
EFGHIJKJLMNOOPJQFROHSTGUOF
 
CDEFGEHIJ6789:8;697 

<F=GJ>?HFGEHIJ6:8;@8;697 

ABEF=EJCEJFHDE=EHJGFFGJGH>JIEBBJJEEHJGHJKHL?BEGEJGFE=JKHDEDJ?FMEJNEJKB>HEJMJ=EMJFG>DE=OJCEKHDEJFBBJHK 
GFEJHGFEDJGF=L=JF==EMJEHJGHJGH>JCGJGH>DJF>GFHDEMEDJFDEJDE=ECBEJHJJGH>DJGF=LJ?FMENJOFEBEJKHL?BEGEJM 
GFE=JGF=LUJ?BEF=EJEJ=>DEJGFFGJGH>J=EBEKGJGFEJKHDDEKGJF>GFHDEMEDJHDJGH>JLFGJJHGJCEJF==EMJEHJGFE 
KHDDEKGJGF=L=N 

AFMEJ9 

TVJLWXYYZJ[\]EJ\[^J_E^L` 

NVEBEKGJJFLEJKDHLJGFEJHDH?JHHIJJLEJ>O 

WXYYWZY[\JCVJNWY]Y^_VOJ`a676;a766b; 

aVJWX\bcEbJ\dcXYbQeEb 

NcHDJGEKFJEKFBJDEF=HJ=UJ?BEF=EJDEd=EBEKGJF>GFHDEMEDJJFLEJKDHLJGFEJHDH?JHHIJJLEJ>ON 

WEMEJG=d[>GFHDEMEHJCFFDGEDJVKFHHB 

MVJ^QLcbQWcJfJWL^JYgJZYW\cQY[ 

WEDEDFEFH 

hKVJLWXYYZJQ[gYb]\cQY[ 

AWXe[WfJ[\\WYVV AZg^YJ^heiYW c[jJ^heiYW Ye[X<J[\\WYVV 

b7a`JeEHHBE 
CH>JGDGJWHFH 
CFBDEDGHJUJ^f 
99@bb 

7b9db7@d`a66 7b9db7@d77a: DFJLD>LkDK=BENHDM 

hiVJjXY[EJWY[c\WcJ[d]_EbJgYbJ\gcEbJXYdbLJE]EbkE[WQEL
 

CHJGFKGJ^FLE WFGLHJHJ[JLD>L 

123425 
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_EGBE	 YlEK>GEDEJ\EDEKGHD8ADEJKE?FB
 

YLEDMEJKGJAFHJEJ^>LCEDJNmmmdmmmdmmmmO
 

lVJLWXYYZJmE_J\^^bELLJndbZo 

FGG?I88IIINDEDEDFEFHKFFDGED=KFHHBNHDM 

RVJ^\cEJYgJQ[QcQ\ZJWX\bcEb 

698;669 

uVJ^\cEJgQbLcJYjE[E^JgYbJQ[LcbdWcQY[ 

6@8;669 

NKVJ\jjbYvE^JLWXYYZJ]QLLQY[JnblulFGwxJ[yW^YExJTFhJ_zRRTPOJ_YEJTzGNOHU{lh 

wMNOOPwJOFPIo 

eXVVXg^JV_[_YeY^_ 

g>DJLE==EHJJE=JGHJELCDFKEJGFEJK>BG>DFBJHEDED=EGGJHKJH>DJKHLL>JEGGJFJHJKH=GEDJGFEJFGGFEJLEJGJHK 
EFKFJ=G>HEJGn=JK>BBJ?HGEJGEFBJIEGFJGFEJ?>D?H=EJHKJ?DHDEHEJMJBEKEdBHJMJ=LEBB=JKHDJ=>KKE==NJOEJ=EGJFEMF 

FKFHELEKJ=GFJHFDH=JHKJFKFEEDELEJGUJEL?FF=EMEJ?ED=HJFBJElKEBBEJKEJFJHJKFFDFKGEDJHEDEBH?LEJG 
KHDJH>GJ=G>HEJG=N 

NiVJ|EyJ^ELQk[JEZE]E[cLJnblulFGwxJ[yW^YExJTFhJ_zRRTPOJ_YEJTzGNOHU{lh 

wMNOOPwJOFPIo 
oYfJ\YVX]^JY<YeY^_VJNiDEEKJHE=KDE?GEHJO 

YFDEFCBEJ9	 ADHpEKGJiF=EHJ<EFDJEJMJFJHJCHLL>JEGGJiF=EH 
ADHpEKG= 

WCVJ=G>HEJG=JFFDEJDEM>BFDJH??HDG>JEGEE=JGHJEJMFME 
IEGFJGFEJ=>DDH>JHEJMJKHLL>JEGEE=NJ_FEGJEJpHGJGDE?= 
GHJBHKFBJ?FDL=UJL>=E>L=UJFJHJFE=GHDEKFBJ=EGE=NJ_FE 
=G>HEJG=J?FDGJEDJIEGFJHEKKEDEJGJHDMFJEMFGEHJ=JGH 
El?BHDEUJBEFDJJFJHJKHBBFCHDFGEJHJJ?DHpEKG=NJ_FE 
=KFHHBJIEBBJKHJGEJ>EJGHJ?FDGJEDJCHDJEBBJCHH?EDFGEDEU 
<HJMJX=BFJHJhJEDED=EGGJFJHJADHpEKGJcEGJ[LEDEKFN 
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YFDEFCBEJ; C>BG>DEJFJHJCFFDGEDJYH>KFGEHJJ 

YFDEFCBEJb 

YFDEFCBEJq 

YFDEFCBEJ` 

YFDEFCBEJ7 

YFDEFCBEJ:
 

YFDEFCBEJa
 

YFDEFCBEJ@
 

YFDEFCBEJ96
 

WCVJLFEJGFEJ=JFJHEDED=EJ?H?>BFGEHJUJHDFIEJMJKDHL 
HDEDJFJHHMEJJ=KFHHBJHE=GDEKG=UJDEKBEKGEJMJGFE 
?H?>BFGEHJJHKJYF=GEDJJ<HJMJX=BFJHNJVG>HEJG=JDEKEEDE 
KBF==E=JEJJ=?EKEFBJFDEF=J=>KFJF=J=?EKEFBJFDEF=J=>KF 
F=J?FG=EKFBJEH>KFGEHJUJFDGUJIHDBHJBFJM>FMEUJL>=EKU 
FJHJGEKFJHBHMGNJeHDJEJMJLEEGEJM=JFBBHIJ=G>HEJG=JFJ 
H??HDG>JEGGJGHJBEFHJFJHJMHDEDJJGFEL=EBDE=N 

\EKKEDEJGEFGEHJFJHJEJHEDEH>FBEMEHJEJ=GD>KGEHJJFJHJKH 
EJGEMDFGEHJKBF==DHHL= 

WCVJKHBBHI=JGFEJM>EHEBEJE=JHKJGFEJ^EIJfHDLJVGFGE 
CHLLHJJCHDEJVGFJHFDH=NJWCVJFF=JFJBHJMEDJ=KFHHB 
HFGJFJHJ=KFHHBJGEFDUJHKKEDJK>BBJHFGJLEJHEDMFDGEJNJg>D 
EJ=GD>KGEHJJE=JHDEDEJJCF=EHJHJJHFGFJHCGFEJEH 
GFDH>MFH>GJGFEJ=KFHHBJGEFDN 

_EKFJHBHMGJXJGEMDFGEHJJ 

VG>HEJG=J>=EJGEKFJHBHMGJFJHJL>BGE?BEJEJGEBBEMEJKE 
=LEBB=JGHJKHL?BEGEJKEJFBJ?DHpEKG=NJ_EKFJHBHMGJE= 
EJKHD?HDFGEHJEJGHJGFEJKBF==DHHLJCGJ>=EJHKJHHK>LEJG 
KFLEDF=UJ?DHpEKGHD=UJE?FH=UJKBF==DHHLJKHL?>GED= 
FJHJFJeFKiHHLJKHDJFBBJGEFKFED=N 

CHJGEJ>H>=J=GFKKJHEDEBH?LEJGJ 

VGFKKJHEDEBH?LEJGJE=JHJMHEJMJFJHJCF=EHJHJJGFE 
JEEH=JHKJGFEJGEFKFED=JFJHJ=G>HEJG=N 

\E?FDGLEJGFBEMEHJXJ=GD>KGEHJJCEMEJJEJMJEJJMDFHEJq 

_EFKFED=JIEBBJKHK>=JHJJ=?EKEKEKJKHJGEJGJFJHJGEFKFED 
FBBJ=EKGEHJ=JEJJGFFGJMDFHEN 

N^HJDE=?HJ=EO 

N^HJDE=?HJ=EO 

N^HJDE=?HJ=EO 

N^HJDE=?HJ=EO 

UVJcYc\ZJE[bYZZ]E[cJY[J}d[EJ~�xJi�K� 

q;q 

�VJkb\^ELJLEbvE^JQ[JLWXYYZJyE\bJi�K��K� 

CFEKLJFBBJGFFGJF??BG 

723425 



]DFHE=JVEDDEH oUJ9UJ;UJbUJqUJ`UJ7UJ:UJa
 

�KVJ^YELJcXEJLWXYYZJWY[cb\WcJmQcXJ\JWX\bcEbJYbJE^dW\cQY[\Z 

]\[\kE]E[cJYbk\[Qe\cQY[� 

J 

^H 

AFMEJ; 

PKVJg\WQZQcQEL 

\HE=JGFEJ=KFHHBJLFEJGFEJJHDJH?EDFGEJL>BGE?BEJ=EGE=r 

^HUJp>=GJHJEJ=EGEN 

PiVJLWXYYZJLQcEL 

ABEF=EJBE=GJGFEJ=EGE=JIFEDEJGFEJ=KFHHBJIEBBJH?EDFGEJKHDJGFEJ>?KHLEJMJ=KFHHBJGEFDN 

VEGEJ9JN=FLE 
F=J?DELFDG 
=EGEO 

VEGEJ; 

VEGEJb 

AFG=EKFB 
[HHDE== 

b7a`JeEHHBE 
CH>JGDGJWHFH 
CFBDEDGHJU 
^fJ99@bb 

AFHJE 
^>LCED 

N7b9OJb7@d 
`a66 

\E=GDEKG8CV\ 

WXYYWZY[\ 
CV\ 

]DFHE= 
VEDDEHJFG 
VEGE 

oU9UJ;UJbUJqU`U 
7UJ:UJa 

VKFHHBJFGJc>BB 
CF?FKEGGJFG 
VEGE 

^H 

cFKEBEGEE= 
[MDEELEJG 

gIJ 

PiTVJjPlTwlJ�HO�UhlJGNlJMOFGTMGJUFROHSTGUOFJROHJLUGlJKV
 

^FLE OHDLJAFHJE [BGEDJFGEJAFHJE YLFEBJ[HHDE== 

WFGLHJHJ[JLD>L 

^EKHBFJ]DFFFL 

cFCEHBFJCHBF= 

VKFHHBJ<EFHED 

g?EDFGEHJFBJ<EFHED 

CHL?BEFJKE 
CHJGFKG 

823425
 



CHL?BFEJGJCHJGFKG cFCEHBFJCHBF=
 

SKVJQwJGNlJwMNOOPJOHJTHlJGNlJwMNOOPJwUGlwJMO�POMTGlh� 

^H 

AFMEJb 

FKVJmlHlJGNlHlJTFIJHl�UwUOFwJGOJGNlJwMNOOP�wJMNTHGlHJhzHUFuJGNlJi�K��K�JwMNOOP 
IlTH�JnjPlTwlJUFMPzhlJT��HO�lhJOHJ�lFhUFuJSTGlHUTPJTFhJFOF�STGlHUTPJMNTHGlH 
Hl�UwUOFwoV 

^H 

OVJ[TSlJTFhJjOwUGUOFJORJQFhU�UhzTPnwoJmNOJWOS�PlGlhJGNlJi�K��K�J\FFzTPJbl�OHGV 

WFGLHJHJ[JLD>LUJYlEK>GEDEJ\EDEKGHD8ADEJKE?FB 

�VJYzHJwUuFTGzHlwJalPO�JTGGlwGJGNTGJTPPJORJGNlJUFROHSTGUOFJMOFGTUFlhJNlHlUFJUw 

GHzGNRzPJTFhJTMMzHTGlJTFhJGNTGJGNUwJMNTHGlHJwMNOOPJUwJUFJMOS�PUTFMlJ�UGNJTPP 
Tw�lMGwJORJUGwJMNTHGlHxJTFhJ�UGNJTPPJ�lHGUFlFGJglhlHTPxJLGTGlxJTFhJPOMTPJPT�wx 
HluzPTGUOFwxJTFhJHzPlwVJmlJzFhlHwGTFhJGNTGJURJTFIJUFROHSTGUOFJUFJTFIJ�THGJORJGNUw 

Hl�OHGJUwJROzFhJGOJNT�lJallFJhlPUalHTGlPIJSUwHl�HlwlFGlhxJGNTGJ�UPPJMOFwGUGzGl 

uHOzFhwJROHJGNlJHl�OMTGUOFJORJOzHJMNTHGlHVJWNlM�JyELJURJIOzJTuHllJTFhJGNlFJzwl 

GNlJSOzwlJOFJIOzHJjWJOHJGNlJwGIPUwGJOFJIOzHJSOaUPlJhl�UMlJGOJwUuFJIOzHJFTSloV 

blw�OFwlwJLlPlMGlh� 

fE= 

LUuFTGzHlxJXlThJORJWNTHGlHJLMNOOP
 

LUuFTGzHlxJjHlwUhlFGJORJGNlJ_OTHhJORJcHzwGllw 

f23425 



^TGl 

N^HJDE=?HJ=EO 

cNTF�JIOzV
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EFGHIJKJLMFN
 
LMNOPQRSMOpSqPrstuvtwrus 

xMypPu 

OPJQERJSTUVJWXYXEJUEZTUXJ[YU\ 

ZH]^M_`JaJ_MH`bGJcULJ]HJd`eJfMFNJG]JGg`Jh]iGJH`b`FGJQ`dJS]HNJWGaG`JWbg]]fJU`j]HG 
[aH_Jk]HJGg`JbgaHG`HJibg]]fJlW``JgGGjimnnH`j]HGbaH_iPFIi`_Po]^npP 

z{|M}Op}PN~|���NP~��R�pO��yP�pM}P��pP����P��OP�pOP|M�pPMP�~|���P�pR�}OP{M}SP�}P����PO�P��p�Px�pMNp
O�RpP���LP�NP��OPM�M��M��p�P��PO|pPNRM~pPR}���SpS�� 

|OORqttSMOM���NpS�y��tR}����p�R|R���NO�S��rrrrrr�s�u� 
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EFGHIJKJLHMNHOPP
 
CDEFGEHIJ789:;9:7;< 

=F>GJ?@HFGEHIJ789:A9:7;< 

BFCEJ; 

LQRSQETTJURVWQXJYZWQUEQJSRW[T 

DEEJFGHHGIJKCJGFLHE>JDEFHEMGJFGDNFGGJKCJJKJGEEJGKHJKEJ@GDGFHJDEO?JDEHJFGDJPGFDHJGFJQECEKG>RF?GEGDJSEH 
MEFDGEDJ>MEGGH>JFKHJTUCVWXRF?GEGDJSEHJMEFDGEDJ>MEGGH>JGKHYZJ[MEGGH>J>EG?HHJHJ>GJBDGCDE>>JDGIFDH 
CEFDGEDJGGFH>JLYJH?C?>GJ;IJ:7;<ZJJFJGEEJCGFH>JFDEJLF>EHJGKJ>G?HEKGJ@EDFGDNFKMEJHFGFJGEFGJGEE 
>MEGGHJIJHHJKGGJEFKEJFMME>>JGGJLEFGDEJH?C?>GJ;IJ:7;<JJLEZCZIJGEEJTU[JH>>E>>NEKGJDE>?HG>FIJEG@HFJK 
GEJ>JJKJGEEJH:7;IR:7;<JBDGCDE>>JDGIFDHJHGGFJKNEKGJGFJGGFHHJMGH?NKZJDEEJJKFGDNFGJGKJMFKJLE 
?@HFGEHJIEEKJFKFJHFLHEZJBHEF>EJMGN@HEGEJFKHJ>?LNJGJKGJHFGEDJGEFKJTGKENLEDJ;IJ:7;<Z 

\]JWYWXE^_YJTU`XEaUJLEQbRQ^WaYEJSRW[T
 

cd\ef\gJLHMNHOPPJUMhiHjJWGGikFlOFGJMmJWnijOlknJSMioP
 

HMFHENJMJGGFHJ;
 

HMFHENJMJGGFHJ:
 

HMFHENJMJ[G?HEKG 
BEDFGDNFKMEJGGFH 

8IUJGFJ>G?HEKG> 
EKDGHHEHJJKJQC[JFGD 
VJGDJNGDEJYEFD>JIJHH 
@EDFGDNJFGJ8IU 
@DGFJMJEKGJGKJGEEJTU 
>GFGEJJFGEJFKHJX=H 
EGFN>Z 

QC[JIJHHJG?G 
@EDFGDNJGEEJHGMFH 
HJ>GDJMGJF>>?NJKC 
GEFGJ>G?HEKG>JEFKE 
LEEKJFGJQC[JFGDJV 
GDJNGDEJYEFD> 
DE>@EMGF?HHYZ 

JEF>?DEJR>EHJGG GGFHJRJJEGIJBFDGJFHHY 
XKFH?FGEJBDGCDE>> JEGIJGDJTGGJJEG 
DGIFDHJHGGFJKNEKG 
GFJGGFH 

[GFGEJVFGF 

[GFGEJVFGF
 

JFJTGGJJEGIJVE>MDJLE 
XFFGDG>J[MEGGHJSJHH 
DFTE 

HMFHENJMJGGFHJV
 

HMFHENJMJGGFHJW
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HMFHENJMJGGFHJI 

HMFHENJMJGGFHJ< 

HMFHENJMJGGFHJ8 

HMFHENJMJGGFHJX 

c]JXMJpiqOJlMHOJinijOlknJNMioPJGMJijjr 

LTGJDE>@GK>EF 

cd\ef\gJLHMNHOPPJUMhiHjJWGGikFlOFGJMmJWnijOlknJSMioP
 

HMFHENJMJ[G?HEKG 
BEDFGDNFKMEJGGFH 

JEF>?DEJR>EHJGG 
XKFH?FGEJBDGCDE>> 

GGFHJRJJEGIJBFDGJFHHY 
JEGIJGDJTGGJJEG 

DGIFDHJHGGFJKNEKG 
GFJGGFH 

HMFHENJMJGGFHJA 

HMFHENJMJGGFHJ;7 

HMFHENJMJGGFHJ;; 

HMFHENJMJGGFHJ;: 

HMFHENJMJGGFHJ;V 

HMFHENJMJGGFHJ;W 

HMFHENJMJGGFHJ;I 

HMFHENJMJGGFHJ;< 

JFJTGGJJEGIJVE>MDJLE 
XFFGDG>J[MEGGHJSJHH 
DFTE 

K]JXMJpiqOJlMHOJinijOlknJNMioPJGMJijjr 

LTGJDE>@GK>EF 

cd\ef\gJLHMNHOPPJUMhiHjJWGGikFlOFGJMmJWnijOlknJSMioP
 

HMFHENJMJ[G?HEKG 
BEDFGDNFKMEJGGFH 

JEF>?DEJR>EHJGG 
XKFH?FGEJBDGCDE>> 
DGIFDHJHGGFJKNEKG 
GFJGGFH 

HMFHENJMJGGFHJ;8 

HMFHENJMJGGFHJ;X 

GGFHJRJJEGIJBFDGJFHHY 
JEGIJGDJTGGJJEG 

JFJTGGJJEGIJVE>MDJLE 
XFFGDG>J[MEGGHJSJHH 
DFTE 

623425
 



HMFHENJMJGGFHJ;A
 

HMFHENJMJGGFHJ:7
 

HMFHENJMJGGFHJ:;
 

HMFHENJMJGGFHJ::
 

HMFHENJMJGGFHJ:V
 

HMFHENJMJGGFHJ:W
 

HMFHENJMJGGFHJ:I
 

HMFHENJMJGGFHJ:<
 

HMFHENJMJGGFHJ:8
 

HMFHENJMJGGFHJ:X
 

HMFHENJMJGGFHJ:A
 

HMFHENJMJGGFHJV7
 

BFCEJ: 

s]JRQSWa_-WU_RaW[JSRW[T 

cd\ef\gJLHMNHOPPJUMhiHjJWGGikFlOFGJMmJRHNiFk.iGkMFioJSMioP
 

WDCJGGFHJ;
 

WDCFKJSFGJGKFHJGGFH 

DGJDEFMEJG?D 
NFGJN?N 
EKDGHHNEKGJGFJ:X7 
>G?HEKG>JFKHJGG 
E>GFLHJ>EJIFJGJHJ>G> 

JEF>?DEJR>EHJGG 
XKFH?FGEJBDGCDE>> 

NFGJN?N 
EKDGHHNEKGJIF> 
DEFMEEHJFKHJIFJG 
HJ>G>JIEDE 
E>GFLHJ>EEH 

GGFHJRJJEGIJBFDGJFHHY JFJTGGJJEGIJVE>MDJLE 
JEGIJGDJTGGJJEG XFFGDG>J[MEGGHJSJHH 

DFTE 

GGFHJRJNEG 

JKMDEF>EJGEE
 
K?NLEDJGFJLGFDH
 KFDJEGYJGFJLGFDH 

WDCJGGFHJ: NENLED>JFKH NENLEDJ>TJHH>JFKH GGFHJRJNEG 
EG@FKHJLGFDH FDEF>JGFJEG@EDGJ>E 
NENLEDJ>TJHH>Z 

WDCJGGFHJV 

WDCJGGFHJW 

WDCJGGFHJI 

723425
 



e]JXMJIM/JpiqOJlMHOJMHNiFk.iGkMFioJNMioPJGMJijjr 

LTGJDE>@GK>EF 

cd\ef\gJLHMNHOPPJUMhiHjJWGGikFlOFGJMmJRHNiFk.iGkMFioJSMioP 

WDCFKJSFGJGKFHJGGFH JEF>?DEJR>EHJGG GGFHJRJJEGIJBFDGJFHHY 
XKFH?FGEJBDGCDE>> JEGIJGDJTGGJJEG 

WDCJGGFHJ< 

WDCJGGFHJ8 

WDCJGGFHJX 

WDCJGGFHJA 

WDCJGGFHJ;7 

WDCJGGFHJ;; 

WDCJGGFHJ;: 

WDCJGGFHJ;V 

WDCJGGFHJ;W 

WDCJGGFHJ;I 

JFJTGGJJEGIJVE>MDJLE 
XFFGDG>J[MEGGHJSJHH 
DFTE 

g]Jb_aWaY_W[JSRW[T
 

cd\ef\gJLHMNHOPPJUMhiHjJWGGikFlOFGJMmJbkFiFnkioJSMioP
 

YJKFKMJFHJGGFH> 

GGJJN@DGKEJDEKEK?E 
YJKFKMJFHJGGFHJ; DEMEJKE>
 

NFKFCENEKG
 

JEF>?DEJR>EHJGG 
XKFH?FGEJBDGCDE>> 

>MEGGHZ>JFJKFKMJFH 
@G>JGJGKJEF> 
>GDEKCGEEKEHJR 
>MEGGHJEF>JMDEFGEH 
>GDGKCJHJO?JHJGY 
DFGJG>JFKHJMF>E 
DE>EDKEJGGJEK>?DE 
GEEJ>MEGGHZ> 
>?>GFJKFLJHJGYZ 

GGFHJRJJEGIJBFDGJFHHY JFJTGGJJEGIJVE>MDJLE 
JEGIJGDJTGGJJEG XFFGDG>J[MEGGHJSJHH 

DFTE 

CGFHJRJNEGZZZJQC[ 
JN@DGKEHJJG> 
FKEDFCEJHFY>JFGD 
MGHHEMGJGKJFDGNJ:8 
GGJ:7 

CGFHJRJNEGZZJQC[
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YJKFKMJFHJGGFHJ: GGJNJKJNJSEJHELG 

YJKFKMJFHJGGFHJV 
GGJJKMDEF>EJMF>E 
FHGIJFGDJG@EDFGJGK> 

YJKFKMJFHJGGFHJW 

YJKFKMJFHJGGFHJI 

>MEGGHZ>JFJKFKMJFH 
@G>JGJGKJEF> 
>GDEKCGEEKEH 

>MEGGHZ>JFJKFKMJFH 
@G>JGJGKJEF> 
>GDEKCGEEKEHJR 
?>JKCJMGK>EDKFGJKE 
FJKFKMJFH 
NFKFCENEKG 
@DFMGJME> 

JN@DGKEHJJG> 
HJO?JHJGYJDFGJGJFDGN 
;Z8XJGGJVZII 

CGFHJRJNEGZZJQC[ 
JN@DGKEHJJG>JHFY> 
JKJMF>EJDE>EDKE> 
FDGNJVXAJGGJW<A 

523425
 



EFGHIJKJELMNFOPGQHNRJMNHJSTPUO
 
CDEFGEHIJ6789:8;697 

<F=GJ>?HFGEHIJ6:8;@8;697 

AFBEJ9 

FGHIHJGIKLMHNOPQIRGOHL 
STGULGHNOPQIRGOHLGULPVWXGPVYLONLZ[[LJTIPRVPLUJTOOKU\L]PO^GYVLRTVLNOKKO_GH`LQVIUXPVULONLNGUJIK 
aVPNOPQIHJVLONLRTVLJTIPRVPLUJTOOKLGHLZaaVHYGbLcLdSORIKLebaVHYGRXPVULIHYLZYQGHGURPIRG^V 

ebaVHYGRXPVUL]VPLfTGKYgh 
J 

VWJXYGZUJELMNFOPGQHNRJ[NHJSTPUO 

CDJEFFE>FFGEJ\XYGZUJELMNFOPGQHNRJMNHJSTPUO]JGFGEJGDGFFJEH?EIHJG>DE=JKLDDMJGNEJ>IF>HJGEHJ;69OP97 
QENEH>FEJDLJR>IEGJDIFFJSH?EI=E=TJFIHJHJUJHEJVWJGNEJWEFDJEIHJRCSJ=G>HEIGJEIDDFFMEIGXJKYIGEBED=JFIFWX 
GDJHDFFFDJ=JBI=JDDJEDMMF=TX 
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Riverhead Charter School
�

Cash and cash equivalents  $5,611,566 
Grants and contracts receivable  87,932 
Accounts receivables  347,497 
Inventory  -
Prepaid Expenses  -
Contributions and other receivables  -

Other  -

FILL IN GRAY CELLS 

$2,000,789 $59,463 
17,662,100 18,007,009 

3,006,611 3,341,516 

$20,835,000 $21,105,000 

STATEMENTS OF FINANCIAL POSITION
�

FOR THE YEARS ENDED JUNE 30, 

2016 2015 
ASSETS 

CURRENT ASSETS 
$6,712,110 

98,218 
233,084 

-
13,492 

-

-

$7,056,904TOTAL CURRENT ASSETS  $6,046,995 

OTHER ASSETS 
Investments
Property, Plant and Equipment, Net

Restricted Cash
OTHER ASSETS  $22,669,500 $21,407,988 

TOTAL ASSETS  $28,716,495 $28,464,892 

LIABILITIES AND NET ASSETS 
CURRENT LIABILITIES 
Accounts payable and accrued expenses
Accrued payroll and benefits
Refundable Advances
Dreferred Revenue
Current maturities of long-term debt
Short Term Debt - Bonds, Notes Payable

Other  - Interest Payable

 $460,091 $714,491 
408,846 676,574 

- -
- -
- -
- -

140,359 612,336 

$2,003,401TOTAL CURRENT LIABILITIES  $1,009,296 

LONG-TERM DEBT, net current maturities

TOTAL LIABILITIES  $21,844,296 $23,108,401 

NET ASSETS 
Unrestricted  $6,872,199 

Temporarily restricted  -
TOTAL NET ASSETS  $6,872,199 

$5,356,491 

-

$5,356,491 

TOTAL LIABILITIES AND NET ASSETS  $28,716,495 $28,464,892 

Check  - -



     

  
  

     

      

      
              
              
            
             
             
            
          

             
               

  
   

           
           

           
             
   

            

          
            

               

  
          
          
          

          
           
           

              
              

             

              

            

               

  
 

Riverhead Charter School 
STATEMENTS OF ACTIVITIES 
FOR THE YEARS ENDED JUNE 30, 

FILL IN GRAY CELLS 

REVENUE, GAINS AND OTHER SUPPORT 
State & Local Operating Revenue $6,776,267 $- $6,776,267 $5,854,060 
Federal - Title and IDEA 84,675 - 84,675 98,218 
Federal - Other 23,445 - 23,445 -
State and City Grants - - - -
Contributions and private grants - - - -
After school revenue 8,996 - 8,996 -
Other - - - -

Food Service/Child Nutrition Program 231,170 - 231,170 210,526 
TOTAL REVENUE, GAINS AND OTHER SUPPORT $7,124,553 $- $7,124,553 $6,162,804 

EXPENSES 
Program Services 

Regular Education $4,634,374 $- $4,634,374 $4,575,094 
Special Education 142,823 - 142,823 167,238 

Other Programs 10,377 - 10,377 -
Total Program Services $4,787,574 $- $4,787,574 $4,742,332 

Supporting Services 
Management and general $847,607 $- $847,607 $816,337 

Fundraising 15,528 - 15,528 27,423 
TOTAL OPERATING EXPENSES $5,650,709 $- $5,650,709 $5,586,092 

SURPLUS / (DEFICIT) FROM SCHOOL OPERATIONS $1,473,844 $- $1,473,844 $576,712 

Contributions 
Foundations $- $- $- $-
Individuals - - - -
Corporations - - - -

Fundraising 33,500 - 33,500 88,338 
Interest income 4,749 - 4,749 3,344 
Miscellaneous income 3,615 - 3,615 16,160 

Net assets released from restriction - - - -
TOTAL SUPPORT AND OTHER REVENUE $41,864 $- $41,864 $107,842 

CHANGE IN NET ASSETS $1,515,708 $- $1,515,708 $684,554 

NET ASSETS BEGINNING OF YEAR $5,356,491 $- $5,356,491 $4,671,937 

PRIOR YEAR/PERIOD ADJUSTMENTS - - - -

NET ASSETS - END OF YEAR $6,872,199 $- $6,872,199 $5,356,491 

2016 2015
�

Temporarily 
Unrestricted Restricted Total Total 



     

           

  
  

  

  

  

   
         

  

    
    

             
 

              
           

            

          
            

           
            

New York State Education Department
�
Request for Proposals to Establish Charter Schools Authorized by the


Board of Regents
�

2015-16 Budget & Cash Flow Template 

General Instructions and Notes for New Application Budgets and Cash Flows Templates
�

1 
2 

3 

4 

5 

Complete ALL SIX columns in BLUE 
Enter information into the GRAY cells 

Cells containing RED triangles in the upper right corner in columns B through G contain guidance on 
that particular item 

Funding by School District information for all NYS School district is located on the State Aid website 
at https://stateaid.nysed.gov/charter/. Refer to this website for per-pupil tuition funding for all school 
districts. Rows may be inserted in the worksheet to accomodate additional districts if necessary. 

The Assumptions column should be completed for all revenue and expense items unless the item is 
self-explanatory. Where applicable, please reference the page number or section in the application 
narrative that indicates the assumption being made. For instance, student enrollment would 
reference the applicable page number in Section I, C of the application narrative. 
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Riverhead Charter School 
PROJECTED BUDGET FOR 2016-2017 Assumptions 

July 1, 2016 to June 30, 2017 DESCRIPTION OF ASSUMPTIONS - Please note assumptions when applicable 

Please Note: The student enrollment data is entered below in the Enrollment Section beginning in row 155. This will populate the data in row 10. 

OTHER FUNDRAISING TOTAL 

Total Revenue 7,211,368 220,000 - - - 7,431,368 
Total Expenses 7,081,421 - - - - 7,081,421 

Net Income 129,947 220,000 - - - 349,947 
Actual Student Enrollment 414 20 -

Total Paid Student Enrollment - - -

PROGRAM SERVICES SUPPORT SERVICES 

OTHER FUNDRAISING TOTAL 

REVENUE 

REVENUES FROM STATE SOURCES 

Per Pupil Revenue 

Riverhead CSD $16,426.00 3,767,118 52,214 - - - 3,819,332 

William Floyd UFSD $14,519.00 1,324,008 24,243 - - - 1,348,251 

Longwood CSD $14,730.00 725,052 38,386 - - - 763,438 

South Country CSD $16,031.00 299,478 47,298 - - - 346,776 

Other Districts $15,762.00 409,812 57,859 - - - 467,671 

6,525,468 220,000 6,745,468 

Special Education Revenue - - - - - -

Grants 

Stimulus - - - - - -

Other - - - - - -

Other State Revenue - - - - - -

TOTAL REVENUE FROM STATE SOURCES 6,525,468 220,000 6,745,468 

REVENUE FROM FEDERAL FUNDING 

IDEA Special Needs - - - - - - assume no grant 

Title I 89,000 - - - - 89,000 budgeted flat to this year 

Title Funding - Other 10,000 - - - - 10,000 Title 1A, budgeted flat to this year 

School Food Service (Free Lunch) - - - - - - assume no grant 

Grants 

Charter School Program (CSP) Planning & Implementation - - - - - -

Other - - - - - -

Other Federal Revenue 20,000 - - - - 20,000 REAP grant 

TOTAL REVENUE FROM FEDERAL SOURCES 119,000 119,000 

LOCAL and OTHER REVENUE 

Contributions and Donations, Fundraising 30,000 - - - - 30,000 

Erate Reimbursement 6,000 - - - - 6,000 

Interest Income, Earnings on Investments, 5,000 - - - - 5,000 

NYC-DYCD (Department of Youth and Community Developmt.) - - - - - -

Food Service (Income from meals) 260,000 - - - - 260,000 

Text Book - - - - - -

Other Local Revenue 265,900 - - - - 265,900 

TOTAL REVENUE FROM LOCAL and OTHER SOURCES 566,900 566,900 

TOTAL REVENUE 7,211,368 220,000 7,431,368 

List exact titles and staff FTE"s ( Full time eqiuilivalent) 

EXPENSES 

ADMINISTRATIVE STAFF PERSONNEL COSTS No. of Positions 

Executive Management 1.00 165,000 - - - - 165,000 Executive Director/ Principal 

Instructional Management - - - - - - -

Deans, Directors & Coordinators 5.00 310,750 - - - - 310,750 

CFO / Director of Finance 1.00 85,000 - - - - 85,000 Director of Finance 

Operation / Business Manager 1.00 46,750 - - - - 46,750 Operations Manager 

Administrative Staff 3.00 131,250 - - - - 131,250 2 Administrative Assistant and HR/ Personnel Manager 

TOTAL ADMINISTRATIVE STAFF 11 738,750 738,750 

INSTRUCTIONAL PERSONNEL COSTS 

Teachers - Regular 28.00 1,305,612 - - - - 1,305,612 

Teachers - SPED 2.00 89,086 - - - - 89,086 

Substitute Teachers 2.00 46,250 - - - - 46,250 

Teaching Assistants - - - - - - -

Specialty Teachers 10.00 491,083 - - - - 491,083 Math, Science, Social studies, World Language, Art, Music, Theatre, Gym 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

CY Per Pupil Rate 

pp , p , g , 
Coordinator 



  
    

              

                        

             
             

             
        

         

      

      

    

  
 

  
 

   
 

              

                

              

      -  -  -  -   

  

              

              

              

              

              

      -  -  -  -   

        -  -  -  -   

   

             

               

              

       -  -  -  -   

      -  -  -  -   

 

               

            

             

             

                

             

              

               

                 

     -  -  -  -   

 

             

                

               

             

             

              

             

            

               

             

             

              

             

             

             

               

              

             

            

            

     -  -  -  -   

Riverhead Charter School 
PROJECTED BUDGET FOR 2016-2017 Assumptions 

July 1, 2016 to June 30, 2017 DESCRIPTION OF ASSUMPTIONS - Please note assumptions when applicable 

Please Note: The student enrollment data is entered below in the Enrollment Section beginning in row 155. This will populate the data in row 10. 

OTHER FUNDRAISING TOTAL 

Total Revenue 7,211,368 220,000 - - - 7,431,368 
Total Expenses 7,081,421 - - - - 7,081,421 

Net Income 129,947 220,000 - - - 349,947 
Actual Student Enrollment 414 20 -

Total Paid Student Enrollment - - -

PROGRAM SERVICES SUPPORT SERVICES 

OTHER FUNDRAISING TOTAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

Aides 1.00 23,125 - - - - 23,125 

Therapists & Counselors 1.00 50,075 - - - - 50,075 Social Worker 

Other 1.00 28,120 - - - - 28,120 

TOTAL INSTRUCTIONAL 45 2,033,351 2,033,351 

NON-INSTRUCTIONAL PERSONNEL COSTS 

Nurse - - - - - - -

Librarian - - - - - - -

Custodian 1.00 35,200 - - - - 35,200 

Security - - - - - - -

Other - - - - - - -

TOTAL NON-INSTRUCTIONAL 1 35,200 35,200 

SUBTOTAL PERSONNEL SERVICE COSTS 57 2,807,301 2,807,301 

PAYROLL TAXES AND BENEFITS 

Payroll Taxes 280,519 - - - - 280,519 

Fringe / Employee Benefits 358,233 - - - - 358,233 

Retirement / Pension 458,440 - - - - 458,440 

TOTAL PAYROLL TAXES AND BENEFITS 1,097,192 1,097,192 

TOTAL PERSONNEL SERVICE COSTS 3,904,493 3,904,493 

CONTRACTED SERVICES 

Accounting / Audit 64,000 - - - - 64,000 

Legal 82,000 - - - - 82,000 

Management Company Fee - - - - - -

Nurse Services - - - - - -

Food Service / School Lunch 238,008 - - - - 238,008 

Payroll Services - - - - - -

Special Ed Services - - - - - -

Titlement Services (i.e. Title I) - - - - - -

Other Purchased / Professional / Consulting 77,456 - - - - 77,456 

TOTAL CONTRACTED SERVICES 461,464 461,464 

SCHOOL OPERATIONS 

Board Expenses 15,500 - - - - 15,500 

Classroom / Teaching Supplies & Materials 32,450 - - - - 32,450 

Special Ed Supplies & Materials - - - - - -

Textbooks / Workbooks 35,550 - - - - 35,550 

Supplies & Materials other 4,900 - - - - 4,900 

Equipment / Furniture 2,500 - - - - 2,500 

Telephone 23,035 - - - - 23,035 

Technology 49,216 - - - - 49,216 

Student Testing & Assessment 40,000 - - - - 40,000 

Field Trips 7,200 - - - - 7,200 

Transportation (student) - - - - - -

Student Services - other 750 - - - - 750 

Office Expense 8,000 - - - - 8,000 

Staff Development 13,620 - - - - 13,620 

Staff Recruitment 1,500 - - - - 1,500 

Student Recruitment / Marketing - - - - - -

School Meals / Lunch - - - - - -

Travel (Staff) 5,000 - - - - 5,000 

Fundraising 10,000 - - - - 10,000 

Other 18,750 - - - - 18,750 

TOTAL SCHOOL OPERATIONS 267,971 267,971 
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Riverhead Charter School 
PROJECTED BUDGET FOR 2016-2017 Assumptions 

July 1, 2016 to June 30, 2017 DESCRIPTION OF ASSUMPTIONS - Please note assumptions when applicable 

Please Note: The student enrollment data is entered below in the Enrollment Section beginning in row 155. This will populate the data in row 10. 

OTHER FUNDRAISING TOTAL 

Total Revenue 7,211,368 220,000 - - - 7,431,368 
Total Expenses 7,081,421 - - - - 7,081,421 

Net Income 129,947 220,000 - - - 349,947 
Actual Student Enrollment 414 20 -

Total Paid Student Enrollment - - -

PROGRAM SERVICES SUPPORT SERVICES 

OTHER FUNDRAISING TOTAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

FACILITY OPERATION & MAINTENANCE 

Insurance 80,500 - - - - 80,500 

Janitorial 16,204 - - - - 16,204 

Building and Land Rent / Lease 1,452,406 - - - - 1,452,406 Bond Interest Payment 

Repairs & Maintenance 158,893 - - - - 158,893 

Equipment / Furniture - - - - - -

Security - - - - - -

Utilities 109,490 - - - - 109,490 

TOTAL FACILITY OPERATION & MAINTENANCE 1,817,493 1,817,493 

DEPRECIATION & AMORTIZATION 630,000 - - - - 630,000 

DISSOLUTION ESCROW & RESERVES / CONTIGENCY - - - - - -

TOTAL EXPENSES 7,081,421 7,081,421 

NET INCOME 129,947 220,000 - - - 349,947 Net Income - Bond Principal Payment of $280,000= $69,947 Net Income 

ENROLLMENT - *School Districts Are Linked To Above Entries* 

Riverhead CSD 239 8 247 

William Floyd UFSD 84 2 86 

Longwood CSD 46 4 50 

South Country CSD 19 4 23 

Other Districts 26 2 28 

TOTAL ENROLLMENT 414 20 434 

REVENUE PER PUPIL 17,419 11,000 -

EXPENSES PER PUPIL 17,105 - -

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

TOTAL 
ENROLLED 
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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Riverhead Charter School, Inc. 
Calverton, New York 

Report on the Financial Statements 

We have audited the accompanying financial statements of Riverhead Charter School, Inc. (a not-for-
profit corporation, “the School”), which comprise the statements of financial position as of June 30, 2016 
and 2015, and the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditors consider internal control relevant to the School’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the School’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the School as of June 30, 2016 and 2015, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Bohemia, New York 
October 18, 2016 



                               

               

                           

                               

                     

                 

                     

                                         

                         

             

                           

                     

                         

                 

                 

                     

                               

                     

RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENTS OF FINANCIAL POSITION 
JUNE 30, 2016 2015 

Current Assets: 

Grants receivable, net (Notes 5 and 6)………………………………………………………………………………………………………………………………………………………………………. 

ASSETS (Notes 4 and 7) 

Accounts receivable, net (Notes 5 and 6)………………………………………………………………………………………………………………………………………………………………………. 

Cash and cash equivalents (Note 3)………………………………………………………………………………………………………………………………………………………………………. 

Prepaid expenses………………………………………………………………………………………………………………………………………………………………………. 

Investments (Note 2)………………………………………………………………………………………………………………………………………………………………………. 

$ 7,935,447 

59,708 

20,109 

349,017 

90,504 

$ 6,712,110 

59,463 

13,492 

233,084 

98,218 

TOTAL CURRENT ASSETS 8,454,785 7,116,367 

Restricted cash (Notes 6 and 7)………………………………………………………………………………………………………………………………………………………………………. 

Property and equipment, net (Notes 4 and 7)………………………………………………………………………………………………………………………………………………………………………. 17,632,313 

2,774,163 

18,007,009 

3,341,516 

TOTAL ASSETS $ 28,861,261 $ 28,464,892 

LIABILITIES AND NET ASSETS 

Current Liabilities: 

Accounts payable and accrued expenses ………………………………………………………………………………………………………………………………………………………………………. 

Deferred revenue………………………………………………………………………………………………………………………………………………………………………. 

Interest payable………………………………………………………………………………………………………………………………………………………………………. 

Current portion of capital lease payable………………………………………………………………………………………………………………………………………………………………………. 

Current portion of bonds payable (Note 7)………………………………………………………………………………………………………………………………………………………………………. 

$ 892,872 

57,397 

13,440 

280,000 

608,808 

$ 1,391,065 

-

-

270,000 

612,336 

TOTAL CURRENT LIABILITIES 1,852,517 2,273,401 

Bonds payable, net of current portion (Note 7)………………………………………………………………………………………………………………………………………………………………………. 

Capital lease payable, net of current portion………………………………………………………………………………………………………………………………………………………………………. 44,800 

20,555,000 

-

20,835,000 

TOTAL LIABILITIES 22,452,317 23,108,401 

Commitments and contingencies (Notes 3, 4, 5, 6, 7, 8, and 9) 

Net Assets: 

Temporarily restricted (Note 8)………………………………………………………………………………………………………………………………………………………………………. 

Unrestricted………………………………………………………………………………………………………………………………………………………………………. 6,309,312 

99,632 

5,290,434 

66,057 

TOTAL NET ASSETS 6,408,944 5,356,491 

TOTAL LIABILITIES AND NET ASSETS $ 28,861,261 $ 28,464,892 

The accompanying notes are an integral part of these financial statements. -3-



                                 

                                                    

                                   

                             

                                      

                                            

                                      

                             

                             

RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2016 

Temporarily 

Unrestricted Restricted Total 

REVENUE AND SUPPORT: 

Tuition and program service income (Notes 3, 5, and 8)………………………………………………………………………………………………..$ 6,997,003 $ 33,575 $ 7,030,578 

Government grants (Notes 3 and 6)………………………………………………………………………………………………..129,967 - 129,967 

Investment income (Note 2)………………………………………………………………………………………………..4,749 - 4,749 

Other income (Notes 3 and 7)………………………………………………………………………………………………..38,099 - 38,099 

TOTAL SUPPORT AND REVENUE 7,169,818 33,575 7,203,393 

EXPENSES: 

Program services………………………………………………………………………………………………..5,360,019 - 5,360,019
	

Management and general………………………………………………………………………………………………..790,921 - 790,921
	

TOTAL EXPENSES 6,150,940 - 6,150,940 

CHANGE IN NET ASSETS 1,018,878 33,575 1,052,453 

Net assets, beginning of year……………………………………………………………………………………………………………………………………………………………………….5,290,434 66,057 5,356,491 

Net assets, end of year……………………………………………………………………………………………………………………………………………………………………….$ 6,309,312 $ 99,632 $ 6,408,944 

The accompanying notes are an integral part of these financial statements. -4-



                                  

                                    

                                

                          

                                    

                                          

                                    

                                

                          

RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2015 

Temporarily 

Unrestricted Restricted Total 

REVENUE AND SUPPORT: 

Tuition and program service income (Notes 3, 5, and 8)………………………………………………………………………………………………..$ 6,019,667 $ 44,919 $ 6,064,586 

Government grants (Notes 3 and 6)………………………………………………………………………………………………..98,218 - 98,218 

Investment income (Note 2)………………………………………………………………………………………………..3,344 - 3,344 

Other income (Notes 3 and 7)………………………………………………………………………………………………..104,498 - 104,498 

TOTAL SUPPORT AND REVENUE 6,225,727 44,919 6,270,646 

EXPENSES: 

Program services………………………………………………………………………………………………..4,769,755 - 4,769,755
	

Management and general………………………………………………………………………………………………..816,337 - 816,337
	

TOTAL EXPENSES 5,586,092 - 5,586,092 

CHANGE IN NET ASSETS 639,635 44,919 684,554 

Net assets, beginning of year……………………………………………………………………………………………………………………………………………………………………….4,650,799 21,138 4,671,937 

Net assets, end of year……………………………………………………………………………………………………………………………………………………………………….$ 5,290,434 $ 66,057 $ 5,356,491 

The accompanying notes are an integral part of these financial statements. -5-
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RIVERHEAD CHARTER SCHOOL, INC. 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED JUNE 30, 2016 2015 

CASH FLOWS FROM OPERATING ACTIVITIES: 

Change in net assets………………………………………………………………………………………………………………………………………………………………………. $ 1,052,453 $ 684,554 

Adjustments to reconcile change in net assets to net cash provided by 

operating activities: 

Depreciation and amortization………………………………………………………………………………………………………………………………………………………………………. 

Bad debt………………………………………………………………………………………………………………………………………………………………………. 

570,743 

2,529 

363,625 

-

Changes in operating assets and liabilities: 

Restricted cash………………………………………………………………………………………………………………………………………………………………………. 

Interest payable………………………………………………………………………………………………………………………………………………………………………. 

Grants receivable………………………………………………………………………………………………………………………………………………………………………. 

Prepaid expenses………………………………………………………………………………………………………………………………………………………………………. 

Accounts receivable………………………………………………………………………………………………………………………………………………………………………. 

Accounts payable and accrued expenses………………………………………………………………………………………………………………………………………………………………………. 

Deferred revenue………………………………………………………………………………………………………………………………………………………………………. 

(6,617) 

(118,462) 

7,714 

567,353 

(498,193) 

(3,528) 

57,397 

3,674 

52,399 

(33,368) 

6,340,694 

(964,262) 

(3,529) 

(7,321) 

Net cash provided by operating activities 1,631,389 6,436,466 

CASH FLOWS USED IN INVESTING ACTIVITIES: 

Purchase of fixed assets………………………………………………………………………………………………………………………………………………………………………. 

Purchase of investments………………………………………………………………………………………………………………………………………………………………………. 

(128,752) 

(245) 

(4,590,726) 

(37) 

Cash used in investing activities (128,997) (4,590,763) 

CASH FLOWS USED IN FINANCING ACTIVITIES: 

Repayment of capital lease payable………………………………………………………………………………………………………………………………………………………………………. 

Repayment of bonds payable………………………………………………………………………………………………………………………………………………………………………. 

(9,055) 

(270,000) 

-

-

Cash used in financing activities (279,055) -

Net change in cash 1,223,337 1,845,703 

Cash and cash equivalents, beginning of year………………………………………………………………………………………………………………………………………………………………………. 6,712,110 4,866,407 

Cash and cash equivalents, end of year………………………………………………………………………………………………………………………………………………………………………. $ 7,935,447 $ 6,712,110 

SUPPLEMENTAL CASH FLOW INFORMATION: 

Financed acquisition of equipment………………………………………………………………………………………………………………………………………………………………………. $ 67,295 $ -

Cash paid for interest ………………………………………………………………………………………………………………………………………………………………………. $ 730,570 $ 739,038 

The accompanying notes are an integral part of these financial statements. -7-



 
 

  

 

 

  

RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

This summary of significant accounting policies of the Riverhead Charter School, Inc. (hereinafter “the 
School”) is presented to assist in understanding the School’s financial statements.  These financial 
statements and notes are representations of the School’s management, which is responsible for the 
integrity and objectivity of the financial statements.  These accounting policies conform to accounting 
principles generally accepted in the United States of America and have been consistently applied in the 
preparation of the financial statements. 

Organization: The School is a not-for-profit organization that was incorporated under Article 56 of the 
Education Law on February 1, 2001 pursuant to a five-year provisional charter granted by the 
Education Department of the State of New York (“NYSED”). The School’s main objective is to offer 
students a true choice in public education, which promotes love of learning and local exploration. The 
School’s goal is to provide a rigorous community of learning, which is inviting and stimulating to staff 
and parents, as well as students.  The School intends to reverse the current spiral of student failure and 
meet or exceed State and federal standards, to nurture the individual gifts of every student, and to 
prepare them for a rewarding community life. For fiscal 2013, the School was approved to provide 
education to children in kindergarten through sixth grade.  Effective September 2013, the School 
received approval to expand its program to seventh grade, and commencing September 2014, to eighth 
grade. The School’s charter has been renewed by the Education Department of the State of New York 
through June 30, 2017. 

Income Tax Status: The School is exempt from federal income tax under section 501(c)(3) of the Internal 
Revenue Code and is publicly supported, as described in section 509(a). The School is also exempt 
from certain State and local taxes. The School evaluated for uncertain tax positions and has determined 
that there were no uncertain tax positions for 2016 and 2015. 

The School files a Form 990 and is exempt from filing a New York state return. The 990 is subject to 
review and examination by federal taxing authorities. Tax returns for the years ended June 30, 2016, 
2015, 2014, and 2013 are open for examination by federal taxing authorities. 

Basis of Accounting: The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United States of 
America. Revenue is recorded as earned and expenses are recorded when incurred. 

Revenue Recognition: The School recognizes revenue on government and private grants when 
reimbursable expenditures under qualified programs are expended. Grants are typically fully 
expended within a one-year cycle. Tuition income is earned as education is provided to students 
enrolled at the School. 

Cash Equivalents: For the purposes of the financial statements, cash equivalents represent money 
market funds with financial institutions. 

Advertising: The School uses advertising to promote its program and fundraising events among the 
public it serves. The production costs of advertising are expensed as incurred. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Use of Estimates: The presentation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenue and 
expenses during the reporting period. Actual results could differ from these estimates. 

Basis of Presentation: Financial statement presentation follows the recommendations of the Financial 
Accounting Standards Board, specifically for not-for-profit organizations. The School is required to 
report information regarding its financial position and activities according to three classes of net assets: 
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. 

Unrestricted net assets – Net assets that are not subject to donor-imposed stipulations. 

Temporarily restricted net assets – Net assets subject to donor-imposed stipulations that may or 
will be met, either by action of the School and/or passage of time. 

Permanently restricted net assets – Net assets subject to donor-imposed stipulations that must be 
maintained permanently by the School.  Generally, the donors of these assets would permit the 
School to use all or part of the income earned on any related investments for general or specific 
purposes. The School had no permanently restricted net assets at June 30, 2016 and 2015. 

Comparative totals: The statement of functional expenses for the year ended June 30, 2016 includes 
certain prior year summarized comparative information in total. Such information does not always 
include sufficient detail to constitute a presentation in conformity with accounting principles generally 
accepted in the United States of America (“U.S. GAAP”). Accordingly, such information should be read 
in conjunction with the School’s audited financial statements for the year ended June 30, 2015, from 
which the summarized comparative information was derived. 

Donated Services: The School benefits from volunteer services in program and administrative duties 
from Board members and other volunteers.  Even though these donated services are valuable to the 
School, and help to advance its mission, no amounts have been reflected in the financial statements for 
these contributed services inasmuch as such services do not meet the criteria for recognition in the 
financial statements under accounting principles generally accepted in the United States of America, 
nor do they create or enhance non-financial assets. 

Contributions: Contributions are recognized when the donor makes a promise to give to the School 
that is, in substance, unconditional.  Contributions that are restricted by the donor are reported as 
increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions 
are recognized.  All other donor-restricted contributions are reported as increases in temporarily or 
permanently restricted net assets depending on the nature of the restrictions. When a restriction 
expires, temporarily restricted net assets are reclassified to unrestricted net assets. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Expense Allocation: Directly identifiable expenses are charged to programs and supporting services.  
Expenses related to more than one function are allocated to programs and supporting services based 
upon management estimates. 

Leased Employees: The School has a contract with Extensis Group, LLC. (“Extensis”), a professional 
employer organization for leased employees. Extensis provides comprehensive human resource 
services to the School and is responsible for personnel, administrative, and benefits management 
functions, as well as payroll processing.  Since Extensis is the employer of record for all employees 
assigned to the School, they are included in the Extensis quarterly Internal Revenue Service (“IRS”) 
Form 941, New York State Form NYS-45, and statutory New York State disability and workers 
compensation filings. 

Property and Equipment: Property and equipment are stated at original cost.  Those assets acquired by 
gift are carried at fair market value established at the date of acquisition. 

Maintenance and repairs are charged to expense and betterments are capitalized. Depreciation expense 
is computed using the straight-line method over each asset’s estimated useful life as follows: 

Building........................................................................................ 25 – 39 years
	
Building improvements ............................................................. 10 – 25 years
	
Equipment ................................................................................... 3.5 – 5 years
	
Bond issuance costs .................................................................... 20 years
	

Subsequent Events: The School has evaluated events and transactions that occurred between July 1, 
2016 and October 18, 2016, which is the date the financial statements were available to be issued, for 
possible disclosure and recognition in the financial statements. 

NOTE 2 – INVESTMENTS 

Investments are presented in the statements of financial position at fair value. A fair value hierarchy 
has been established based upon the observable inputs to the evaluation of an asset or liability as of the 
measurement date. The three-level valuation techniques are based upon observable and unobservable 
inputs. Observable inputs reflect market data obtained from independent sources, while unobservable 
inputs reflect market assumptions. These two types of inputs create the following fair-value levels 
(Level 1, 2, and 3): 

	 Level 1 instruments are valued using observable inputs that reflect quoted prices for identical 
assets or liabilities in active markets that the School has the ability to access at the measurement 
date. Level 1 assets include highly-liquid U.S. Treasury securities and exchange-traded equity 
securities. 

	 Level 2 instruments are valued using observable inputs, other than quoted prices included in 
Level 1, for the asset or liability or prices for similar assets and liabilities. Most debt securities 
and some preferred stocks are model-priced by vendors using observable inputs and are 
classified within Level 2. Also included in the Level 2 category are derivative instruments that 
are priced using models with observable market inputs, including interest rates, foreign 
currency, and certain credit swap contracts. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

NOTE 2 – INVESTMENTS (continued) 

	 Level 3 instruments are valued using valuations that are derived from techniques in which one 
or more of the significant inputs, are unobservable (including assumptions about risk). Level 3 
securities include less liquid securities such as highly structured and/or lower quality, asset-
backed securities (“ABS”) and commercial mortgage-backed securities (“CMBS”), including 
ABS backed by sub-prime loans, and private placement debt and equity securities. Because 
Level 3 fair values, by their nature, contain unobservable market inputs, as there is no 
observable market for these assets and liabilities, considerable judgment is used to determine 
the Level 3 fair values. Level 3 fair values represent the School’s best estimate of an amount that 
could be realized in a current market exchange absent actual market exchanges. 

All of the investments held by the School are in certificates of deposit (“CD’s”) which are considered 
Level 2 investments because they are valued based on quoted prices for similar instruments in active 
markets. 

NOTE 3 - CONCENTRATIONS AND COMMITMENTS 

From time to time, the School has cash on deposit with a financial institution in excess of Federal 
Deposit Insurance Corporation-insured limits.  

During fiscal 2016, approximately 94% of the School’s total support and revenue was comprised of 
tuition income from several Eastern Suffolk County school districts, the largest of which were: 
Riverhead Central School District (55%), William Floyd School District (20%), Longwood Central 
School District (13%), South Country District (6%), and other school districts (6%).  The remaining 6% 
was primarily comprised of revenue related to the School’s Student Meal Program (3%), grants from 
the Education Department of the State of New York (2%), and other income (1%). 

During fiscal 2015, approximately 93% of the School’s total support and revenue was comprised of 
tuition income from several Eastern Suffolk County school districts, the largest of which were: 
Riverhead Central School District (51%), William Floyd School District (22%), Longwood Central 
School District (12%), South Country District (5%), and other school districts (10%).  The remaining 7% 
was primarily comprised of revenue related to the School’s Student Meal Program (3%), grants from 
the Education Department of the State of New York (2%), and other income (2%). 

Effective July 1, 2008, the School entered into a collective bargaining agreement with its teachers and 
teacher assistants through the Teachers Association.  The agreement, which expired on June 30, 2009, 
provided for merit-based increases for teachers and teachers assistants of 3% for fiscal 2009. On July 9, 
2013 the School entered into a new collective bargaining agreement which expired on June 30, 2014. 
The School has not reached a new collective bargaining agreement as of the report date. During the 
year ended June 30, 2016, the School’s staff voted to dissolve the teachers’ union, however, the vote is 
sealed as jurisdiction between the New York State Public Employment Relations Board and the 
National Labor Relations Board is determined. Jurisdiction had not been determined as of the report 
date. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

NOTE 4 - PROPERTY AND EQUIPMENT 

Property and equipment consisted of the following at June 30: 

2016 2015 

Land.................................................................................. $ 794,457 $ 794,457 
Building................................................................ 17,432,111 16,957,428 
Building improvements................................................. 1,137,312 1,137,312 
Equipment ................................................................ 426,847 350,484 
Bond issuance costs........................................................ 539,811 539,811 

Total cost................................................................ 20,330,538 19,779,492 
Less accumulated depreciation and 

amortization ................................................................ (2,698,225) (2,127,483) 
Construction in progress ................................ - 355,000 

Net property and equipment $ 17,632,313 $ 18,007,009 

During fiscal 2014, the School commenced construction of a school building to house all of its students. 
As outlined in Note 7, the School secured bond financing in the amount of $21,105,000 to cover the cost 
of the construction and other related costs. In conjunction with this financing, the School incurred 
$539,811 of bond issuance costs that are being amortized over the life of the bond issuance. 

During the year ended June 30, 2015, the School incurred $4,258,634 of construction costs, including 
$236,781 of capitalized interest, which is net of $1,479 and $248,000 of interest income and federal 
subsidy interest, respectively. There was no additional interest capitalized as of June 30, 2016. 

During 2002, the School purchased equipment with federal Public Charter Schools Program grant 
funds.  Pursuant to the contract, the New York State Education Department has the right to reclaim 
equipment purchased with these funds if the program in conjunction with which they are used is 
terminated. These assets were fully depreciated as of June 30, 2016 and 2015. 

NOTE 5 - ACCOUNTS AND GRANTS RECEIVABLE 

As of June 30, 2016, accounts receivable consists of tuition receivable from various Long Island-based 
public school districts. Of the tuition receivable, 17% and 55% of the net balance is due from South 
Country Central School District as of June 30, 2016 and 2015, respectively.  The School has the ability to 
petition NYSED for monies overdue from the various school districts. 

The School uses the allowance method to determine uncollectible accounts and grants receivable.  The 
allowance for doubtful accounts is based primarily on the School’s collection efforts and management’s 
analysis of specific outstanding balances. The School does not impose interest or finance charges on 
overdue receivable balances. Collectability is assessed on an individual account basis, and uncollectible 
accounts are written off against the allowance after approval by the School Board. As of both June 30, 
2016 and 2015, accounts receivable included a balance of approximately $63,000 which is due from two 
school districts who are disputing their balance and have not paid as of June 30, 2016. As such, the 
School has set up an allowance for doubtful accounts for these receivables. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

NOTE 5 - ACCOUNTS AND GRANTS RECEIVABLE (continued) 

Furthermore, grants receivable of $90,504 and $98,218 at June 30, 2016 and 2015, respectively, were due 
from various school districts for reimbursable expenses incurred before year-end.  A reserve for $25,000 
was established at June 30, 2015 to cover potential uncollectible amounts. No such reserve was 
established at June 30, 2016. 

NOTE 6 - GRANTOR RESTRICTIONS 

Financial awards from governmental entities in the form of grants are subject to special audit.  Such 
audits could result in claims against the School for disallowed costs or noncompliance with grantor 
restrictions.  No provision has been made for any liabilities that may arise from such audits since the 
amounts, if any, cannot be determined at this date. 

NYSED requires all charter schools to maintain $75,000 in a separate account to cover the cost of a 
potential closure should the School’s charter not be renewed. This amount has to be maintained even 
when the Charter is renewed and has accordingly been reflected as restricted cash on the School’s 
statements of financial position at June 30, 2016 and 2015. 

NOTE 7 – BONDS PAYABLE 

On August 22, 2013, the School issued education revenue bonds through the Riverhead IDA Economic 
Job Development Corporation in the amount of $21,105,000 to fund the construction of a 50,000 square 
foot two-story building and related infrastructure to be used as a school building to replace modular 
buildings located on the School’s six-acre campus.  The bonds are comprised of $16,105,000 of Series A 
tax-exempt bonds (“Series A Bonds”) with maturities ranging from August 1, 2015 through August 1, 
2048, bearing interest between 3% and 7.04% and $5,000,000 of Series B federally taxable qualified 
school construction bonds (“Series B Bonds”) that bear interest at 7.65% and mature on August 1, 2034. 
Interest on the bonds are payable semi-annually on February 1st and August 1st of each year, 
commencing February 1, 2014. 

Pursuant to the bond agreement, the proceeds of the loan were utilized as follows: 

Series A Series B 
Tax-Exempt Taxable Total 

Financing building construction................................ $ 9,200,000 $ 4,900,000 $ 14,100,000 
Repayment of Edison Debt................................ 3,195,164 - 3,195,164 
Debt service reserve fund ................................ 1,502,925 500,000 2,002,925 
Fund Capital interest through 

February 15, 2015 .......................................................... 1,545,978 - 1,545,978 
Original Issue Discount ................................ 182,411 - 182,411 
Issuance costs ................................................................ 627,630 145,492 773,122 

Total ................................................................ 16,254,108 5,545,492 21,799,600 
Paid directly by the School ................................ ( 149,108) ( 545,492) ( 694,600) 

Funded through bond issuance................................ $ 16,105,000 $ 5,000,000 $ 21,105,000 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

NOTE 7 – BONDS PAYABLE (continued) 

Any excess bond funds at the completion of the projects will be used for the early retirement of debt as 
determined by the Trustee. As of June 30, 2016 and 2015 there were $569,852 and $1,161,749 of excess 
bond funds available, respectively. 

The bonds are secured by all of the assets of the School and provide for a lien on gross revenue, a 
mortgage on the property, and a guarantee by the School. The debt service reserve fund outlined 
above, must be maintained by the Custodian until all obligations have been repaid. The Series B Bonds 
provide for direct interest subsidy payments from the US Treasury at the lesser of the tax credit rate at 
the time of issuance or the 7.65% issuance rate. The bond provides for interest only payments until 
2016, at which time the principal will be repaid over the life of the bond based upon specific payment 
amounts as outlined in the bond agreement. 

The bond retirements pursuant to the bond agreement are as follows for the years ending June 30: 

2017............................................................. $ 280,000 
2018............................................................. 285,000 
2019............................................................. 295,000 
2020............................................................. 305,000 
2021............................................................. 315,000 
Thereafter................................................... 19,355,000 

Total............................................................ $ 20,835,000 

The School can redeem the Series A Bonds at any time subsequent to August 1, 2023 without penalty.  
The maturities of the outstanding debt at that time are $1,630,000 at August 1, 2033, $7,295,000 at 
August 1, 2043, and $6,330,000 at August 1, 2048.  Early redemption of the Series B Bonds can occur 
subsequent to August 1, 2018 at a premium commencing at 103.5% at August 1, 2018, decreasing to no 
premium at August 1, 2023. The School must maintain certain financial ratios pursuant to the bond 
agreement. 

Interest expense incurred for the year ended June 30, 2016 on the Series 2013 Bonds totaled $1,466,080. 
Additionally, the School reported interest earned on unspent bond proceeds and Federal Subsidy 
interest income of $340 and $241,135, respectively. Federal Subsidy interest was offset against interest 
expense on the statement of functional expenses as of June 30, 2016. 

Interest expense incurred for the year ended June 30, 2015 on the Series 2013 Bonds totaled $1,237,766, 
of which $236,781 was capitalized as outlined in Note 4. Additionally, the School reported interest 
earned on unspent bond proceeds and Federal Subsidy interest income of $1,479 which was offset 
against capitalized interest and $248,000 which was offset against interest expense on the statement of 
financial position and the statement of functional expenses, respectively, for financial statement 
reporting purposes. 

In July of 2015, the Standard and Poor‘s rating on the School’s Series 2013 IDA bonds was downgraded 
from a  BBB- to a BB+ with a negative CreditWatch/outlook. Subsequent to year end, the 
CreditWatch/outlook was updated from negative to stable. 
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RIVERHEAD CHARTER SCHOOL, INC. 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015 

NOTE 8 – TEMPORARILY RESTRICTED NET ASSETS 

The School’s temporarily restricted net assets as of June 30, 2016 and 2015 are for the purpose of 
funding the National School Lunch Program in the amount of $99,632 and $66,057, respectively. 

NOTE 9 – LITIGATION 

From time to time the School is subject to certain claims or litigation in the normal course of its 
operations. Management became aware of several claims brought against the School during the year 
ended June 30, 2015, of which eight were still outstanding as of June 30, 2016. Management is of the 
opinion that any claims are either without merit or that the present insurance coverage is sufficient to 
meet the financial obligations, if any, arising out of such claims or litigation. All construction related 
claims were resolved during fiscal 2016. 
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OTHER FINANCIAL INFORMATION
	



Report On Internal Control over Financial Reporting and On Compliance and Other Matters Based 

On an Audit of Financial Statements Performed In Accordance 


With Government Auditing Standards
	

Independent Auditor’s Report 

To the Board of Directors 
Riverhead Charter School, Inc. 
3685 Middle Country Road 
Calverton, New York 11933 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Riverhead Charter 
School, Inc. (hereinafter “the School”), which comprise the statement of financial position as of June 30, 
2016, and the related statements of activities, functional expenses, and cash flows for the year then 
ended, and the related notes to the financial statements, and have issued our report thereon dated 
October 18, 2016. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the School’s internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the School’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the School’s internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the School’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the School’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance, and the result of that testing, and not to provide an opinion on the effectiveness of the 
School’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the School’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Bohemia, New York 
October 18, 2016 
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RIVERHEAD CHARTER SCHOOL, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2016 

Section I – Findings of Financial Statement Audit 

There were no findings and questioned costs for the year ended June 30, 2016. 
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RIVERHEAD CHARTER SCHOOL, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2016 

Section II – Prior Audit Findings of Financial Statement Audit 

Findings #: 
2015-001 

Student Billing 

Condition & Criteria: 
The School bills public School districts based upon information input into billing 
files maintained by management.  We noted several instances during the audit 
where incorrect student enroll start and end dates were being used to calculate 
tuition in the final invoices sent to the districts.  Districts were both over-billed 
and under-billed throughout the school year, resulting in a net decrease to basic 
tuition revenue of $50,278 and a net increase to special education revenue of 
$22,649. This issue arose because attendance records were not properly reconciled 
to the district billing file. Additionally, we noted that billing invoices are sent to 
districts without being reviewed. 

Questioned costs: None 

Effect: 
Failure to reconcile attendance records to final district invoices resulted in 
incorrect billing by the School.  

Cause: 
The School does not have a control in place where attendance records and final 
billing files are reviewed for accuracy. 

Auditors’ Recommendation: 
The School should ensure that school districts are billed correctly for the students 
enrolled and/or services provided, to avoid over/under billing. Overbilling may 
be corrected by refunding the money but if under billing is not detected, this will 
create a loss of revenue for the School. Further, we recommend that a formal 
review process be put in place for billings. Such a procedure will provide the 
School with much stronger internal controls over its billing system as well as 
ensure accuracy for billings provided to the districts. Furthermore, we 
recommend that the person reviewing the district billings is someone other than 
the preparer. 

Management’s Response: 
We agree with the auditors’ recommendation, and the Director of Finance has 
implemented a new procedure to improve the situation for student billings. This 
procedure includes a staff member confirming attendance with the use of the E-
school attendance software and student files against student billings. In addition, 
student billings will be reviewed and reconciled once a year prior to last billing 
for the current school academic year. The procedure was implemented on 
October 15, 2015 for October 2015 billings and will be performed each billing 
period thereafter. 

Fiscal 2016 Status: There were no billing errors noted during the fiscal 2016 audit. 
This finding has been resolved. 
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Recruitment and Retention Efforts
­

At the beginning of the year a teacher committee is formed which discusses recruitment 
ideas and specific locations. A spreadsheet is created culminating in contact information for 
local organizations, such as libraries, daycares, sports leagues, etc., through which we may 
recruit new students. Riverhead Charter School provides informational materials, in both 
English and Spanish, for prospective families to review. Partnerships have been formed with 
local Head Starts, allowing teachers to attend a parent workshop in order to provide information 
to families about RCS. Throughout our recruitment efforts, we highlight our Special Education, 
ELL, and Response to Intervention programs in order to provide parents with an understanding 
of the inclusive nature of our school community and our ability to support the needs of all 
students. 

At RCS, we offer an ICT (integrated co-teaching) classroom setting at every grade level 
to support students with disabilities and those who may need additional support. We have full 
time English Language Learner teachers using both the push in and pull out models to meet the 
specific needs of students who require such services . Our social worker is able to provide 
resources and support to our economically disadvantaged students and families as well. 
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Riverhead Charter SCHOOL YEAR CALENDAR 2016-2017
­

August SEPTEMBER OCTOBER 
M T W T F M T W T F M T W T 

1 2 3 4 5 3 4 5 6 

8 9 10 11 12 5 6 7 10 11 12 13 

15 16 17 18 19 3 12 13 14 15 16 21 17 18 19 20 

22 23 24 25 26 19 20 21 22 23 24 25 26 27 

26 27 28 29 30 29 30 31 31 

1 2 

8 9 

NOVEMBER DECEMBER JANUARY 
M T W T F M T W T F M T W T 

1 2 3 4 1 2 2 3 4 5 

7 8 9 10 

16 17 

11 

18 

23 24 25 

5 6 7 8 9 9 10 11 12 

14 15 19 12 13 14 15 16 17 16 17 18 19 

21 22 19 20 21 22 23 23 24 25 26 

28 29 30 26 27 28 29 30 30 31 

FEBRUARY MARCH APRIL 
M T W T F M T W T F M T W T F 

1 2 3 1 2 3 3 4 5 6 7 

6 7 8 9 10 6 7 8 9 10 10 11 12 13 14 

13 14 15 16 17 15 13 14 15 16 17 23 17 18 19 20 21 

20 21 22 23 24 20 21 22 23 24 24 25 26 27 28 

27 28 27 28 29 30 31 

MAY JUNE 
M T W T F M T W T F 

1 2 3 4 5 1 2 

8 9 10 11 12 5 6 7 8 9 

15 16 17 18 19 22 12 13 14 15 16 17 

22 23 24 25 26 19 20 21 22 

29 30 31 26 27 28 29 30 

23 

HOLIDAYS staff begins PD 

August 25 New Teacher Orientation 

August 29- Kindergarten Orientation 1/2 days K orientation 1/2 day 

September 5 Labor Day 

September 6 First day of school 1-8 Parent conf 1/2 day 

October 3-4 Rosh HaShana 

October 10 Columbus Day Professional Development 1/2 

October 11-12 Yom Kippur 

November 11 Veterans Day 1/2 day 

November 24-25 Thanksgiving Recess 

Dec 26 - Jan 2 Winter Recess 1/2 day last days of school 



    

   

  

  

     

           

          

        

       

       

       

        

January 16 Martin Luther King's Birthday 

February 20-24 Mid Winter Recess 

April 10-14 Spring Recess 

May 30 Memorial Day 

June 24 Last day of school 

* If 0 snow days used, NO School on 4/17, 5/26, 5/30 

* If 1 snow day used, NO School on 5/30 and 5/26 

* If 2 snow days used, NO School on 5/26 

* If 3 snow days used, calendar unchanged 

* If 4 snow days used, SCHOOL ON 2/24 

* If 5 snow days used, SCHOOL ON 2/23 

Total Days (minus 3 built-in snow days)= 185 
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