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NEW ROOTS CHARTER SCHOOL

EXECUTIVE SUMMARY OF 2017 AUDIT RESULTS

Independent Auditor’s Report on
the financial statements.

Communication with Those Charged
with Governance at the Conclusion of the
Audit,

Independent Auditor’s Report on Internal
Control Over Financial Reporting and on
Compliance and Other Matters Based on
an Audit of Financial Statements
Performed in  Accordance  with
Government Auditing Standards.

An unmodified report on the New Roots Charter School’s
financial statements for the years ended June 30, 2017
and 2016.

A letter that specifically addresses certain required
communications to the Board of Trustees in accordance
with professional standards. There were no comments of
concern to be reported regarding the following:

Qualitative Aspects of Accounting Practices

Difficulties Encountered in Performing the Audit

Corrected and Uncorrected Misstatements

Disagreements with Management

Management Representations

Management Consultations with Other
Independent Accountants

e Other Audit Findings or Issues

Report on the School’s compliance with laws and
regulations that may have a direct and material effect on
the basic financial statements, and on the School’s
internal control structure, policies and procedures based
on the auditor's understanding of the internal control
structure and assessment of control risk obtained as part
of the audit of the basic financial statements. This report
identified no material instances of noncompliance and no
material internal control weaknesses at the financial
statement level. However, a separate letter dated October
26, 2017, which has been issued, discusses certain
accounting issues and enhancements regarding financial
reporting.



NEW ROOTS CHARTER SCHOOL

STATEMENTS OF FINANCIAL POSITION

JUNE 30,
2017 2016 2015 2014 2013

ASSETS
Current Assets
Cash and cash equivalents § 167,268 % 148084 § 312551 § 209,594 § 407,655
State and federal aid receivable 57,241 29,687 3,996
Other receivables, net 291,413 363,931 228,900 169,852 143,302
Inventories 963 2,036 2,036 2,036 1,375
Prepaid expenses and other current assets 3,854 3821 3,859 8,618 5,350
Total Current Assets 520,739 547,559 547,346 390,100 561,678
Noncurrent Assets
Deposits 23,457 23,457 23,457 23457 23432
Equipment and leasehold improvements, net 496,919 484,864 484,591 541,740 596,396
Total Assets S_L04L115 81055880 §_ 1055394 §_ 955297 §_ 1,181,506
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable S 7,653 § 17996 § 10805 § 21,097 § 33,081
Accrued liabilities 117,259 142,578 123,507 141,565 153,336
Other liabilities 43317 21537 190
Due to retirement system 190,850 198,352 195,025 150,158 119,783
Total Liabilities 359,079 386,463 329,527 312,820 306,200
Net Assets
Unrestricted:

Investment in equipment and leasehold improvements 496,919 484,864 484,591 541,740 596,396

Undesignated 170,936 171,171 229,790 89,251 261,410

Total Unrestricted 667,855 656,035 714,381 630,991 857,806

Temporarily restricted net assets 14,181 13,382 11,486 11,486 17,500
Total Net Assets 682,036 669,417 725,867 642,477 875,306
Total Liabilitics and Net Assets 5_LO4LIIS §_ 1055880 §_ 1055394 § 955297 §_ 1181506

Note: Abstracted from audited financial statements - see audit reports for complete information
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NEW ROOTS CHARTER SCHOOL

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30,

2017 2016 2015 2014 2013

Operating Revenues
Public School District:

Resident student enrollment, net $ 1,644,864 5 1,618233 § 1,785,434 § 1,741,841 § 2,188,873

Students with disabilities 170,492 169,928 193,483 172,092 276,286
Grants and Contracts:

State and local 15,304 8,098

Federal grants - Title 1 and other title grants 52,089 22,996 27,617 33,685 40,634

Federal aid - IDEA funds 57,161 54,105 55,909 51,120 47,263

Federal and State grants - School lunch 45,542 25,159 32,011 28,124 26,822
Contributions 11,376 13,503 5,026 2,366 7,807
Investment income 228 256 267 353 499
Food service income 6,391 24,072 22,490 21,017 28,129
Fundraising income 3,984 1,422 4,183 1,866 6,877
E-Rate reimbursement 5,719 4,463 5,102 8,396
Other income 47 5,164 563 7,658 3916
{Loss) on disposal of fixed assets (3,105)
Total Revenue and Other Support 1,994,788 1,954,605 2,132,085 2,060,122 2,643,600
Expenses
Salaries 1,098,552 1,104,661 1,048,426 1,216,258 1,368,426
Benefits and payroll taxes 274,467 306,312 315,944 377,228 406,266
Legal fecs 13,000 25,491 33,651 37,264 53,837
Accounting/Auditing fees 16,000 16,000 14,000 18,500 20,000
Board expenses 250 450 288 379 563
Contracted services 69,564 86,313 131,875 118,194 139,818
Supplies and materials 9,479 10,560 20,594 11,508 19,811
Office expense 7421 9,429 12,104 16,642 10,457
Expensed equipment - 802 304 175 1,705
Food service 31,769 27,401 27,883 34,296 45,715
Insurance 40,382 36,064 35,857 38,221 45,322
Maintenance and repairs 6,943 4,209 3,354 9,038 8,603
Marketing and recruitment 9,949 16,259 15,951 21,039 14,190
Rent 280,116 256,621 258,649 271,152 275,443
Staff development 4,631 3,910 596 5,691 15,583
Technology 10,419 19,518 20,050 18,244 23,540
Textbooks 8,022 2,093 4,135 2,264 4,897
Student services 8,117 5,298 17,523 16,173 27,470
Travel and conferences 1,099 22 2,322 1,057 3,806
Utilities 25474 23,700 25,301 19,621 28,742
Other expenses 7,397 622 2,739 3,000 6,732
Depreciation and amortization 59.118 55,320 57,149 57,007 60,893
Total Expenses 1,982,169 2.011,055 2,048,695 2,292,951 2,581,819

Change in Net Assels 12,619 (56,450) 83,390 (232,829) 61,781

Net Assets, July 1, 669,417 725,867 642,477 875,306 813,525
Net Assets, June 30, s 682,036 S 669,417 § 725,867 § 642,477 § 875,306

Nate: Abstracted from audited financial statements - see audit reports for complete information



NEW ROOTS CHARTER SCHOOL

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30,

Cash Flows from Operating Activities
Cash received from providing services
Cash received from contributors and grants
Interest received

Other cash received

Cash paid to employees and suppliers
Interest paid

Net Cash Provided (Used) by Operating Activities
Cash Flows from Investing Activities

Equipment acquisitions

Leasehold improvements

Loss on disposal of fixed assets

Deposits

Net Cash (Used) by Investing Activities

Cash Flows from Financing Activities
Repayment on notes and obligations payable

Net Cash (Used) Provided by Financing Activities

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and Cash Equivalents at July 1,

Cash and Cash Equivalents at June 30,

2017 2016 2015 2014 2013
§ 1894265 % 1,677,202 5 1942359 § 1,908400 § 2,429,868
138,614 101,380 120,563 119,291 132,775
228 256 267 353 499
22,425 38,396 10,038 9,524 19,189
(1,965,175)  (1,926,108)  (1,970,270)  (2,233,253)  (2,469,788)
(879)
90,357 (108,874) 102,957 (195,685) 116,664
(37,466) (55,593) (2,351) (28,605)

(36,812)

3,105 6
(25) 250
(71,173) (55,593) - (2,376) (28,291)
(25,277)
- - - - (25277
19,184 (164,467) 102,957 (198,061) 63,096
148,084 312,551 209,594 407,655 344,559
$_ 167268 §__ 148084 § 312551 § 209594 5 407,655

T e

Note: Abstracted from audited financial statements - see audit reports for complete information
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
New Roots Charter School
Ithaca, New York

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of New Roots Charter
School (the School), which comprise the statements of financial position as of June 30, 2017, and the
related statements of activities, functional expenses, and cash flows for the year ended, and the related
notes to the financial statements, which collectively comprise their basic financial statements, and have
issued our report thereon dated October 26, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the School’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or acombination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Respectfully Submitted,

_-—:\-;\&e»u:féa.cppo;(,(f

Insero & Co. CPAs, LLP
Certified Public Accountants

Ithaca, New York
October 26, 2017
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