO�6FKRRO�/XQFK� 
3URJUDP �16/3� 

6FKRRO�%UHDNIDVW�3URJUDP 
�6%3� 

������ 

������ 

������������ 

������������ 

� 

� 

������ 

��� 

7RWDO�8�6��'HSDUWPHQW�RI�$JULFXOWXUH � ������ 

7RWDO�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV � � � ������� 

7KH DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�VFKHGXOH�
 

��
 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

1RWHV�WR�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV 
<HDU�(QGHG�-XQH �������� 

���%DVLV�RI�3UHVHQWDWLRQ 

7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��WKH�6FKHGXOH��LQFOXGHV�WKH�IHGHUDO� 
DZDUG DFWLYLW\� RI� +\GH� /HDGHUVKLS &KDUWHU� 6FKRRO� �WKH� 6FKRRO�� XQGHU� SURJUDPV� RI� WKH� IHGHUDO� 
JRYHUQPHQW� IRU� WKH� \HDU� HQGHG� -XQH ���� ������ 7KH� LQIRUPDWLRQ� LQ� WKLV� 6FKHGXOH� LV� SUHVHQWHG� LQ� 
DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV�3DUW������8QLIRUP� 
$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV�DQG�$XGLW�5HTXLUHPHQWV�IRU�)HGHUDO�$ZDUGV��8QLIRUP� 
*XLGDQFH�� %HFDXVH�WKH�6FKHGXOH�SUHVHQWV�RQO\�D�VHOHFWHG�SRUWLRQ�RI�WKH�RSHUDWLRQV�RI�WKH�6FKRRO�� 
LW�LV�QRW�LQWHQGHG�WR�DQG�GRHV�QRW�SUHVHQW�WKH�ILQDQFLDO�SRVLWLRQ��FKDQJHV�LQ�QHW�DVVHWV�RU�FDVK�IORZV� 
RI�WKH�6FKRRO� 

���6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV 

([SHQGLWXUHV� UHSRUWHG� RQ� WKH� 6FKHGXOH� DUH� UHSRUWHG� RQ� WKH� DFFUXDO� EDVLV� RI� DFFRXQWLQJ�� 6XFK� 
H[SHQGLWXUHV� DUH� UHFRJQL]HG� IROORZLQJ� WKH� FRVW� SULQFLSOHV� FRQWDLQHG� LQ� WKH� 8QLIRUP� *XLGDQFH�� 
ZKHUHLQ�FHUWDLQ�W\SHV�RI�H[SHQGLWXUHV�DUH�QRW�DOORZDEOH�RU�OLPLWHG�DV�WR�UHLPEXUVHPHQW�� 

���,QGLUHFW�&RVW�5DWH 

7KH�6FKRRO�KDV�HOHFWHG�QRW�WR�XVH�WKH����SHUFHQW�GH�PLQLPLV�LQGLUHFW�FRVW�UDWH�DOORZHG�XQGHU�WKH� 
8QLIRUP�*XLGDQFH� 

��
 



7HO�� ������������� ����3DUN�$YHQXH 
)D[�� ������������� 1HZ�<RUN��1<������ 
ZZZ�EGR�FRP 

,QGHSHQGHQW�$XGLWRU·V�5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO 5HSRUWLQJ�DQG� 
RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ $XGLW�RI�)LQDQFLDO�6WDWHPHQWV� 
3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK *RYHUQPHQW�$XGLWLQJ�6WDQGDUGV 

7R�WKH�%RDUG�RI�7UXVWHHV 
+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 
%URQ[��1HZ�<RUN 

:H� KDYH� DXGLWHG�� LQ� DFFRUGDQFH� ZLWK� WKH� DXGLWLQJ�VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG 
6WDWHV� RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ� *RYHUQPHQW� 
$XGLWLQJ� 6WDQGDUGV�� LVVXHG� E\� WKH� &RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 6WDWHV�� WKH� ILQDQFLDO 
VWDWHPHQWV�RI�+\GH�/HDGHUVKLS�&KDUWHU� 6FKRRO� �WKH�6FKRRO���ZKLFK�FRPSULVH WKH�VWDWHPHQW�RI� 
ILQDQFLDO� SRVLWLRQ� DV� RI� -XQH� ���� ������ DQG� WKH� UHODWHG� VWDWHPHQWV� RI� DFWLYLWLHV�� IXQFWLRQDO� 
H[SHQVHV� DQG� FDVK� IORZV� IRU� WKH� \HDU� WKHQ� HQGHG�� DQG� WKH UHODWHG� QRWHV� WR� WKH� ILQDQFLDO� 
VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG 2FWREHU���������� 

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ 

,Q� SODQQLQJ� DQG� SHUIRUPLQJ� RXU� DXGLW� RI� WKH� ILQDQFLDO VWDWHPHQWV�� ZH� FRQVLGHUHG� WKH� 6FKRRO·V� 
LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW� 
DUH DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQ�RQ�WKH�ILQDQFLDO 
VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6FKRRO·V� 
LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6FKRRO·V� 
LQWHUQDO�FRQWURO� 

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ� 
PDQDJHPHQW RU� HPSOR\HHV�� LQ� WKH� QRUPDO� FRXUVH� RI� SHUIRUPLQJ� WKHLU� DVVLJQHG� IXQFWLRQV�� WR� 
SUHYHQW�� RU� GHWHFW� DQG� FRUUHFW� PLVVWDWHPHQWV� RQ� D� WLPHO\� EDVLV�� $� PDWHULDO� ZHDNQHVV� LV� D� 
GHILFLHQF\�RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV�LQ LQWHUQDO�FRQWURO� VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH� 
SRVVLELOLW\� WKDW� D� PDWHULDO� PLVVWDWHPHQW� RI� WKH� HQWLW\·V ILQDQFLDO� VWDWHPHQWV� ZLOO� QRW� EH� 
SUHYHQWHG��RU GHWHFWHG�DQG�FRUUHFWHG��RQ�D�WLPHO\�EDVLV��$�VLJQLILFDQW�GHILFLHQF\ LV�D�GHILFLHQF\� 
RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�VHYHUH�WKDQ�D PDWHULDO�ZHDNQHVV�� 
\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH� 

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK� 
RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH� 
PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW��ZH�GLG� 
QRW� LGHQWLI\� DQ\� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV�� 
+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG� 

%'2�86$��//3��D�'HODZDUH�OLPLWHG�OLDELOLW\�SDUWQHUVKLS��LV�WKH�8�6��PHPEHU�RI�%'2�,QWHUQDWLRQDO�/LPLWHG��D�8.�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH��DQG�IRUPV�SDUW�RI�WKH� 
LQWHUQDWLRQDO�%'2�QHWZRUN�RI�LQGHSHQGHQW�PHPEHU�ILUPV� 

%'2�LV�WKH�EUDQG�QDPH�IRU�WKH�%'2�QHWZRUN�DQG�IRU�HDFK�RI�WKH�%'2�0HPEHU�)LUPV� 

��
 



&RPSOLDQFH�DQG�2WKHU�0DWWHUV 

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�6FKRRO·V�ILQDQFLDO VWDWHPHQWV�DUH� 
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV RI� 
ODZV�� UHJXODWLRQV�� FRQWUDFWV�� DQG� JUDQW� DJUHHPHQWV�� QRQFRPSOLDQFH ZLWK� ZKLFK� FRXOG� KDYH� D� 
GLUHFW� DQG PDWHULDO� HIIHFW� RQ� WKH� GHWHUPLQDWLRQ� RI� ILQDQFLDO� VWDWHPHQW� DPRXQWV�� +RZHYHU�� 
SURYLGLQJ�DQ�RSLQLRQ�RQ FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG� 
DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK DQ�RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI� 
QRQFRPSOLDQFH�RU�RWKHU�PDWWHUV� WKDW�DUH� UHTXLUHG WR�EH� UHSRUWHG�XQGHU� *RYHUQPHQW�$XGLWLQJ� 
6WDQGDUGV� 

3XUSRVH�RI�WKLV�5HSRUW 

7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG� 
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI� 
WKH�HQWLW\·V�LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH��7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG� 
LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV LQ�FRQVLGHULQJ�WKH�HQWLW\·V� LQWHUQDO�FRQWURO� 
DQG�FRPSOLDQFH��$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH� 

2FWREHU���������
 

��
 



7HO�� ������������� ����3DUN�$YHQXH 
)D[�� ������������� 1HZ�<RUN��1<������ 
ZZZ�EGR�FRP 

,QGHSHQGHQW�$XGLWRU·V�5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP 
DQG 5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH�5HTXLUHG�E\�WKH�8QLIRUP� 
*XLGDQFH 

7R�WKH�%RDUG�RI�7UXVWHHV 
+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 
%URQ[��1HZ�<RUN 

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP 

:H�KDYH�DXGLWHG�+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO·V �WKH�6FKRRO��FRPSOLDQFH�ZLWK� WKH�W\SHV�RI� 
FRPSOLDQFH�UHTXLUHPHQWV�GHVFULEHG�LQ�WKH�20%�&RPSOLDQFH�6XSSOHPHQW WKDW�FRXOG�KDYH�D�GLUHFW� 
DQG� PDWHULDO� HIIHFW� RQ� HDFK� RI� WKH� 6FKRRO·V� PDMRU� IHGHUDO� SURJUDPV� IRU� WKH� \HDU� HQGHG� 
-XQH ��� ������7KH�6FKRRO·V�PDMRU�IHGHUDO�SURJUDPV�DUH�LGHQWLILHG�LQ�WKH�VXPPDU\�RI�WKH�DXGLWRU·V� 
UHVXOWV�VHFWLRQ�RI�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV� 

0DQDJHPHQW·V�5HVSRQVLELOLW\ 

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�IHGHUDO�VWDWXWHV��UHJXODWLRQV��DQG�WKH�WHUPV�DQG� 
FRQGLWLRQV�RI�LWV�IHGHUDO�DZDUGV�DSSOLFDEOH�WR�LWV�IHGHUDO�SURJUDPV� 

$XGLWRU·V�5HVSRQVLELOLW\ 

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�RI�WKH�6FKRRO·V�PDMRU�IHGHUDO� 
SURJUDPV� EDVHG� RQ� RXU� DXGLW� RI� WKH� W\SHV� RI� FRPSOLDQFH� UHTXLUHPHQWV� UHIHUUHG� WR� DERYH�� :H� 
FRQGXFWHG�RXU�DXGLW�RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ� 
WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ� 
*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�WKH� 
DXGLW�UHTXLUHPHQWV�RI�7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV�3DUW����� 8QLIRUP�$GPLQLVWUDWLYH� 
5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV�IRU�)HGHUDO�$ZDUGV �8QLIRUP�*XLGDQFH��� 
7KRVH�VWDQGDUGV�DQG�WKH�8QLIRUP�*XLGDQFH�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ� 
UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV� 
UHIHUUHG� WR� DERYH� WKDW� FRXOG� KDYH� D� GLUHFW� DQG� PDWHULDO� HIIHFW� RQ� D� PDMRU� IHGHUDO� SURJUDP� 
RFFXUUHG��$Q�DXGLW�LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�DERXW�WKH�6FKRRO·V�FRPSOLDQFH� 
ZLWK�WKRVH�UHTXLUHPHQWV�DQG�SHUIRUPLQJ�VXFK�RWKHU�SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH� 
FLUFXPVWDQFHV� 

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D� UHDVRQDEOH�EDVLV� IRU� RXU� RSLQLRQ� RQ�FRPSOLDQFH�IRU� HDFK� 
PDMRU�IHGHUDO�SURJUDP��+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ�RI�WKH�6FKRRO·V� 
FRPSOLDQFH� 

%'2�86$��//3��D�'HODZDUH�OLPLWHG�OLDELOLW\�SDUWQHUVKLS��LV�WKH�8�6��PHPEHU�RI�%'2�,QWHUQDWLRQDO�/LPLWHG��D�8.�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH��DQG�IRUPV�SDUW�RI�WKH� 
LQWHUQDWLRQDO�%'2 QHWZRUN�RI�LQGHSHQGHQW�PHPEHU�ILUPV� 

%'2�LV�WKH�EUDQG�QDPH�IRU�WKH�%'2�QHWZRUN�DQG�IRU�HDFK�RI�WKH�%'2�0HPEHU�)LUPV� 

��
 



2SLQLRQ�RQ�(DFK�0DMRU�)HGHUDO�3URJUDP 

,Q� RXU� RSLQLRQ�� WKH� 6FKRRO� FRPSOLHG�� LQ� DOO� PDWHULDO� UHVSHFWV�� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH� 
UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�RI�LWV�PDMRU� 
IHGHUDO�SURJUDPV�IRU�WKH�\HDU�HQGHG�-XQH ��������� 

5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH 

0DQDJHPHQW�RI�WKH�6FKRRO LV�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�HIIHFWLYH�LQWHUQDO�FRQWURO� 
RYHU� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH� UHTXLUHPHQWV� UHIHUUHG� WR� DERYH�� ,Q� SODQQLQJ� DQG� 
SHUIRUPLQJ�RXU�DXGLW�RI�FRPSOLDQFH��ZH�FRQVLGHUHG�WKH�6FKRRO·V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH� 
ZLWK�WKH�W\SHV�RI�UHTXLUHPHQWV�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�PDMRU�IHGHUDO� 
SURJUDP�WR�GHWHUPLQH�WKH�DXGLWLQJ�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH� 
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�PDMRU�IHGHUDO�SURJUDP�DQG�WR�WHVW�DQG� 
UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH��EXW�QRW�IRU� 
WKH� SXUSRVH� RI H[SUHVVLQJ� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH�� 
$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6FKRRO·V�LQWHUQDO�FRQWURO�RYHU� 
FRPSOLDQFH� 

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO� 
RYHU�FRPSOLDQFH�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU� 
DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��RU�GHWHFW�DQG�FRUUHFW��QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH� 
UHTXLUHPHQW�RI D�IHGHUDO�SURJUDP�RQ�D�WLPHO\�EDVLV��$�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�RYHU� 
FRPSOLDQFH LV�D�GHILFLHQF\�RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��VXFK� 
WKDW� WKHUH� LV� D� UHDVRQDEOH� SRVVLELOLW\� WKDW� PDWHULDO� QRQFRPSOLDQFH� ZLWK D� W\SH� RI� FRPSOLDQFH� 
UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�D�WLPHO\� 
EDVLV��$�VLJQLILFDQW�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH LV�D�GHILFLHQF\�RU�D�FRPELQDWLRQ� 
RI� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� ZLWK� D� W\SH� RI� FRPSOLDQFH� UHTXLUHPHQW� RI� D� 
IHGHUDO�SURJUDP�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�� 
\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH� 

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH� 
ILUVW�SDUDJUDSK�RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO� 
RYHU�FRPSOLDQFH�WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��:H GLG�QRW�LGHQWLI\� 
DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV�� 
+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG� 

7KH�SXUSRVH�RI�WKLV�UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU� 
WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ�EDVHG�RQ�WKH�UHTXLUHPHQWV� 
RI�WKH�8QLIRUP�*XLGDQFH��$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH� 

2FWREHU ��������
 

��
 



+\GH�/HDGHUVKLS�&KDUWHU�6FKRRO 

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV 
<HDU�(QGHG�-XQH �������� 

6HFWLRQ �� 6XPPDU\�RI�$XGLWRU·V�5HVXOWV 

)LQDQFLDO�6WDWHPHQWV 
7\SH�RI�UHSRUW�WKH�DXGLWRU�LVVXHG�RQ�ZKHWKHU�WKH�ILQDQFLDO� 
VWDWHPHQWV�DXGLWHG�ZHUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�*$$3� 

,QWHUQDO�FRQWURO RYHU�ILQDQFLDO�UHSRUWLQJ� 

0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG"� 

6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG" 
1RQFRPSOLDQFH�PDWHULDO�WR�WKH�ILQDQFLDO�VWDWHPHQWV�QRWHG" 

)HGHUDO�$ZDUGV� 
,QWHUQDO�FRQWURO�RYHU�PDMRU�IHGHUDO�SURJUDPV� 

0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG" 

6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG" 

7\SH� RI� DXGLWRU·V� UHSRUW� LVVXHG� RQ� FRPSOLDQFH� IRU� PDMRU� IHGHUDO� 
SURJUDPV� 

$Q\� DXGLW� ILQGLQJV� GLVFORVHG� WKDW� DUH� UHTXLUHG� WR� EH� UHSRUWHG� LQ 
DFFRUGDQFH�ZLWK���&)5����������D�" 

,GHQWLILFDWLRQ�RI�PDMRU�IHGHUDO�SURJUDPV� 

&)'$�1XPEHU 

8QPRGLILHG 

<HV 1R 

<HV 1RQH�UHSRUWHG 
<HV 1R 

1R <HV 

<HV 1RQH�UHSRUWHG 

8QPRGLILHG 

<HV 1R 

1DPH�RI�)HGHUDO�3URJUDP� 

������ 7LWOH�, *UDQWV�WR�/RFDO� 
(GXFDWLRQDO $JHQFLHV� 

�7LWOH�,�3DUW�$�RI�WKH (6($� 

'ROODU� WKUHVKROG� XVHG� WR� GLVWLQJXLVK� EHWZHHQ� 7\SH� $� DQG� 7\SH� %� 
SURJUDPV� �������� 

$XGLWHH�TXDOLILHG�DV�ORZ�ULVN�DXGLWHH" <HV 1R 

6HFWLRQ �� )LQDQFLDO�6WDWHPHQW�)LQGLQJV 
7KHUH�ZHUH�QR�ILQGLQJV�UHODWHG�WR�WKH�ILQDQFLDO�VWDWHPHQWV�ZKLFK 
DUH�UHTXLUHG�WR�EH�UHSRUWHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG 
JRYHUQPHQW�DXGLWLQJ�VWDQGDUGV� 

6HFWLRQ �� )HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV 
7KHUH� ZHUH� QR� ILQGLQJV� DQG� TXHVWLRQHG� FRVWV� IRU� IHGHUDO� DZDUGV� 
�DV GHILQHG LQ���&)5����������D���WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG� 

��
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