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@DIEFHE>JGGE>EJ>@ELFFCJEH?LFGFIKJ>EDEFLE>“J‟․C‟JF>A> 
GGEJ>G?HEKG‷>JHF>GDFLGJI@JCILFGFIKJGIJ@DIEFHEJ>@ELFFC 
DECFGEHJ>EDEFLE>“J‰IDJGGI>EJ>G?HEKG>JJFGGJ ‪B>JGGFG 
DE‼?FDEJDECFGEHJ>EDEFLE>„J>?LGJF>JLI?K>ECFKN„J>@EELG„ 
ILL?@FGFIKFCJGGEDF@FE>„JFKHJ@GH>FLFCJGGEDF@FE>„JGGE 
>LGIICJLIKGDFLG>JJFGGJEFGGEDJGGEJ>G?HEKG‷>J>LGIIC 
HF>GDFLGJI@JDE>FHEKLEJIDJFJ@DFEFGEJ@DIEFHED“J 

‟GI?CHJFJ>G?HEKGJDE‼?FDEJMIDEJDE>GDFLGFEEJ@CFLEMEKG„ 
>?LGJF>JFJ>@ELFFCJLCF>>J@IDJ@FDGJI@JGGEJHFH„JGGEJ>LGIIC 
FKHJ@FDEKGJJFCCJF>AJGGEJC‟‪JGIJLIKEEKEJFKJ ‪B 
MEEGFKNJGIJHEGEDMFKEJJGEGGEDJGGEJL?DDEKG 
DELIMMEKHFGFIKJF>JF@@DI@DFFGEJIDJF@JFGJLFKJDE 
MIHF@FEH“JJ 

‫CCJ>G?HEKG>JDELEFEEJFLFHEMFLJF>>F>GFKLEJGGDI?NGJF 
GFEDEHJ>H>GEMJI@JFKGEDEEKGFIK>“J‫J>GD?NNCFKNJ>G?HEKG 
DELEFEE>J•FEDJ<JFKGEDEEKGFIK>JFKJGGEJNEKEDFC 
EH?LFGFIKJLCF>>DIIMJGGFGJJFCCJFKLC?HEJHF@@EDEKGFFGEH 
FK>GD?LGFIK„J@CE″FDCEJNDI?@FKNJFKHJLCF>>DIIM 
FLLIMMIHFGFIK>“J‫J>G?HEKGJJGIJHIE>JKIGJMFAE 
>?@@FLFEKGJ@DINDE>>JJFGGJ•FEDJ<JFKGEDEEKGFIKJDELEFEE> 
MIDEJFKGEK>FEEJFKGEDEEKGFIK>JFKHJ>GDFGENFE>JGIJGEC@ 
GEDJMF>GEDJGGEJMFGEDFFCJ@DE>EKGEHJFKJGGEJLCF>>DIIM“ 

‫J>G?HEKGJJGIJLIKGFK?E>JGIJ>GD?NNCEJF>JDE@EDDEHJGI 
GGEJB?@FCJBED>IKKECJ•EFMJOBB•?“J•GEJBB•JHEEECI@>JF 
@CFKJGIJEM@CIHJMIDEJFKGEK>FEE„JFKHFEFH?FCFBEH 
FKGEDEEKGFIK>JGGFGJJFCCJDEJ@DIEFHEHJFKJFHHFGFIKJGI 
JGFGJGGEJ>G?HEKGJJF>J@DIEFHEHJFKJ•FED>J JFKHJ  “ 
•GE>EJFKGEDEEKGFIK>JFDEJLCI>ECHJMIKFGIDEHJGIJF>>E>> 
GGEJCEEECJI@J>?@@IDGJDE‼?FDEHJ@IDJGGEJ>G?HEKG“J‫ 
>G?HEKGJJGIJDE‼?FDE>JFKGEK>FEEJFKHFEFH?FCFBEH 
FKGEDEEKGFIK>JGIJMFAEJFKHJ@DINDE>>JJFCCJDEJDE@EDDEH 
GIJGGEJC‟‪J@IDJ@?DGGEDJEEFC?FGFIK“J 
J 
•GF>JDE@EDDFCJJFCCJFKLC?HEJGGEJ@I?D @FNEJC‟‪J‥E@EDDFC 
‰IDMJF>JJECCJF>JFCCJGGEJHFGFJLICCELGEHJFGJ•FED>J J‽J  “ 
•EFLGED>JJFCCJ@DIEFHEJFJ@DINDE>>JDE@IDGJDF>EHJIK 
>G?HEKGJ@ED@IDMFKLEJFKHJ>FM@CE>JI@J>G?HEKGJJIDA“ 
CIK@EDEKLEJDE>?CG>J@DIMJMEEGFKN>JJFGGJGGEJ@FDEKG9 
BB•JJFCCJFC>IJDEJFKLC?HEHJFKJGGEJDE@EDDFC“ 

‰FKFCCH„JFKHJLGI>EKJ@FLFCFGHJJFCCJFLLIMMIHFGEJGGE 
>@ELFFCJEH?LFGFIKJ@DINDFMJFKHJ>EDEFLE>JI?GCFKEH 
FDIEEJFKHJJFCCJDEJ‫‬‫JLIM@CFFKG“J KJFHHFGFIK„JGGE 
@DI@I>EHJD?HNEGJJFCCJFKLC?HEJFJ>@ELFFCJEH?LFGFIK 
LIIDHFKFGIDJFKHJE″@EK>E>JF>>ILFFGEHJJFGGJGGE 
DECFGEHJ>@ELFFCJEH?LFGFIKJ>EDEFLE>“J 

‟․C‟JEK>?DE>JGGFGJGEFLGEDO>?JI@JFJ>G?HEKGJJFGGJF 
HF>FDFCFGHJ@FDGFLF@FGEJFKJMEEGFKN>JI@JGGEJCIMMFGGEE 
IKJ‟@ELFFCJ‪H?LFGFIK„JFKHJGFEEJFLLE>>JGIJFKH 
?KHED>GFKHJGGEFDJDE>@IK>FDFCFGHJGIJFM@CEMEKGJGGEJ ‪B“ 
•IJFLGFEEEJGGF>JEKH„JGGEJDEN?CFDJEH?LFGFIKJGEFLGED 
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JFCCJ@FDGFLF@FGEJFKJGGEJC‟‪JMEEGFKN“J‫C>I„JGGEJ>@ELFFC 
EH?LFGFIKJGEFLGED9LIIDHFKFGIDJF>JDE>@IK>FDCEJ@ID 
FGGEKHFKNJEFLGJC‟‪JMEEGFKNJFKHJEK>?DFKNJGGFGJIGGED 
>@ELFFCJEH?LFGFIKJ@DIEFHED>„JF@JF@@DI@DFFGEJFKH 
@FDEKG>JFGGEKH>JGGEJC‟‪JMEEGFKN“ 

•IJEK>?DEJGGFGJGEFLGEDO>?JI@JFJ>G?HEKGJJFGGJF 
HF>FDFCFGHJGFEEJFLLE>>JGIJFKHJ?KHED>GFKHJGGEFD 
DE>@IK>FDFCFGHJGIJFM@CEMEKGJGGEJ ‪B„J‟․C‟JHE>FNKFGE> 
FJ>@ELFFCJEH?LFGFIKJGEFLGED9LIIDHFKFGIDJGIJIEED>EE 
GGEJ@DIEF>FIKJI@J>@ELFFCJEH?LFGFIKJ>EDEFLE>JFK 
FLLIDHFKLEJJFGGJEFLGJLGFCH‷>J ‪B“J•GEJ>@ELFFC 
EH?LFGFIKJGEFLGED9LIIDHFKFGIDJ@I>FGFIKJJFCCJDE 
DE>@IK>FDCEJ@IDJGGEJ@ICCIJFKNI 
OF?JLIMM?KFLFGFKNJIKJFJDEN?CFDJDF>F>JJFGGJGGEJC‟‪JI@ 
EFLGJ>G?HEKG‷>JHF>GDFLGJI@JDE>FHEKLE⁁ 
OFF?JLIIDHFKFGFKNJ>@ELFFCJEH?LFGFIKJDE@EDDFC>JGIJGGE 
C‟‪⁁J 
OFFF?JEK>?DFKNJGGFGJGGEJF@@DI@DFFGEJ>LGIICJ>GF@@ 
MEMDED>JFKHJ@FDEKG>J@FDGFLF@FGEJFKJC‟‪JMEEGFKN>⁁ 
OFE?JDE@IDGFKNJGIJGGEJC‟‪JDENFDHFKNJ>G?HEKG‷> 
@DINDE>>JGIJFDHJMEEGFKNJ ‪BJNIFC>⁁J 
OE?JDEEFEJFKNJFCCJ>G?HEKG>‷J ‪B>⁁ 
OEF?JLICCELGFKNJ>G?HEKGJDELIDH>J@DIMJGGEJC‟‪⁁J 
OEFF?JMFFKGFFKFKNJFKHJ>EL?DFKNJFKJFJCILAEHJLFDFKEGJFCC 
LIK@FHEKGFFCJ@FCE>⁁JFKH 
OEFFF?JLIIDHFKFGFKNJGGEJFM@CEMEKGFGFIKJI@J>@ELFFC 
EH?LFGFIKJ>EDEFLE>JF>J@EDJGGEJ ‪BJJFGGJGGEJ>LGIIC 
HF>GDFLG„J@DFEFGEJ@DIEFHED>„JFKHJGGEJ>LGIIC‷> 
LCF>>DIIMJFKHJ>@ELFFCJEH?LFGFIKJGEFLGEDO>?„JF> 
F@@DI@DFFGE“J 

•GEJ>@ELFFCJEH?LFGFIK9LIIDHFKFGIDJEK>?DE>JGGFGJEFLG 
DEN?CFDJEH?LFGFIKJGEFLGEDJFKHJFKHJDECFGEHJ>EDEFLE 
@DIEFHEDJJGIJF>JDE>@IK>FDCEJ@IDJGGEJFM@CEMEKGFGFIK 
I@JFJLGFCH‷>J ‪BJJFCCJDEJNFEEKJFJLI@HJI@JGGEJ ‪BJ@DFIDJGI 
FG>JFM@CEMEKGFGFIK“J KJFHHFGFIK„JGGEJ>LGIICJDE‼?FDE> 
GGFGJGGEJLI@HJDEMFFKJLIK@FHEKGFFCJFKHJGGFGJFGJLFKKIG 
DEJDE HF>LCI>EHJGIJFKHJIGGEDJ@ED>IK„JFKJLIM@CFFKLE 
JFGGJ ‬‪‫JFKHJ‰‪‥BJ‱IDEIEED„J@DFIDJGIJGGE“‫ 
FM@CEMEKGFGFIKJI@JGGEJLGFCH‷>J ‪B„JGGEJ>@ELFFC 
EH?LFGFIK9LIIDHFKFGIDJFK@IDM>JEFLGJGEFLGEDJFKH 
F>>F>GFKGJI@JGF>JIDJGEDJDE>@IK>FDFCFGHJDECFGFKNJGIJGGE 
FM@CEMEKGFGFIKJI@JGGEJ ‪BJJFGGJDE>@ELGJGIJGGE 
FLLIMMIHFGFIK>„JMIHF@FLFGFIK>„JFKHJ>?@@IDG> 
DE‼?FDEHJF>JHE>LDFDEHJDHJGGEJ ‪B“J 

‰FKFCCH„JFKJFKJE@@IDGJGIJ@DIEFHEJNEKEDFCJFK@IDMFGFIK 
FDI?GJ>@ELFFCJEH?LFGFIK„JGGEJ>@ELFFC 
EH?LFGFIK9LIIDHFKFGIDJ@DIEFHE>J@DE >EDEFLEJFKHJIK  
NIFKNJGDFFKFKNJGIJFCCJGEFLGFKNJ>GF@@JLIEEDFKNJGGE 
DE@EDDFCJ@DILE>>JGIJGGEJC‟‪„JFM@CEMEKGFGFIKJI@JF 
>G?HEKG‷>J ‪B„JEEFC?FGFIKJI@JFJ>G?HEKG‷>J@DINDE>> 
GIJFDHJMEEGFKNJ ‪BJNIFC>JFKHJID※ELGFEE>„JDE@IDGFKN 
DE‼?FDEMEKG>JGIJ@FDEKG>JFKHJGGEJC‟‪„JGGE 
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FM@IDGFKLEJI@JLIK@FHEKGFFCFGHJI@J>G?HEKGJDELIDH>„JFKH 
HF>LF@CFKEJI@J>G?HEKG>JJFGGJHF>FDFCFGFE>“JBCEF>EJKIGE 
GGFGJGGEDEJJFCCJDEJKIJ>@ELF@FLJMEKGFIKJI@JFKHJLGFCH‷> 
 ‪B“J 

‟․C‟JGF>J>EEEDFCJ>GD?LG?DE>JFKJ@CFLEJGIJF>>?DEJGGFG 
>@ELFFCJEH?LFGFIKJ>G?HEKG>JI@JFCCJCEEEC>JFDEJNFEEK 
F@@DI@DFFGEJFK>GD?LGFIKFCJ>?@@IDG“J‰?DGGED„J‟․C‟J?>E> 
‥E>@IK>EJGIJ KGEDEEKGFIKJO‿‥• ⁀?JFKHJB?@FCJBED>IKKEC 
•EFM>JGIJ>?@@IDGJI?DJ>G?HEKG>“ 

‥E>@IK>EJGIJ KGEDEEKGFIK 
 KJ‟․C‟‷>JNEKEDFCJEH?LFGFIKJLCF>>DIIM>JGEFLGED>JJFCC 
HF@@EDEKGFFGEJFK>GD?LGFIKJGIJFHHDE>>JHF@@EDEKG 
MIHFCFGFE>JI@JCEFDKED>JO‥• J•FEDJ ?“J•EFLGED>J>LDEEK 
>G?HEKG>JIKJFJ@EDFIHFLJDF>F>JFKHJMFAE 
FLLIMMIHFGFIK>JGGFGJGFDNEGJ>G?HEKGJHF@@EDEKLE>„ 
JGFLGJMFHJFKLC?HEJMFKF@?CFGFEE>JFKJFCCJ>?D※ELG>„ 
>MFCCJNDI?@JFK>GD?LGFIK„JFHHFKNJEF>?FCJDE>I?DLE> 
H?DFKNJEEDDFCJCE>>IK>„JIDJ>GFGFIK>JFKJ>ILFFCJ>G?HFE>JID 
>LFEKLEJLCF>>E>“J 

‰IDJ>GD?NNCFKNJCEFDKED>JJGIJKEEHJFHHFGFIKFCJ>?@@IDG 
FKHJJGIJFDEJKIGJMFAFKNJFHE‼?FGEJ@DINDE>>JFKJGGE 
LIDEJL?DDFL?C?MJFKHJ>AFCC>„J‟․C‟JJFCCJ?>EJ>MFCCJNDI?@ 
FK>GD?LGFIK„J@?>G FK9@?CC I?G„J•FGCEJ J>EDEFLE>„JFKH 
FCGEDKFGFEEJ>?@@CFE>JFKHJMFGEDFFC>“J•GE>EJ•FEDJ   
FKGEDEEKGFIK>JFDEJGFDNEGEHJGIJGGEFDJKEEH>JDF>EHJIK 
GGEFDJCEEEC>JI@J@ED@IDMFKLEJFKHJJFCCJDEJFEFFCFDCEJGI 
FCCJ>G?HEKG>JJGIJKEEHJGGEM„JFKLC?HFKNJ>G?HEKG>JJFGG 
 ‪B>“ 

‥• J•FEDJ   JF>JDEMEHFFCJFKHJFKGEK>FEEJFKJKFG?DE“J<‫GJGGF 
CEEECJI@JFKGEDEEKGFIK„JDIGGJ>G?HEKG>JJGIJGFEEJ ‪B> 
GGFGJMFKHFGEJ@?CC I?GJ‟‪•‟‟JO…‭C?9‥E>I?DLEJ‥IIM 
FKHJNEKEDFCJEH?LFGFIKJ>G?HEKG>JFHEKGF@FEHJF> 
KEEHFKNJFHHFGFIKFCJ>?@@IDGJDF>EHJIKJGGEFDJ>G?HEKG 
F>>E>>MEKG>JDELEFEEJFKGEK>FEEJFKGEDEEKGFIK>JGGFG 
GFDNEGJGGEJ>AFCCJHE@FLFGJI@JGGEJ>G?HEKG“J•GEJNIFCJI@JGFED 
AJF>J@IDJDEMEHFFGFIKJI@JE″F>GFKNJ@DIDCEM>JFKH 
@DEEEKGFIKJI@JMIDEJ>EEEDEJ@DIDCEM>“J•GF>J@DILE>> 
MFHJFHEKGF@HJFJNEKEDFCJEH?LFGFIKJ>G?HEKGJJGIJKEEH> 
GGF>JCEEECJI@JFKGEDEEKGFIKJFKHJMFHJKEEHJ>@ELFFC 
EH?LFGFIKJ>EDEFLE>“J‰IDJ>G?HEKG>JJGIJFCDEFHHJGFEE 
FKJ ‪B„J•FEDJ   JJFCCJ@DIEFHEJGGEJKELE>>FDHJFK@IDMFGFIK 
GIJDE‼?E>GJFJDEEFEJJGIJFH※?>GJGGEJ ‪BJFLLIDHFKNCH“J K 
DIGGJFK>GFKLE>„JJDFGGEKJ@FDEKGFCJLIK>EKGJF>JKEEHEH 
DHJGGEJC‟‪JGIJ@DILEEH“J‫GJGGF>JCEEEC„J‟․C‟JJFCC 
DELIMMEKHJGGFGJGGEJ>G?HEKG⁂>J@FDEKGJDEJKIGF@FEHJFKH 
EKLI?DFNEHJGIJ@FDGFLF@FGEJ>IJGGFGJFJDE@EDDFCJF>JGGE 
DE>?CGJI@JLICCFDIDFGFIKJFKHJLIK>EKGJMFNGGJDEJMIDE 
@IDGGLIMFKN“ 

 KJFKHJLF>E„JGGEJ•FEDJ   J KGEDEEKGFIK>JM?>GJLIKGFK?E 
JGEGGEDJIDJKIGJGGEJ@FDEKGJNFEE>JC‟‪JLIK>EKG“J„‫C>I 
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›FDFFDCEJ‴
 

GGF>J>G?HEKGJF>JKIJJ⁃@DE>?MEHJGIJGFEEJFJHF>FDFCFGH⁃ 
FKHJGIJGFEEJDFNGG>J?KHEDJ <JEEEKJF@JGE9>GEJHIE„‫‪‬ 
KIGJGFEEJFKJ ‪B“ 

B?@FCJBED>IKKECJ•EFMJOBB•? 
‫KHJ‟․C‟J>G?HEKGJJGIJF>JGFEFKNJGDI?DCEJFGJ•FEDJ „ 
DENFDHCE>>JI@JJGEGGEDJIDJKIGJGGEHJGFEEJFKJ ‪B„JF> 
DE@EDDEHJGIJGGEJBB•“J•GEJBB•JHF>L?>>E>J>GDFGENFE>JFKH 
FKGEDEEKGFIK>JJFGGJGGEJNEKEDFCJEH?LFGFIKJGEFLGED 
FKHJGGEHJLIMEJ?@JJFGGJFJ@CFKJI@JFKGEDEEKGFIKJO•FED 
   ?J@IDJDEGFEFIDJIDJFLFHEMFL>“J•GF>J@CFKJF>JMIKFGIDEH 
FKHJFJ@DINDE>>JDE@IDGJM?>GJDEJ@DE>EKGEHJGIJGGEJBB•“ 

†GGEDJ‟?@@IDG> 
‟G?HEKG>JJGIJGFEEJ ‪B>J@IDJDECFGEHJ>EDEFLE>J>?LGJF> 
LI?K>ECFKN„J>@EELG„JILL?@FGFIKFCJGGEDF@H„JID 
@GH>FLFCJGGEDF@HJJFCCJKIGJDEJE″LC?HEHJ@DIM 
F@@DI@DFFGEJFKGEDEEKGFIK>“J KJFHHFGFIK„JF@JFJLGFCHJF> 
@?CCEHJI?GJ@IDJ>EEEDFCJ>EDEFLE>JFKHJ‟‪••‟„J‟․C‟JJFCC 
JIDAJGIJMFAEJ>?DEJGGEJLGFCHJ>GFCCJFLLE>>E>JGGE 
NEKEDFCJEH?LFGFIKJL?DDFL?C?M“ 

•GEJ•FGCEJ<JGEFLGEDJJFCCJDEJFEFFCFDCEJH?DFKNJGGE 
>LGIICJHFHJGIJ@DIEFHEJ@?>G FKJFKHJ@?CC I?GJ>EDEFLE> 
@IDJ‪KNCF>GJCFKN?FNEJCEFDKED>“J‸FEEKJGGFGJ‟․C‟JF>JF 
H?FCJCFKN?FNEJ>LGIIC„J>G?HEKG>JJGIJFDEJ@C?EKGJFKJF 
CFKN?FNEJIGGEDJGGFKJ‪KNCF>GJMFFKGFFKJ@C?EKLHJFKJGGEFD 
KFGFEEJCFKN?FNEJJGFCEJNFFKFKNJ@DI@FLFEKLHJFKJ‪KNCF>G“ 
 KJFHHFGFIKJGIJGGF>JFK LCF>>J>?@@IDG„JGGE 
DEMEHFFGFIK9EKDFLGMEKGJ@EDFIHJJFCCJDEJ?>EHJF>JFK 
I@@IDG?KFGHJ@IDJGGEJ•FGCEJ<JGEFLGEDJGIJJIDAJJFGG 
>G?HEKG>J>GD?NNCFKNJJFGGJCFKN?FNEJFL‼?F>FGFIKJIK 
EILFD?CFDHJHEEECI@MEKGJFKHJCFGEDFLHJ>AFCC>J>IJGGFGJFCC 
>G?HEKG>JFDEJLIM@IDGFDCEJDEFHFKN„JJDFGFKN„JCF>GEKFKN 
FKHJ>@EFAFKNJFKJ‪KNCF>GJFKHJ‟@FKF>G“ 

‰IDJ@?D@I>E>JI@JEK>?DFKNJGGEJFHE‼?FLHJI@J@DINDFM> 
@IDJ‪==J>G?HEKG>„J‟․C‟JJFCCJF>>E>>JGGEJ@DINDE>>JI@JFCC 
‪==J>G?HEKG>JIKJFKJIKNIFKNJDF>F>“J‫CCJ‪==J>G?HEKG> 
JFCCJFKK?FCCHJGFAEJGGEJ…EJJ‭IDAJ‟GFGEJ‪KNCF>GJF>JF 
‟ELIKHJ=FKN?FNEJ‫LGFEEEMEKGJ•E>GJO…‭‟‪‟=JGI?•‫ 
EEFC?FGEJGGEFDJ‪KNCF>GJ@DI@FLFEKLH“J•GEJ>LIDE>JIKJGGE 
…‭‟‪‟=JFKHFLFGEJGGEJ@DI@FLFEKLHJCEEECJGGEJ>G?HEKG•‫ 
GF>JFLGFEEEHJEFLGJHEFD„JFKHJJGEGGEDJGGEJ>G?HEKG‷> 
CEEECJI@J‪KNCF>GJ@DI@FLFEKLHJF>JGFNGJEKI?NGJGIJE″FGJGGE 
‪‟=J@DINDFM>JIDJ>EDEFLE>“ 

 KGEDFMJE>>MEKGJ<<‫ 
”FGGJDENFDH>JGIJFLFHEMFLJ@ED@IDMFKLE„JGGEJDIFDH‷> 
‫LFHEMFLJFKHJBED>IKKECJCIMMFGGEEJJFCCJDEN?CFDCH 
DEEFEJJ>G?HEKGJF>>E>>MEKGJHFGFJ@DIMJ>GFGEJFKH 
FKGEDFMJF>>E>>MEKG>JGIJFK@IDMJLIKEED>FGFIK>JJFGG 
GGEJ@DFKLF@FCJFKHJDEEFEJJGGEJIEEDFCCJFLFHEMFL 
@DINDE>>JI@JGGEJ>LGIIC“J 
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•GEJ>LGIICJJFCCJ?>EJHFFNKI>GFLJFKGEDFMJF>>E>>MEKG> 
HEEECI@EHJFK GI?>EJFKHJ?KFGJGE>G>J@DIEFHEHJDH 
L?DDFL?C?MJ@?DCF>GED>JGIJ@DIEFHEJFKGDF HEFD 
F>>E>>MEKG>JI@J>G?HEKGJ@ED@IDMFKLEJFKJDEFHFKN„ 
MFGG„J>ILFFCJ>G?HFE>„JFKHJ>LFEKLE“J•GEJDEN?CFD 
@EEHDFLAJ@DIEFHEHJDHJGGE>EJGE>G>JJFCCJGEC@JGEFLGED> 
FH※?>GJFKHJ@ED>IKFCFBEJ>G?HEKGJFK>GD?LGFIK 
GGDI?NGI?GJGGEJHEFDJF>JKELE>>FDH“J‬FGFJ@DIMJGGE>E 
E″FM>JJFCCJKIGJDEJ?>EHJGIJ>?@@IDGJGGEJ>LGIIC‷> 
F@@CFLFGFIKJ@IDJLGFDGEDJDEKEJFC“J•GE>EJGE>G>JJFCC 
MEF>?DEJNDFHEJCEEECJ@ED@IDMFKLEJOF“E“JDECIJ„JFG„JID 
FDIEEJNDFHEJCEEEC?JFKJ>@ELF@FLJ>AFCC>JFKHJLIKGEKG 
AKIJCEHNEJOE“N“„JM?CGF@CHFKNJ@DFLGFIK>„J@GIKEMFL 
FJFDEKE>>„JGF>GIDFLFCJ@FLG>„JEGL“?“J‸FEEKJGGFGJEFLG 
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INDEPENDENT AUDITOR’S REPORT
	

To the Board of Trustees 
South Bronx Charter School for 
International Cultures and the Arts 

Report on the Financial Statements 

We have audited the accompanying financial statements of South Bronx Charter School for 
International Cultures and the Arts, which comprise the statement of financial position as of June 30, 
2016, and the related statements of activities, functional expenses and cash flows for the year then 
ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 



                                                                                                             
                                                                                                             

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of South Bronx Charter School for International Cultures and the Arts as of June 
30, 2016, and the changes in its net assets and its cash flows for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited South Bronx Charter School for International Cultures and the Arts’ 
June 30, 2015 financial statements, and our report dated October 28, 2015 expressed an unmodified 
opinion on those audited financial statements. In our opinion, the summarized comparative 
information presented herein as of and for the year ended June 30, 2015, is consistent, in all material 
respects, with the audited financial statements from which it has been derived. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 
20, 2016, on our consideration of South Bronx Charter School for International Cultures and the 
Arts’ internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering South Bronx Charter School for 
International Cultures and the Arts’ internal control over financial reporting and compliance. 

_______________________ 
Certified Public Accountants 

New York, New York 
October 20, 2016 



                              
                  
                                  

            

        

                  
                      

                  
                  
                  
                              

            

        

        

            

SOUTH BRONX CHARTER SCHOOL FOR INTERNATIONAL CULTURES AND THE ARTS
	

STATEMENT OF FINANCIAL POSITION 
JUNE 30, 2016 

(With Comparative Totals as of June 30, 2015) 

ASSETS 
2016 2015 

CURRENT ASSETS 
Cash and cash equivalents 3,952,721$ 3,165,881$ 
Construction cash - 335,350 
Grants and contracts receivable 324,762 284,252 
Prepaid expenses - 2,580 

Total Current Assets 4,277,483 3,788,063 

PROPERTY AND EQUIPMENT, net 20,632,147 21,294,358 

OTHER ASSETS 
Restricted cash and escrow reserves 1,740,749 1,735,448 
Deferred expenses, net 624,248 647,440 
Security deposits 28,830 28,830 

Total Assets $ 27,303,457 $ 27,494,139 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Bond payable - current portion 430,000$ 405,000$ 
Accounts payable and accrued expenses 236,293 150,865 
Accrued payroll and benefits 269,013 240,549 
Accrued interest payable 134,716 134,713 
Construction costs payable - 113,634 

Total Current Liabilities 1,070,022 1,044,761 

Bonds payable, less current portion 21,435,000 21,865,000 

Total liabilities 22,505,022 22,909,761 

NET ASSETS - UNRESTRICTED 4,798,435 4,584,378 

Total Liabilities and Net Assets $ 27,303,457 $ 27,494,139 

See notes to financial statements. 
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SOUTH BRONX CHARTER SCHOOL FOR INTERNATIONAL CULTURES AND THE ARTS
	

STATEMENT OF ACTIVITIES 
YEAR ENDED JUNE 30, 2016 

(With Summarized Totals for the Year Ended June 30, 2015) 

UNRESTRICTED NET ASSETS 
2016 2015 

REVENUE, GAINS AND OTHER SUPPORT 
Public School District 

Resident student enrollment $ 5,949,417 $ 5,873,259 
Grants and Contracts 

State and local 133,035 36,321 
Federal - Title and IDEA 280,443 265,743 

Contributions - Foundation/Individual/Corporation - 14,563 
Food Service/Child Nutrition Program 372,681 330,694 
Interest and other income 8,829 129,257 

Total Public Support and Revenue 6,744,405 6,649,837 

EXPENSES 
Program Expenses 

Regular education 4,670,596 4,640,350 
Special education 389,847 397,215 
Food service 592,460 422,410 

5,652,903 5,459,975 
Supporting Services 

Management and general 877,445 1,063,475 

Total Expenses 6,530,348 6,523,450 

Change in Net Assets 214,057 126,387 

NET ASSETS 
Beginning of year 4,584,378 4,457,991 

End of year $ 4,798,435 $ 4,584,378 

See notes to financial statements. 
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SOUTH BRONX CHARTER SCHOOL FOR INTERNATIONAL CULTURES AND THE ARTS
	

STATEMENT OF CASH FLOWS
	
YEAR ENDED JUNE 30, 2016 


(With Summarized Totals for the Year Ended June 30, 2015)
	

2016 2015 
CASH FLOWS FROM OPERATING ACTIVITIES 

Change in Net Assets $ 214,057 $ 126,387 
ADJUSTMENTS TO RECONCILE CHANGE IN NET ASSETS 

TO NET CASH FROM OPERATING ACTIVITIES 
Depreciation 790,272 605,081 
Amortization 23,192 23,191 
Changes in Operating Assets and Liabilities 

Grants and contracts receivable (40,510) 61,846 
Prepaid expenses 2,580 14,930 
Security deposits - (9,530) 
Accounts payable and accrued expenses 85,428 (2,626) 
Accrued payroll and benefits 28,464 (39,675) 
Accrued interest payable 3 3 

Net cash from operating activities 1,103,486 779,607 

CASH FLOWS FROM INVESTING ACTIVITIES 
Construction cash 335,350 6,882,782 
Restricted cash and escrow reserves (5,301) (68,841) 
Capitalized assets (128,061) (5,115,294) 

Net cash from investing activities 201,988 1,698,647 

CASH FLOWS FROM FINANCING ACTIVITIES 
Bonds payable (405,000) -
Construction costs payable (113,634) (1,768,738) 
Loan payable - (528,896) 

Net cash from financing activities (518,634) (2,297,634) 

NET CHANGE IN CASH AND CASH EQUIVALENTS 786,840 180,620 

CASH AND CASH EQUIVALENTS 

Beginning of year 3,165,881 2,985,261 

End of year $ 3,952,721 $ 3,165,881 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Interest paid $ 1,077,681 $ 1,100,023 

See notes to financial statements 
-6-



                                               
                                      

                        

                                          
                                                

                                                                                    
                                                           
                                                          
                                            
                                        
                                        
                                                     
                                                
                                            
                                                                                  
                                              
                                                
                                        
                                                                  
                                                        
                                                
                                    
                                  
                                              
                                    

                        

SOUTH BRONX CHARTER SCHOOL FOR INTERNATIONAL CULTURES AND THE ARTS 

STATEMENT OF FUNCTIONAL EXPENSES
	

YEAR ENDED JUNE 30, 2016
	

(With Summarized Totals for the Year Ended June 30, 2015)


Personnel Services Costs 
No. of 
Position 

Regular 
Education 

Special 
Education 

Food 
Service 

Total 
Programs 

Management 
& General 

Total 
2016 

Total 
2015 

Administrative staff personnel 
Instructional personnel 
Non-instructional personnel 

Total Personnel Expenses 

Operating Expenses 

Payroll taxes and fringe benefits 
Retirement 
Contracted services 
- financial and administrative 

Administrative 
Marketing and recruitment 
Insurance 
Legal and professional 
Equipment leasing 
Building and land rent and lease 
Repairs and maintenance 
 Building security and maintenance 
Office expense 
Staff development 
Student services 
Supplies and instructional materials 
Food costs 
Transportation service 
Telephone and internet services 
Utilities 
Interest expense 
Other expenses 
Depreciation and amortization 

Total Operating Expenses 

9 
27 
12 

437,628$ 
1,276,644 

149,152 

1,863,424 

321,144 
60,131 

-
11,306 

7,574 
39,033 
66,450 
55,507 
12,054 
19,479 
85,090 

-
63,812 
61,115 

106,163 
-

168,330 
26,204 

156,459 
851,370 

82,826 
613,126 

2,807,172 

23,980$ 
96,092 
11,932 

132,004 

22,750 
4,260 

-
801 
537 

2,765 
4,708 
3,933 

854 
1,380 
6,029 

-
4,520 
4,330 
7,521 

-
12,670 

1,856 
11,083 

118,545 
5,868 

43,433 

257,843 

-$ 
-

201,767 

201,767 

34,773 
6,511 

-
1,224 

820 
4,226 
7,194 
6,010 
1,305 
2,109 
9,212 

-
6,909 
6,617 

11,495 
191,767 

-
2,837 

16,941 
5,388 
8,967 

66,388 

390,693 

461,608$ 
1,372,736 

362,851 

2,197,195 

378,667 
70,902 

-
13,331 

8,931 
46,024 
78,352 
65,449 
14,213 
22,968 

100,332 
-

75,241 
72,061 

125,179 
191,767 
181,000 

30,897 
184,483 
975,304 

97,661 
722,947 

3,455,708 

137,883$ 
-

137,220 

275,103 

47,411 
8,877 

150,000 
1,670 
1,118 

74,157 
9,813 
8,197 
1,780 
2,876 

12,565 
17,663 

9,421 
9,025 

15,673 
-
-

3,869 
23,099 

102,380 
12,231 
90,517 

602,342 

599,491$ 
1,372,736 

500,071 

2,472,298 

426,078 
79,779 

150,000 
15,000 
10,049 

120,181 
88,165 
73,646 
15,993 
25,844 

112,897 
17,663 
84,662 
81,086 

140,852 
191,767 
181,000 

34,766 
207,582 

1,077,684 
109,892 
813,464 

4,058,050 

690,530$ 
1,425,379 

464,212

2,580,121 

447,451 
68,105

288,400 
19,518 
11,878 

133,242
70,576
75,763 

9,623
61,331
75,425
14,277 

100,148 
53,195 
76,471 

195,231 
152,812 

63,860 
214,231 

1,100,023 
83,496 

628,273

3,943,329 

TOTAL EXPENSES $ 4,670,596 $ 389,847 $ 592,460 $ 5,652,903 $ 877,445 $ 6,530,348 $ 6,523,450

See notes to financial statements 
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SOUTH BRONX CHARTER SCHOOL
	
FOR INTERNATIONAL CULTURES AND THE ARTS
	

NOTES TO FINANCIAL STATEMENTS
	
JUNE 30, 2016
	

1. Organization 

South Bronx Charter School for International Cultures and the Arts (the “School”), a 501(c) 
(3) tax-exempt organization, is a public charter school located in The Bronx, New York. The 
School opened in 2005 and currently operates classes from kindergarten to fifth grade. The 
School’s charter was renewed in 2013 for an additional five years. The School provides 
scientifically research-proven standards-based educational programs, with an emphasis on 
international cultures, the arts, and mastery of a second language. 

2. Summary of Significant Accounting Policies 

Basis of Presentation and Use of Estimates 

The financial statements have been prepared in conformity with accounting principles 
generally accepted in the United States of America (“U.S. GAAP”), which requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period.  
Actual results could differ from those estimates. 

Reclassifications 

Certain accounts relating to the prior year have been reclassified to conform to the current 
year’s presentation. 

Net Asset Presentation 

Net assets, revenues, gains and losses are classified based on the existence or absence of 
donor-imposed restrictions. Unrestricted amounts are those currently available at the discretion 
of the board for use in the operations of the School. Temporarily restricted amounts are 
restricted by donor imposed restrictions as to use or time restricted. When a restriction expires, 
temporarily restricted net assets are re-classified to unrestricted net assets and reported in the 
statement of activities as net assets released from restrictions. Permanently restricted amounts 
contain donor imposed restrictions to be maintained permanently by the School. 

There are no temporarily or permanently restricted net assets at June 30, 2016. 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the School considers all highly liquid debt 
instruments purchased with a maturity of three months or less to be cash equivalents. 

- 8 -



         

 

SOUTH BRONX CHARTER SCHOOL
	
FOR INTERNATIONAL CULTURES AND THE ARTS
	

NOTES TO FINANCIAL STATEMENTS
	
JUNE 30, 2016
	

2. Summary of Significant Accounting Policies (Continued) 

Revenue Recognition 

Tuition revenue is from state and local government sources for student tuition and other 
school-related income.  The School recognizes tuition and other school-related income as 
revenue during the applicable school year in which the revenue is earned. 

Grants and contracts revenue is recognized when qualifying expenditures are incurred and/or 
services are provided to the students during the applicable school year. Funds received in 
advance or any unspent funds for which qualifying expenditures have not been incurred are 
recorded as refundable advances. Any unspent amounts might be returned to the granting 
agency or the granting agency can approve that those amounts be applied to a future grant 
period. 

Grants Receivable 

Grants receivable are recorded at net realizable value and do not bear interest. The allowance 
for doubtful accounts is the School’s best estimate of the amount of probable credit losses in 
existing receivables. Management determines the allowance based on historical write-off 
experience and reviews its allowance for doubtful accounts periodically. Past due balances are 
reviewed individually for collectability. At June 30, 2016, there are no allowances recorded, as 
management believes all amounts are collectible. 

Property and Equipment 

Purchase of property and equipment are capitalized at cost. Donated assets are capitalized at 
the estimated fair value at date of receipt. Maintenance and repairs are charged to expense 
as incurred; significant improvements are capitalized.  The School capitalizes additions 
improvements in excess of $1,000. Depreciation is computed using the straight-line method 
over estimated useful lives of 3 to 7 years for equipment, furniture and fixtures, and 39 years 
for the building. 

Restricted Cash and Escrow Reserves 

Restricted cash and escrow reserves relate to required reserve and escrow accounts that are 
required to be maintained by the School in accordance with the bond indenture and charter 
requirements. 

Deferred Expenses 

Closing costs consist of professional fees and costs related to the obtaining financing and are 
amortized on the interest method over the life of the related bonds. At June 30, 2016, 
accumulated amortization of bond issue costs was $71,508. 
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SOUTH BRONX CHARTER SCHOOL
	
FOR INTERNATIONAL CULTURES AND THE ARTS
	

NOTES TO FINANCIAL STATEMENTS
	
JUNE 30, 2016
	

2. Summary of Significant Accounting Policies (Continued) 

Donated Goods and Services 

The School receives donated services from unpaid volunteers. No amounts have been 
recognized in the statement of activities since the services do not meet the specialized skill 
criteria for recognition under U.S. GAAP. 

Functional Allocation of Expenses 

Expenses have been charged to program and supporting services, either directly when 
identifiable to a specific program, or indirectly based on management's estimate of the 
functional area benefited. 

Income Taxes 

In August 14, 2007 South Bronx Charter School for International Cultures and Arts received 
approval of its application for tax exempt status from the Internal Revenue Service under 
section 501 (c) (3) of the Internal Revenue Code and has been classified as a publicly 
supported organization as described in Internal Revenue Code section 509 (A) (1) and 170 
(B) (1) (A) (II). Management has determined that the School had no uncertain tax positions 
that would require financial statement recognition. The School is no longer subject to income 
tax examination by federal, state or local tax authorities for years before June 30, 2012. 

Prior Year Summarized Comparative Information 

Information as of and for the year ended June 30, 2015 is presented for comparative purposes 
only.  The notes to the financial statements and certain activity by net asset classification are 
not included in this report. Accordingly, such information does not include sufficient detail to 
constitute a presentation in conformity with accounting principles generally accepted in the 
United States of America. Accordingly, such information should be read in conjunction with 
the School’s financial statements as of and for the year ended June 30, 2015, from which the 
summarized comparative information was derived. 
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SOUTH BRONX CHARTER SCHOOL
	
FOR INTERNATIONAL CULTURES AND THE ARTS
	

NOTES TO FINANCIAL STATEMENTS
	
JUNE 30, 2016
	

2. Summary of Significant Accounting Policies (Continued) 

Recently Issued Accounting Pronouncements 

In April 2015, the Financial Accounting Standards Board ("FASB") issued ASU 2015-
03, Interest—Imputation of Interest: Simplifying the Presentation of Debt Issuance 
Costs ("ASU-2015-03"). ASU 2015-03 requires companies to present debt issuance costs as a 
direct deduction from the carrying value of that debt liability. ASU 2015-03 is effective for 
fiscal years, beginning after December 15, 2015. Early adoption is allowed for financial 
statements that have not been previously issued. Entities would apply the new guidance 
retrospectively to all prior periods (i.e., the balance sheet for each period is adjusted). The 
standard requires retrospective application and represents a change in accounting principle. 
The School has not adopted ASU 2015-03. 

Subsequent Events 

Management has evaluated subsequent events for disclosure and/or recognition in the 
financial statements through the date that the financial statements were available to be 
issued, which date is October 20, 2016. 

3. Property and Equipment 

At June 30, 2016, property and equipment consisted of the following: 

Furniture and fixtures $ 858,096
	
Computer equipment and software 1,631,458
	
Office equipment 115,999
	
Building 18,055,969
	
Land 1,823,000
	

22,484,522 
Less Accumulated depreciation 1,852,376 
Total $20,632,146 

4.         Restricted Cash and Escrow Reserves 

Restricted cash and escrow reserve accounts at June 30, 2016 consist of: 

Interest reserve $ 248,871 
Debt service 1,491,878
	

$ 1,740,749
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SOUTH BRONX CHARTER SCHOOL
	
FOR INTERNATIONAL CULTURES AND THE ARTS
	

NOTES TO FINANCIAL STATEMENTS
	
JUNE 30, 2016
	

5. Deferred Expense 

Deferred expense consisted of the following: 

Bond issuance costs $ 695,756
	
Less: Accumulated amortization (71,508)
	
Net $ 624,248
	

6. Accrued Payroll and Benefits 

Accrued payroll and benefits consist of amounts earned by the staff during the school year 
but paid out over the summer months. 

7. Retirement Plan 

The School offers a 401(k) plan for all employees.  Employees are eligible for the plan 
immediately upon employment and participation in the plan is voluntary. Employees can 
make pretax contributions up to a maximum of 100% of their annual compensation, subject 
to IRS restrictions.  The School matches the employee contribution up to 4% of the 
employee’s annual compensation. For the year ended June 30, 2016, the School’s matching 
contributions were $79,779. Plan assets are held in a separate trust and are not included in the 
accompanying financial statements.  All plan assets are held for the exclusive benefit of the 
Plan’s participants and beneficiaries. 

8. Bonds Payable 

On June 11, 2013, Build NYC Resource Corporation provided construction and permanent 
financing through the issuance of $21,650,000 in Tax-Exempt Revenue Bonds (the “Series 
2013A Bonds”), bearing interest at 2.75 to 5% per annum with principal due at varying 
amounts annually through maturity on April 15, 2043, and $620,000 in Taxable Revenue 
Bonds (the “Series 2013B Bonds”), bearing interest rate at 6% per annum with principal due 
at varying amounts annually through maturity on April 15, 2017. The proceeds of the bonds 
were used to construct a five-story building in the Bronx NY, to be used as classroom, 
cafeteria, kitchen, art, music room and administrative space. 
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SOUTH BRONX CHARTER SCHOOL
	
FOR INTERNATIONAL CULTURES AND THE ARTS
	

NOTES TO FINANCIAL STATEMENTS
	
JUNE 30, 2016
	

8. Bonds Payable (Continued) 

Future minimum principal payments for the next five years are as follow: 

Year ended June 30, 

2017 $ 430,000 
2018 450,000 
2019 465,000 
2020 480,000 
2021 500,000 
2022 and thereafter 19,540,000 
Total $ 21,865,000 

Debt Service Coverage Ratio 

Pursuant to the loan agreement, The School is required to maintain ongoing debt service 
coverage ratio greater than 1.0. 

9. Concentration of Risk 

The School maintains its cash in bank deposit accounts, which, at times, may exceed 
federally insured limits. The School has not experienced any losses in such accounts. The 
School believes it is not exposed to significant credit risk on cash and cash equivalents. 

The School receives a substantial portion of its support and revenue from the New York City 
Department of Education. If the charter school laws were modified, resulting in reduction or 
elimination of these revenues the School’s finances could be materially adversely affected. 

10. Contingency 

The School participates in a number of federal and state programs.  These programs require 
that the School comply with certain requirements of laws, regulations, contracts, and 
agreements applicable to the programs in which it participates.  All funds expended in 
connection with government grants and contracts are subject to audit by government 
agencies. While the ultimate liability, if any, from such audits of government and contracts 
by government agencies is presently not determinable, it should not, in the opinion of the 
management, have a material effect on the financial position or results of operations.  
Accordingly, no provision for any such liability that may result has been made in the 
accompanying financial statements. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 


ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS
	

To the Board of Trustees of 
South Bronx Charter School for 
International Cultures and the Arts 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the  Comptroller General of the United States, the financial statements of South 
Bronx Charter School for International Cultures and the Arts, which comprise the statement of 
financial position as of June 30, 2016, and the related statements of activities, functional expenses 
and cash flows for the year then ended, and the related notes to the financial statements, and have 
issued our report thereon dated October 20, 2016. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered South Bronx Charter 
School for International Cultures and the Arts’ internal control over financial reporting (internal 
control) to determine the audit procedures that are appropriate in the circumstances for the purpose 
of expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of South Bronx Charter School for International Cultures and the Arts’ 
internal control. Accordingly, we do not express an opinion on the effectiveness of South Bronx 
Charter School for International Cultures and the Arts’ internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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                                                                                                        _______________________ 
                                                                                                        

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether South Bronx Charter School for 
International Cultures and the Arts’ financial statements are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, noncompliance with which could have a direct and material effect on the determination 
of financial statement amounts.  However, providing an opinion on compliance with those provisions 
was not an objective of our audits, and accordingly, we do not express such an opinion.  The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
organization’s internal control or on compliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the organization’s internal control 
and compliance. Accordingly, this communication is not suitable for any other purpose. 

Certified Public Accountants     

New York, New York 
October 20, 2016 
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New York State Education Department
�
Request for Proposals to Establish Charter Schools Authorized by the 


Board of Regents
�

2014-15 Budget & Cash Flow Template 

General Instructions and Notes for New Application Budgets and Cash Flows Templates
�

1 
2 

3 

4 

5 

Complete ALL SIX columns in BLUE 
Enter information into the GRAY cells 

Cells containing RED triangles in the upper right corner in columns B through G contain guidance on 
that particular item 

Funding by School District information for all NYS School district is located on the State Aid website 
at https://stateaid.nysed.gov/charter/. Refer to this website for per-pupil tuition funding for all school 
districts. Rows may be inserted in the worksheet to accomodate additional districts if necessary. 

The Assumptions column should be completed for all revenue and expense items unless the item is 
self-explanatory. Where applicable, please reference the page number or section in the application 
narrative that indicates the assumption being made. For instance, student enrollment would 
reference the applicable page number in Section I, C of the application narrative. 
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South Bronx Charter School for International Culture and the Arts 
PROJECTED BUDGET FOR 2015-2016 Assumptions 

July 1, 2015 to June 30, 2016 DESCRIPTION OF ASSUMPTIONS - Please note assumptions when applicable 

Please Note: The student enrollment data is entered below in the Enrollment Section beginning in row 155. This will populate the data in row 10. 

OTHER FUNDRAISING TOTAL 

Total Revenue 7,039,642 6,328 - - - 7,045,970 

Total Expenses 5,309,357 238,349 - - 1,384,102 6,931,809 

Net Income 1,730,285 (232,021) - - (1,384,102) 114,161 

Actual Student Enrollment 454 - -

Total Paid Student Enrollment 454 - 454 

PROGRAM SERVICES SUPPORT SERVICES 

OTHER FUNDRAISING TOTAL 

REVENUE 

REVENUES FROM STATE SOURCES 

Per Pupil Revenue 

New York City $13,877.00 6,300,158 - - - - 6,300,158 

School District 2 (Enter Name) - - - - - -

School District 3 (Enter Name) - - - - - -

School District 4 (Enter Name) - - - - - -

School District 5 (Enter Name) - - - - - -

6,300,158 6,300,158 

Special Education Revenue - - - - - -

Grants 

Stimulus - - - - - -

Other - - - - - -

Other State Revenue - - - - - -

TOTAL REVENUE FROM STATE SOURCES 6,300,158 6,300,158 

REVENUE FROM FEDERAL FUNDING 

IDEA Special Needs - 6,328 - - - 6,328 

Title I 313,173 - - - - 313,173 

Title Funding - Other 50,949 - - - - 50,949 

School Food Service (Free Lunch) 297,296 - - - - 297,296 

Grants 

Charter School Program (CSP) Planning & Implementation - - - - - -

Other - - - - - -

Other Federal Revenue - - - - - -

TOTAL REVENUE FROM FEDERAL SOURCES 661,418 6,328 667,746 

LOCAL and OTHER REVENUE 

Contributions and Donations, Fundraising - - - - - -

Erate Reimbursement 28,800 - - - - 28,800 

Interest Income, Earnings on Investments, 7,000 - - - - 7,000 

NYC-DYCD (Department of Youth and Community Developmt.) - - - - - -

Food Service (Income from meals) 3,000 - - - - 3,000 

Text Book 39,266 - - - - 39,266 

Other Local Revenue - - - - - -

TOTAL REVENUE FROM LOCAL and OTHER SOURCES 78,066 78,066 

TOTAL REVENUE 7,039,642 6,328 7,045,970 

List exact titles and staff FTE"s ( Full time eqiuilivalent) 

EXPENSES 

ADMINISTRATIVE STAFF PERSONNEL COSTS No. of Positions 

Executive Management 1.00 172,220 10,900 - - 34,880 218,000 

Instructional Management 1.00 105,000 - - - - 105,000 

Deans, Directors & Coordinators 4.00 219,627 - - - - 219,627 

CFO / Director of Finance - - - - - - -

Operation / Business Manager 1.00 - - - - 78,000 78,000 

Administrative Staff 1.00 - - - - 73,200 73,200 

TOTAL ADMINISTRATIVE STAFF 8 496,847 10,900 186,080 693,827 

INSTRUCTIONAL PERSONNEL COSTS 

Teachers - Regular 20.00 1,220,617 - - - - 1,220,617 

Teachers - SPED 1.00 - 54,731 - - - 54,731 

Substitute Teachers - 10,000 - - - - 10,000 

Teaching Assistants 1.00 32,000 - - - - 32,000 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

CY Per Pupil Rate 
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South Bronx Charter School for International Culture and the Arts 
PROJECTED BUDGET FOR 2015-2016 Assumptions 

July 1, 2015 to June 30, 2016 DESCRIPTION OF ASSUMPTIONS - Please note assumptions when applicable 

Please Note: The student enrollment data is entered below in the Enrollment Section beginning in row 155. This will populate the data in row 10. 

OTHER FUNDRAISING TOTAL 

Total Revenue 7,039,642 6,328 - - - 7,045,970 

Total Expenses 5,309,357 238,349 - - 1,384,102 6,931,809 

Net Income 1,730,285 (232,021) - - (1,384,102) 114,161 

Actual Student Enrollment 454 - -

Total Paid Student Enrollment 454 - 454 

PROGRAM SERVICES SUPPORT SERVICES 

OTHER FUNDRAISING TOTAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

Specialty Teachers 5.00 310,414 - - - - 310,414 

Aides 3.00 - - - - 112,000 112,000 

Therapists & Counselors - - - - - - -

Other - - - - - - -

TOTAL INSTRUCTIONAL 30 1,573,031 54,731 112,000 1,739,762 

NON-INSTRUCTIONAL PERSONNEL COSTS 

Nurse - - - - - - -

Librarian - - - - - - -

Custodian 3.00 - - - - 132,380 132,380 

Security - - - - - - -

Other 6.00 - - - - 283,400 283,400 

TOTAL NON-INSTRUCTIONAL 9 415,780 415,780 

SUBTOTAL PERSONNEL SERVICE COSTS 47 2,069,878 65,631 713,860 2,849,369 

PAYROLL TAXES AND BENEFITS 

Payroll Taxes 206,988 6,563 - - 71,386 284,937 

Fringe / Employee Benefits 302,618 9,595 - - 104,367 416,580 

Retirement / Pension 51,747 1,641 - - 17,846 71,234 

TOTAL PAYROLL TAXES AND BENEFITS 561,352 17,799 193,599 772,751 

TOTAL PERSONNEL SERVICE COSTS 2,631,230 83,430 907,459 3,622,120 

CONTRACTED SERVICES 

Accounting / Audit - - - - 20,000 20,000 

Legal - - - - 48,000 48,000 

Management Company Fee - - - - - -

Nurse Services - - - - - -

Food Service / School Lunch 199,092 6,313 - - - 205,405 

Payroll Services 18,960 1,200 - - 3,840 24,000 

Special Ed Services - 8,000 - - - 8,000 

Titlement Services (i.e. Title I) - - - - - -

Other Purchased / Professional / Consulting 185,883 11,765 - - 37,647 235,295 

TOTAL CONTRACTED SERVICES 403,935 27,278 109,487 540,700 

SCHOOL OPERATIONS 

Board Expenses - - - - 8,000 8,000 

Classroom / Teaching Supplies & Materials - - - - - -

Special Ed Supplies & Materials - - - - - -

Textbooks / Workbooks 71,984 2,282 - - - 74,266 

Supplies & Materials other 31,986 1,014 - - - 33,000 

Equipment / Furniture 4,740 300 - - 960 6,000 

Telephone 14,220 900 - - 2,880 18,000 

Technology 45,820 2,900 - - 9,280 58,000 

Student Testing & Assessment 15,508 492 - - - 16,000 

Field Trips 9,693 307 - - - 10,000 

Transportation (student) 184,161 5,839 - - - 190,000 

Student Services - other 38,771 1,229 - - - 40,000 

Office Expense 77,420 4,900 - - 15,680 98,000 

Staff Development 124,066 3,934 - - - 128,000 

Staff Recruitment - - - - - -

Student Recruitment / Marketing 15,000 - - - - 15,000 

School Meals / Lunch 15,800 1,000 - - 3,200 20,000 

Travel (Staff) 7,110 450 - - 1,440 9,000 

Fundraising - - - - - -
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South Bronx Charter School for International Culture and the Arts 
PROJECTED BUDGET FOR 2015-2016 Assumptions 

July 1, 2015 to June 30, 2016 DESCRIPTION OF ASSUMPTIONS - Please note assumptions when applicable 

Please Note: The student enrollment data is entered below in the Enrollment Section beginning in row 155. This will populate the data in row 10. 

OTHER FUNDRAISING TOTAL 

Total Revenue 7,039,642 6,328 - - - 7,045,970 

Total Expenses 5,309,357 238,349 - - 1,384,102 6,931,809 

Net Income 1,730,285 (232,021) - - (1,384,102) 114,161 

Actual Student Enrollment 454 - -

Total Paid Student Enrollment 454 - 454 

PROGRAM SERVICES SUPPORT SERVICES 

OTHER FUNDRAISING TOTAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

MANAGEMENT & 
GENERAL 

Other 13,643 557 - - 800 15,000 

TOTAL SCHOOL OPERATIONS 669,920 26,106 42,240 738,266 

FACILITY OPERATION & MAINTENANCE 

Insurance 55,300 3,500 - - 11,200 70,000 

Janitorial 47,400 3,000 - - 9,600 60,000 

Building and Land Rent / Lease 877,471 55,536 - - 177,716 1,110,723 

Repairs & Maintenance 7,900 500 - - 1,600 10,000 

Equipment / Furniture 7,900 500 - - 1,600 10,000 

Security 71,100 4,500 - - 14,400 90,000 

Utilities 205,400 13,000 - - 41,600 260,000 

TOTAL FACILITY OPERATION & MAINTENANCE 1,272,471 80,536 257,716 1,610,723 

DEPRECIATION & AMORTIZATION 331,800 21,000 - - 67,200 420,000 

DISSOLUTION ESCROW & RESERVES / CONTIGENCY - - - - - -

TOTAL EXPENSES 5,309,357 238,349 1,384,102 6,931,809 

NET INCOME 1,730,285 (232,021) - - (1,384,102) 114,161 

ENROLLMENT - *School Districts Are Linked To Above Entries* 

New York City 454 454 

School District 2 (Enter Name) -

School District 3 (Enter Name) -

School District 4 (Enter Name) -

School District 5 (Enter Name) -

TOTAL ENROLLMENT 454 454 

REVENUE PER PUPIL 15,506 - -

EXPENSES PER PUPIL 11,695 - -

REGULAR 
EDUCATION 

SPECIAL 
EDUCATION 

TOTAL 
ENROLLED 
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Disclosure of Financial Interest by a Current or Proposed Charter School
*
Education Corporation Trustee
*

Trustee Name: DONALD P. MATTSON 

Name of Charter School Education Corporation (for an unmerged school, this is 
the Charter School Name): SOUTH BRONX CHARTER SCHOOL FOR 
INTERNATIONAL CULTURES AND THE ARTS 

1.	*List all positions held on the education corporation board (e.g., president, treasurer, 
parent representative). ViCE CHAIRMAN, RECORDING SECRETARY 

2.	*Is the trustee an employee of any school operated by the Education Corporation? 
____Yes __X__No 

If Yes, for each school, please provide a description of the position(s) you hold, your 
responsibilities, your salary and your start date. 

3.	*Is the trustee an employee or agent of the management company or institutional 
partner of the charter school(s) governed by the Education Corporation? 

____Yes _X_No 

If Yes, for each school, please provide a description of the position(s) you hold, your 
responsibilities, your salary and your start date. 

4.	*Identify each interest/transaction (and provide the requested information) that you or 
any of your immediate family members or any persons who live with you in your 
house have held or engaged in with the charter school(s) governed by the Education 
Corporation during the time you have served on the board, and in the six-month 
period prior to such service. If there has been no such financial interest or 
transaction, write None. Please note that if you answered Yes to Questions 2-4 
above, you need not disclose again your employment status, salary, etc. NONE 

Date(s) Nature of Financial 
Interest/Transaction 

Steps taken to avoid 
a conflict of interest, 

(e.g., did not vote, 
did not participate in 

discussion) 

Name of person
holding interest or 

engaging in 
transaction and 
relationship to 

yourself 



    
 
 
 

       
       

         
        

               
            

         
    

        
      

     
    

 

 
 

    
        

 
               

               
    

 
 

 
 

 
 

 
 

 
 

 
 

 
  

  
 
 

 
 

 
 

    
 

 
 

  
   

    

  
  

  
 

 
 

 
 
 
 
 
 
 
 

   
	 	 	 	 	 	 	 	 	 	

NONE 

5.	*Identify each individual, business, corporation, union association, firm, partnership, 
committee proprietorship, franchise holding company, joint stock company, business 
or real estate trust, non-profit organization, or other organization or group of people 
doing business with the school(s) governed by the Education Corporation and in 
which such entity, during the time of your tenure as a trustee, you and/or your 
immediate family member(s) or person(s) living in your house had a financial interest 
or other relationship. If you are a member, director, officer or employee of an 
organization formally partnered with the school(s) that is/are doing business with the 
school(s) through a management or services agreement, please identify only the 
name of the organization, your position in the organization, and the relationship 
between such organization and the school(s). If there was no financial interest, write 
None. NONE 

Organization 
conducting 

business with 
the school(s) 

Nature of 
business 

conducted 

Approximate 
value of the 

business 
conducted 

Name of Trustee and/or 
immediate family member 
of household holding an 

interest in the organization 
conducting business with 

the school(s) and the 
nature of the interest 

Steps Taken 
to Avoid 

Conflict of 
Interest 

None NPlease  wri te  “None”  i f  app l i cab le . 	  Do  no t  l eave  th i s  s pace  b lank .  

Donald P. Mattson	% July 27, 2016
%
Signature	% Date 

Please note that this document is considered a public record and as such, may be made available to 
members of the public upon request under the Freedom of Information Law. Personal contact information 
provided below will be redacted. 

Business Tel 

Business Ad 

E-mail Addre 

Home Teleph 

Home Addres 
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South Bronx Charter School 
for International Cultures and the Arts 

164 Bruckner Blvd, Bronx NY 10454 | 718.292.5737 | sbcsica.org | information@sbcsica.orgMeeting	 of the 

Board of Trustees
 
Thursday, September 17, 2015 – 4:30	p.m.
 

Board Meeting	 Minutes	
 

Start	Time:	 5:05 PM 

Board Members	 in Attendance 
Donald	 Mattson 
Priscilla	Ocasio 
John Potapchuk
Elvis 	Torres 

Absent Board Members: 
Carmen Santos 
Dalia Peralta 

Non-Board	Members 
Evelyn	Hey
Stephanie Alves
Paul Augello
Robert	McLaughlin 

Minutes 
Welcome - Priscilla welcomes the board members and attendees. Board members are asked to 
review the minutes from	 the June 2015 meeting. 

Motion	to 	approve 	the 	June 	2015 	Board 	of 	Trustees 	Minutes 
Motioned 	by; Priscilla Ocasio, Seconded	by; John	Potapchuk, all	in	favor: unanimous 
Motion	passed 

I.	 Operations	 Report- Stephanie Alves 
•	 Bill payments procedure is in	place	and	 are 	now	being	paid and mailed through the school as 

of August. 
•	 Per	pupil billing	projection	was 	approved. 
•	 We 	are 	still	working	on	the 	audit	and we 	are 	working	on	the 	requests. 

o Bob talks to the board about the remaining process of the audit and the documents
remaining that needs to be completed. 

•	 All of the state reporting has been submitted by Delia Gonzalez 

http:sbcsica.org


	
	 	

	 	
 	
 	 	 	 	 		
 	 	 	

	
 	 	

	 	 	 	 	 	 	 	 	 	 	
 	 	 	 	 	 	 	 	 	

 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	

 	 	 	 	 	
 	 	 	

 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 		

 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	 	 	
	

 	 	 	 	 	 	 	 	 	 	 	 		

	
	 	 	 	 	 		

 	 	 	 	 	 	 	 	 	 	
 	 		
 	 	 	 	 	 	 	
 	 	 	
 		 	 	 	 	
 	 	
 	 	 	 	 	 	 	

	
	 	 	 	 		

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	

	
	 	 	
 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

	
	 	 	 	 	

	
 	
 	

	
	
	
	

Principal’s	 Report- Evelyn	Hey 
Enrollment: 461 

•	 The	opening	of	the	school 	year	was	very	successful.	 
•	 We 	are 	still	registering	 students	 to bring the enrollment up. 
•	 Victory’s	 contract – Mary Cordero	 is	no	longer	with	Victory.	 The	Victory	contract 	has	been	 

reduced	 by	 $150K.	 
o Priscilla	asked	who	 would be taking	 Mary’s place	and 	expresses 	concern	about	the	 
board missing out on something important or assisting with compliance matters.	 

• Middle 	school	application	 – needs	to	 be submitted to 	the 	DOE by the first of November. 
o I	also	need to 	look	for 	space.	One option is an old MTA	 building on	139th Street. I am	 
going	to	see	the	site tomorrow with the builder who built this 	building.	 
o	 I	will	need 	to	do	a	zoning	 analysis. It will need remediation. 
o	 My 	plan	would be to 	incubate 6th graders	at	our 	current	location	for 	the 2016-2017.	 

•	 Setting	up	of	the	library is a tremendous undertaking. I met with different library vendors. I
gave	teachers a time slot where teachers can go in and order books. 

•	 We 	had 	a	conference 	call	with 	the 	financiers – they asked about enrollment and speed
bumps, this was the call for the 2014 audit. We basically spoke about the financials from	
2014.	 

•	 The	CO 	has	not 	been signed off on. They are waiting for some papers from	 the electrician. 

II. Victory Financial Reports	 – Paul Augello 
•	 The	June financials were sent to the board members, this 	is 	the year-end.	 
•	 We 	beat	the 	projected 	budget and 	are 	in	good 	standing. 
•	 We came in $92K under projected salaries. 
•	 Summer school is	 fully	 funded	 by	 Title	 I. 
•	 Paul 	reviews	the	financial 	report (Profit &	 Loss and balance 	sheet) in	detail 	with	the	board.	 
•	 The	food	service	is	running	very	efficient and 	is 	practically	paying	for 	itself.	 
•	 Last page	is 	the	financial	covenant	 – Paul reviews with board members. 

Finance 	Committee 	Report	 – John Potapchuk
John and Paul met on Sunday for about two hours. During that meeting they went into great
detail with regards to next year’s budget. John informs the board members about the details
discussed	 with	 Paul for	 the	 2015-2016 school year. Members discuss the projected budget,
utilities 	(fixed 	rate),	and 	Victory	loan	payoff.		 

New Business	 – Priscilla 
•	 Chancellor 	Fariña has invited board of trustees to a charter meeting.	We	get	two	tickets	and	I	

am	 asking Donald to accompany me as he has an education background. 
•	 I have the resume of a person who is interested in becoming new board member. 

Bob: There	are	two resolutions that	get	approved 	every 	year and 	need to be 	approved 
tonight.	 Bob	passes 	out	copies 	of 	the two 	policies 	for 	the 	board to 	review. 
o	 Conflict	of 	Interest	policy 
o	 Code	 of	 Ethics	 for	 2015-2016 



	
	 	 	 	 	 	 	 	 	

	 	 	 		 	 	 	 	
	

	 	 	
	

	 	 	 	 	 	 	 	 	 	
	 	 	 		 	 		

	
	 	 	

	
	

	 		
	 	 	 	 	 	 	 	 	 		

	 	 	 	 	 	 	 	 	 	 	 	
	

	
	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 		
	

	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 	
	

	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	
	 	 	 	 	 	 	 	

	 	 	
	 	 	

	 	 	 	 	
	

	 	 	 	 	
	 	 	

	 	 	
	

	
	 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	 		 	 	 	 	 	 	 	 	 	 	 	 	 	 		

	
	 	

	 	 	 	
	

	 	 	
	

	
	
	 		

	 	 	 	 	 	 		
	

	 	
	 	

The SBCSICA	 Board of Trustees motions to adopt the Code	 of	 Ethics
Motion: Donald Mattson; Second;	 Elvis	 Torres; All in favor; unanimous 
Motion	passed 
(See	 below for complete	 resolution) 

The SBCSICA	 Board of Trustees motions to adopt Conflict of Interest
Motions: Elvis	 Torres; Second:	 Donald Mattson; All in	favor:	 unanimous 
Motion	passed 
(See	 below for complete	 resolution) 

Old business: 
Priscilla	 – Ten board meetings for the year will be fine.

I	ask that	the board committees meet after the board meetings and go	forward	with	being active

committees.
 

Bob- I	would like to 	continue training every other month or third month. I don’t think it is a
 
necessary expenditure for every meeting unless the board feels that my services will be needed.
 

The board asked me to look	into the 	real	estate 	taxes and 	the liens that	 were 	in	 foreclosure.	We	will	
 
order	 a review and apply for the continuation of exemption. I would recommend	that every	

September we file	 in	 the	 fifth	 year.	
 

The	city	records	still has	 the	 schools	 address	 as	 90	 Bruckner Blvd. – this 	is 	why 	you	did	 not have	 any
 
mail about the liens.	The	tax mail was going to the wrong address.	
 

Evelyn requests executive session with the board members.

Motioned 	by: Donald Mattson
 
2nd by: Elvis	 Torres
 
Executive session start: 6:44 PM
 

End executive session: 7:42 PM 
Motioned 	by: Donald Mattson 
2nd by: John	Potapchuk	 

Action	taken 
The Board of Trustees motions to approve a longevity increase, as such teachers, para-professionals
and administrative staff will receive a one time only longevity bonus of one thousand dollars for tens
years	of	tenure,	and	school 	aides	will 	receive	a	one	 time only longevity bonus of $ 500 for at ten years
of service. The language for the longevity bonus is to be added to the personnel manual. 

Motioned 	by: Elvis	 Torres 
2nd by: Donald Mattson 
Discussion:	 none 
Votes	 for	 and	 against:	 all in favor
Motion	passes:	 yes 

VI.	Adjournment:
Motion: Elvis Torres ;	 Second: John Potapchuk;	 all in	 favor:	 unanimous 

Upcoming	 meeting: Thursday,	October	 22,	2015		 
Meeting	 End: 7:45pm	 



	
	
	

	
	 	

	 	
	

	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	

	 	 		
	 	 	

	
	

	
	

	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	

	 	 		
	 	 		

	
	

	 	 	
	

	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

		
	 	 	

	
	

	 	 	
	

	 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	
	 	

	 		
	 	

	 	 	 	
	

	 	 	
	

	
	
	
	

THE SOUTH 	BRONX 	CHARTER 	SCHOOL	FOR 	INTERNATIONAL	CULTURES	AND 	THE 	ARTS
 
BOARD 	OF	 TRUSTEE 	MEETING	 - VOTES
 

September17, 2015
 

Resolution: Adoption of June 2015 Board of Trustee Meeting	 Minutes
The	Board	of	Trustees motions to approve the June 18, 2015 Board meeting minutes.
Motioned 	by: Donald Mattson 
2nd by: Carmen 	Santos 
Discussion:	 none 
Votes	 for	 and	 against:	 all	in favor 
Motion	passes: 	yes 

Resolution: SBCSICA Code of Ethics	 Policy
Resolved: The SBCSICA	 Board of Trustees motions to adopt the Code of Ethics
Motioned 	by: Donald Mattson;
2nd by; Elvis	 Torres;	
Votes	 for	 and	 against:	 all	in favor 
Motion	passes: 	yes 
(See	 below for complete	 resolution) 

Resolution: SBCSICA Conflict of Interest Policy
The SBCSICA	 Board of Trustees motions to adopt Conflict of Interest
Motioned	by:	 Elvis	 Torres;
2nd by:	 Donald Mattson;
Votes	 for	 and	 against:	 all	in favor 
Motion	passes: 	yes 
(See	 below for complete	 resolution) 

Resolution: The Board of Trustees motions to approve a longevity increase, as such teachers, para-
professionals and administrative staff will receive a one time only	longevity	bonus	of	one	thousand	
dollars	 for	 tens	 years	 of	 tenure,	 and	 school aides	 will receive	 a one time only longevity bonus of five
hundred	dollars at	ten	years 	of 	service.		The language 	for 	the 	longevity	bonus 	is to be 	added to 	the 
personnel manual.
Motioned 	by: Elvis	 Torres 
2nd by: Donald Mattson 
Discussion:	 none 
Votes	 for	 and	 against:	 all in favor
Motion	passes: 	yes 



  
   	

 
       

	
	 	 	 	 	
	 	 	

	
	 		

	
		 	 				 	 	

	
	 	 	

	 	
	 	

	 	
	

	 	
	
	

	 	 	
	 	

	
	 	 							

	
		 	

	 	 							 	 	 							
	
	 	 	 	 	 	 	
	

	 	 	 	 	 	 	 			
	

	 	 	 	 	 	 	 	 	 	 	 	 	 		
	 	 	 	 	 	 	 	 	 	 	 	 	 	

		
	 	 	 	 	
	
	 	 	

 	
 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

	 	
 	 	 	 	 	 	 	 	 	 		 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 		
 	
 	 	 	 	 	 	 	 	 	 	 		
 	 	 	 	 	 	 	

South Bronx Charter School 
for International Cultures and the Arts 

164 Bruckner Blvd, Bronx NY 10454 | 718.292.5737 | sbcsica.org | information@sbcsica.org 

Meeting	 of the Board of Trustees
 
Thursday, December 17,	2015
 

Board Meeting	 Minutes
 

Start	 Time: 5:12 PM 

Board Members	 in Attendance: 
Priscilla	Ocasio	(Board	Chairperson)
Donald	 Mattson (serving	as	Recording	Secretary)
John Potapchuk
Elvis 	Torres 
Carmen Santos 

Absent Board Members:	 
Dalia Peralta 

Non-Board	Members: 
Evelyn	 Hey	 Principal
Paul Augello
Robert	McLaughlin 

Minutes: 

Welcome: Priscilla welcomed the board members and attendees.
 

We will approve the October 2015 and November 2015 minutes at the next meeting.

Robert McLaughlin mentioned that the minutes should not reflect an agenda for executive session(s).
 

I. Director of Operations	 Report- tabled.		 

II. Principal’s	 Report (Evelyn	Hey) 
•	 Evelyn	Hey	reported 	that	the	register is 	442 and 	attendance	is 	94% 
•	 She also reported that the middle school	application	has 	been	filed and 	that	thev 	public

hearing for the middle school was held. Fifty parents attended and their were nine speakers
(bilingual) and all were in favor of the addition of a middle school. The state will inform	 the
school by	 the	 end	 of	January. 

•	 A	 club program	 is now in effect for grades 3,4 and 5. The clubs are drama, art, music, story
chasers,	 salsa dancing and hip hop. The clubs meet everyday. 

•	 Ms.	Hey 	showed and 	explained 	the 	school	website. 
•	 An inventory has been established for all items in the school. 
•	 Board minutes for the last 3-5	 years	 will be	 on	 the	 website.	 

mailto:information@sbcsica.org
http:sbcsica.org


 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	
	

 	 	 	 	 	 	 	 	 	
	 	 	 	

	 	 	 	
 	
 	 	 	 	 	 	 		
 	 	 	 	 	 	 	 	 	 	

	 	
 	 	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 		 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	

 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	

 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	 	 		

	 	
 	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	
	 	

 	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	

 	 	 	 	
 	 	 	 	 	 	 	

	 	 	 	 		
 	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 		

	 	 	 	
	

	
	

	 	 	 	 	 	 	 	 	 	 	
	

	 	 	 	 	 	 		
	
	
	
	
	
	

•	 At this point, there was discussion concerning the “sign in” process at the front desk

(entrance)	to	the	school.
 

•	 Ms. Hey mentioned that school attendance is tracked 	using	 POWERSCHOOL rather	 than ATS	 
(Automate the Schools), which 	is 	the 	standard 	New	York	City 	attendance 	process. 

Victory 	Financial	Report-Paul J. Augello (report 	attached) 
•	 Base 	Per-Pupil 	revenue	is	slightly	below 	target. 
•	 Government subsidies are slightly higher than budgeted. 
•	 The audit meeting will be held on Monday, December 21st.	 

Open issues 
•	 A	 Personnel Manual requires board approval which is not present in manual. Ms. Hey

mentioned that Victory supplied the manual and	 that board	 approval was	 not required.	 The	
manual is too generic and general and, working with Delia, must be re-developed. 

•	 Priscilla Ocasio questioned the procedure for payment approval . It was clarifies that Ms. Hey
approves payments up to $25,000. 

•	 Priscilla Ocasio mentioned that a page was missing from	 the Principals’ Agreement for 2014-
2015. She also mentioned that there is a need for storage space in the school. 

New Business	 
•	 It	was 	clarified 	that	the	Principal	is 	in	charge	of 	hiring.	Since	the	Board	 does	 not see	

credentials, it is unknown how many uncertified teachers are hired. Ms. Hey stated that there 
are 	currently	7 	uncertified 	teachers,	not	14 (as	indicated	in	the	provisional 	audit 	report).	 

•	 Priscilla Ocasio mentioned that the Board is to be informed concerning terminations.

(Protected	classes-female, minority, over 50 years of age and religion. )
 

•	 We 	will all	be 	getting	copies 	of 	the Board by-laws.	 
•	 Dalia Peralta will be	 leaving the	 Board	 since	 she	 has	 been on for	 five	 years. Charter	 boards	

must have a parent member. 
•	 Robert McLaughlin recommends hiring an arbitrage rebate consultant to make report every

five	 years	 (to	 determine if school generates excess income from	 bond proceeds—which may
becomes payable to the IRS. This report is not due until 2018, but the sooner made, the better. 

John	Potapchuck	 moved and Elvis	 Torres seconded	 that the	 Board	 go	 into 	Executive 	session	at	
 
728PM.
 

There	was	no	action	during	the	Executive	Session.

John Potapchuk moved and Elvis Torres seconded that Executive Session	 end	 at 9:25PM.
 

The Board meeting was adjourned at 9:26PM.
 



  
   	

 
       

	
	 	 	 	 	

	 	 	 	
	

	 		
		 	 				 	 	

	
	 	 	

	 	
	 	

	 	
	

	 	
	

	 	 	
	 	

	
	 	 							

	 	 	
	 	

	
	 	 	 							 	 	 							

	
	 	 	 	 	 	 	
	

	 	 	 	 	 	 	 			
	

	 	 	 	 	 	 	 	 	 	 	 	 	
		 	 	 	 	 	 			

	
	 	 	 	 	 		

 	 	
 	 	 	 	 	 	 	 	
 	 	 	 	 	 	 	 	 	 	
 	 	 	 	 		 	 	 	 	

	 	
 	 	 	 	
 	 	 	 	 	
 	
 	
 	 	 	 	 	 	
 	 	 	 	 	 	 	 	 	

	 	 	 	

South Bronx Charter School 
for International Cultures and the Arts 

164 Bruckner Blvd, Bronx NY 10454 | 718.292.5737 | sbcsica.org | information@sbcsica.org 

Meeting	 of the Board of Trustees 
Thursday, October 22, 2015-4:30PM 

Board Meeting	 Minutes 
Start	Time: 5:37 PM 

Board Members	 in Attendance: 
Priscilla	Ocasio	(Board	Chairperson)
Donald	 Mattson (serving	as	Recording	Secretary)
John Potapchuk
Elvis 	Torres 
Dalia Peralta 

Absent Board Members:	 
Carmen Santos 

Non-Board	Members: 
Evelyn Hey (Principal)
Paul Augello
Robert	McLaughlin
Stephanie Alves 

Minutes: 

Welcome: Priscilla welcomed the board members and attendees. 

Motion to approve the September 17, 2015 minutes (motioned by D. Mattson, Seconded	by 
E.	 Torres, all in favor: unanimous, motion passed.) 

Director of Operations	 Report- Stephanie Alves 
• All vendor	accounts	are	up	to	date. 
• Per pupil billing/invoice for November 2015 are submitted. 
• All requests concerning the Controller’s audit have been complied with. 
• All fire drills as required (8) have been completed. 

Operations	 Report-Paul Augello 
• Draft audit due	 to	 SE 11/2. 
• Debt Coverage	 Ratio-year	end	financials,	Title	1,	Title	3-met year end ratios. 
• Good	cash	position-revenue	 increased	 $980,000.00 
• There	are	presently	441	students	enrolled. 
• Full cost of	 the	 building depreciation will be	 over	 39	 years. 
• Furniture and computers will be depreciated over 7 years. 

Grand forms due 11/30. 

http:980,000.00
mailto:information@sbcsica.org
http:sbcsica.org


	 	 	 	 	 	
	

	 	 	 	 	 	 	 	 	 	 	 	
	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	
	

	 	 	 	 	 	 	 	 	 	 	
	 	 	 	

	
	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

	 	 	 	 	 	 	 	 	 	 	
	

	 	 	 	 	 	 	 	 	
	

	
	

 	 	 	 	 	 	 	 	 	 	 	 	 	
 	 	 	 	 	 	 	
 	

	 	
 	 	 	 	 	 	 	 	 	 	 	 	 	

	 		
 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

	 	

	 	 	 	 	 	 	 	
	 	 	 	

	
	

	
	

	 	 	 	
	

	 	
	 	 	 	

	
	
	
	

See	 additional attachments for detailed information.
 

The	RESOLUTION	 OF THE BOARD OF TRUSTEES OF THE SOUTH BRONX CHARTER SCHOOL FOR
 
INTERNATIONAL CULTURES AND THE ARTS authorizing and approving the amendment to the

renewal Charter	 (addition of	 grades	 6-8) was submitted.
 

A	 motion was made by 	John	Potapchuk	and 	seconded by 	Elvis Torres to accept the resolution. All in
 
favor: unanimous, motion passed.

(see	attached)
 

Ms. Hey mentioned that she met with the architect to determine suitability of a building for possible

expansion	for	grades	6-8.	 The	 building	 is	 32,000	 square	 feet.	If	plan	for 	expansion	to	grades	6-8	 are	
 
approved,	but	if 	a	new	building	is 	not	available,	the 	DOE	is 	obligated to 	find 	suitable 	space.	If 	building	
 
(site) is to be leased, DOE pays 20% of lese terms.
 

Ms. Hey further mentioned that, if applicable, the sixth 	grade 	(2016-2017	 school year)	 would	 be	
 
housed	in	the	current 	building.	
 

Principal’s	 Report-Evelyn	Hey		 
•	 Ms. Hey announced that the current enrollment is 441 and attendance is 95.5%. 
•	 The Middle School Application is being developed. 
•	 The	Certificate	of	Occupancy	has	been	granted. 

PTO 	Report-Dalia Peralta 
•	 Dalia Peralta presented the names of the PTO Executive Board Members for the 2015-2016	

school year. 
•	 The next PTO and monthly meeting (and Parent Book Club) will be on Thursday, November

19,	 2015	 at 9:00AM. 

At 6:41PM the Board went into Executive Session
 
Motion made by John	Potapchuk,	seconded	by	 Elvis	 Torres.
 

There	were	no	actions	taken	during	the	executive	session.
 

Executive	Session	ended 	at	7:55PM.
 
Motion made by Elvis	 Torres,	seconded	by	 John	 Potapchuck
 

Adjournment: 7:55PM

Motion made by John 	Potapchuk,	seconded	by	 Elvis	 Torres
 



















 
 

  
 

  
 

 
 

 

Entry 11: Enrollment and Retention Efforts 

Describe the efforts the charter school has utilized in 2015-2016 and a plan for efforts to be taken 
in 2016-2017 to meet or exceed enrollment and retention targets of students with disabilities, 
English language learners, and students who are eligible for free and reduced priced lunch. 

The South Bronx Charter School for International Cultures and the Arts has a student population 
of which 95% are free and reduced lunch. The school has given ELL’s a preference during the 
lottery selection making it possible to attract more families. Presently, our ELL population 
comprises 34% of the student body along with 7% of students with disabilities. 
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2015-2016 Organizational Sheet
 
Locations 

SBCSICA 
164 Bruckner Bld. 
Bronx NY 10454 

Contact 
Main Office 718 292 5737 

Fax 718 292 1205 
Main Lobby: 111 

Administration 
Evelyn Hey, Principal Ext.101 

Stephanie Alves, 
Director of Operations Ext. 103 

Deborah Vila-Tricomi, 
Assistant Principal of Curriculum Ext. 508 

Christine Cormier, 
Director of Data & Assessment Ext.409 

Delia Gonzalez, 
Director of Human Resources Ext.102 

John Veras 
Executive Chef Ext. 108,109 

Evelyn Ramirez, 
Director of Pupil Services Ext.106 

Kindergarten Second Grade 
K01 Ext. 

302 Carmelia Rodriguez Class Ext Teacher 

K02 303 Blanca Rivas 201 404 Cindy Ordoñez 
K03 304 Yanery Benedit 202 405 Stephany Perez 
K04 301 Orfelina Jorge 

First Grade Third Grade 
Class 
Code 

Ext. Teacher Class EXT. 

101 401 Jeannette Adon 301 504 Amanda Lugones 
102 403 F Lora 302 506 Mariana Perez 
103 402 Yahaira Castro 
104 406 Iraziry Urdaz 

Fourth Grade 
Out of Classroom Staff Class Ext. 

Jaymie Mendez, Teacher Assistant Ext. 202 401 401 Johanna Alfonzo 
Chess Room Ext. 306 402 402 Daniris Burgos 
Empty Room Ext.305 

Art/Music/Drama Fifth Grade 
Stephanie Cervantes Ext. 205 Class Ext. 
Seth Ext.204 501 501 Azizi Madramootoo 
Mary Matheson Ext.203 502 502 Catherine Villaquiran 

Reading Recovery Title I 
Rosa Ext. 201 Elaine Kim Ext. 208 

Building Manager Special Education Coordinator 
Frigge, Ext. 104 Sharri Parker Ext.202 

Out of Classroom Staff Technology 
Carmen Aquino Parent Coordinator Ext. 107 Noel Kellier, Technology Director, Ext. 206 
Lissette Caraballo School Aide Ext. 307 
Yolanda Marrero School Aide Supervisor Ext. 407 
TBA School Aide Ext. 507 Nurse Ext. 207 
Frank Flores Building Manager Asst. Ext.104 Staff Lounge Ext. 308 



 
 

 
    

         
       

       
      

  
      

       
  

 
 

 
 

   
  

 
 

 
 

 
 

  
     
      

   
        

   
 

  
 

   
     

  
 

  
   
  

       
  

       
  

        
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

               
        

             

2015-2016 School Year Calendar 

September 8 Tuesday First Day of School for all students. 
September 24 Thursday Eid al-Adha (Schools Closed) 
October 12 Monday Columbus Day ( Schools Closed) 
November 3 Tuesday Election Day

(Professional Development)
Students will not be in attendance 

November 11 Wednesday Veterans Day Observed
( Schools Closed) 

November 26-
27 

Thursday-
Friday 

Thanksgiving Recess
(Schools Closed) 

December 
January 

23 
1 

Wednesday
Friday 

Winter Recess( Including Christmas
and New Years’s Day schools

closed) Students return to school on 
Monday January 4, 2016 

January 18 Monday Dr. Martin Luther King Jr. Day
Observed (Schools closed) 

February 15-
19 

Monday-
Friday 

Midwinter Recess 
( Schools closed) 

March 25 Friday Good Friday
(Schools Closed) 

April 21-
29 

Thursday-
Friday 

Spring Recess
(Schools closed) 

May 30 Monday Memorial Day Observed
(Schools closed) 

June 24 Friday Last Day of School
(Half Day) 

* Some of these dates are subject to change 

South Bronx Charter School for International Cultures and the Arts | 164 Bruckner Blvd

Bronx, NY 10454 | 718.292.5737


Learn more at sbcsica.org or check us out at twitter.com/sbcsica or facebook.com/sbcsica.
 

http:sbcsica.org


_____________________________
-133 for the federal filing requirements.

  
    

      

    
   
   

      
    
   
    

 

       

           

 

 

 

   

  

  
      

       
    

   

             
                   

 

             

                 
                

              
                   

  

                
            

                       
             

   
 

                          

Annual Financial Statement Audit Report 
for NYCDoE Authorized Charter Schools 

School Name: South Bronx Charter School for Int'l Cultures and the Arts 

Date (Report is due Nov. 1): November 1, 2016 

School Fiscal Contact Name: Evelyn Hey 
School Fiscal Contact Email: 
School Fiscal Contact Phone: 

School Audit Firm Name: Koch Group & Co, LLP 
School Audit Contact Name: Kenneth Chan 
School Audit Contact Email: 
School Audit Contact Phone: 

Audit Period: 2015-16 
Prior Year: 2014-15 

Ehey@sbcsica.org 

The following items are required to be included:
�

¨ The independent auditor’s report on financial statements and notes.
�
¨ Excel template file containing the Financial Position, Statement of Activities, Cash Flow and Functional
�
Expenses worksheets.
�

¨ Reports on internal controls over financial reporting and on compliance.
�

The additional items listed below should be included if applicable. Please explain the reason(s) if the items
�
are not included. Examples might include: a written management letter was not issued; the school did not
�
expend federal funds in excess of the Single Audit Threshold of $500,000; the management letter 

response will be submitted by the following date (should be no later than 30 days from the submission of
�
the report); etc.
�

Item If not included, state the reason(s) below (if not applicable fill in N/A): 

Management Letter N/A 

Management Letter Response N/A 

Form 990 Extension 

Federal Single Audit (A-133)¹ N/A 

Corrective Action Plan N/A 

Please also send an ELECTRONIC copy of: 1.)This transmital form; 2.) Audited Financial Report; and if 
applicable 3.) Management Letter and Response; 4.) Federal Single Audit (A-133) ONLY to the following 
offices via email. A copy of the Excel file containing the four schedules Does NOT need to be included. 

NYS Education Department NYS Education Department 
Public School Choice Programs Office of Audit Services 
89 Washington Avenue 89 Washington Avenue Room 524 EBA 
Room 462 EBA Room 524 EBA 

Albany, New York 12234 Albany, New York 12234 
charterschools@mail.nysed.gov fsanda133@mail.nysed.gov 

¹ A copy of the Federal Single Audit must be filed with the Federal Audit Clearinghouse. Please refer to OMB Circular A 

mailto:xxxxx@xxxxx.xxx
mailto:charterschools@mail.nysed.gov
mailto:fsanda133@mail.nysed.gov
http://www.whitehouse.gov/sites/default/files/omb/assets/a133/a133_revised_2007.pdf


         
   

   

 

 
  

    

 
  

 
  

  

   

 

  
  

  

    

 
 

  

  

   

 

 
 

    

      

  

  

South Bronx Charter School for Int'l Cultures and the Arts
�
Statement of Financial Position
�

as of June 30
�

2016 2015 

CURRENT ASSETS 
Cash and cash equivalents 3952721 3165881 

Grants and contracts receivable 324762 284252 

Accounts receivables 0 0 

Prepaid Expenses 0 2580 

Contributions and other receivables 0 0 

Other current assets 0 335350 

TOTAL CURRENT ASSETS 4,277,483 3,788,063 

NON-CURRENT ASSETS 
Property, Building and Equipment, net 20632147 21294358 

Restricted Cash 1740749 1735448 

Security Deposits 28830 28830 

Other Non-Current Assets 624248 647440 

TOTAL NON-CURRENT 23,025,974 23,706,076 
ASSETS 

TOTAL ASSETS 27,303,457 27,494,139 

CURRENT LIABILITIES 
Accounts payable and accrued expenses 236293 150865 

Accrued payroll, payroll taxes and benefits 269013 240549 

Current Portion of Loan Payable 430000 405000 

Due to Related Parties 0 0 

Refundable Advances 0 0 

Deferred Revenue 0 0 

Other Current Liabilities 134716 248347 

TOTAL CURRENT LIABILITIES 1,070,022 1,044,761 

LONG-TERM LIABILITIES 
Loan Payable; Due in More than One Year 21435000 21865000 

Deferred Rent 0 0 

Due to Related Party 0 0 

Other Long-Term Liabilities 0 0 

TOTAL LONG-TERM 21,435,000 21,865,000 
LIABILITIES 

TOTAL LIABILITIES 22,505,022 22,909,761 

NET ASSETS 
Unrestricted 4798435 4584378 

Temporarily restricted 0 0 

Permanently restricted 0 0 

TOTAL NET ASSETS 4,798,435 4,584,378 

TOTAL LIABILITIES AND NET ASSETS 27,303,457 27,494,139 
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South Bronx Charter School for Int'l Cultures and the Arts
�
Statement of Activities
�

as of June 30
�

2016 2015 

Unrestricted Temporarily Total Total 
Restricted 

OPERATING REVENUE 

State and Local Per Pupil Revenue - Reg. Ed 5949417 $- $5,949,417 5873259 

State and Local Per Pupil Revenue - SPED 0 - - 0 

State and Local Per Pupil Facilities Revenue 0 - - 0 

Federal Grants 280443 - 280,443 265743 

State and City Grants 133035 - 133,035 36321 

Other Operating Income 0 - - 0 

Food Service/Child Nutrition Program 372681 - 372,681 330694 
TOTAL OPERATING REVENUE 6,735,576 - 6,735,576 6,506,017 

EXPENSES 
Program Services 

Regular Education 4670597 $- $4,670,597 4640350 

Special Education 389846 - 389,846 397215 

Other Programs 592460 - 592,460 422410 
Total Program Services 5,652,903 - 5,652,903 5,459,975 

Management and general 877445 - 877,445 1063475 
Fundraising 0 - - 0 

TOTAL EXPENSES 6,530,348 - 6,530,348 6,523,450 

SURPLUS / (DEFICIT) FROM OPERATIONS 205,228 - 205,228 (17,433) 

SUPPORT AND OTHER REVENUE 
Interest and Other Income 8829 $- $8,829 129257 
Contributions and Grants 0 - - 14563 

Fundraising Support 0 - - 0 
Investments 0 - - 0 

Donated Services 0 - - 0 

Other Support and Revenue 0 - - 0 

TOTAL SUPPORT AND OTHER REVENUE 8,829 - 8,829 143,820 

Net Assets Released from Restrictions / Loss on Disposal 
of A 

0 $- $- 0 

CHANGE IN NET ASSETS 214,057 - 214,057 126,387 

NET ASSETS - BEGINNING OF YEAR 4584378 $- $4,584,378 4457991 

PRIOR YEAR/PERIOD ADJUSTMENTS 0 - - 0 

NET ASSETS - END OF YEAR $4,798,435 $- $4,798,435 $4,584,378 



         
 

    

    
    

  

   

  
 

 

 
 

  

 
 

         

        
  

         

        
   

       

           
    

          

South Bronx Charter School for Int'l Cultures and the Arts 
Statement of Cash Flows 

as of June 30 

2016 2015 

CASH FLOWS - OPERATING ACTIVITIES 
Increase (decrease) in net assets 214057 126387 

Revenues from School Districts 0 0 

Accounts Receivable 0 0 

Due from School Districts 0 0 

Depreciation 813464 628272 

Grants Receivable -40510 61846 

Due from NYS 0 0 

Grant revenues 0 0 

Prepaid Expenses 2580 14930 
Accounts Payable 85428 -2626 

Accrued Expenses 28464 -39675 
Accrued Liabilities 0 0 

Contributions and fund-raising activities 0 0 

Miscellaneous sources 0 0 

Deferred Revenue 0 0 

Interest payments 3 3 

Other 0 -9530 

Other 0 0 

NET CASH PROVIDED FROM OPERATING ACTIVITIES $1,103,486 $779,607 

CASH FLOWS - INVESTING ACTIVITIES $ $ 
Purchase of equipment 0 0 
Other 201988 1698647 

NET CASH PROVIDED FROM INVESTING ACTIVITIES $201,988 $1,698,647 

CASH FLOWS - FINANCING ACTIVITIES $ $ 
Principal payments on long-term debt -405000 -528896 

Other -113634 -1768738 

NET CASH PROVIDED FROM FINANCING ACTIVITIES $(518,634) $(2,297,634) 

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS $786,840 $180,620 
Cash at beginning of year 3165881 2985261 

CASH AND CASH EQUIVALENTS AT END OF YEAR $3,952,721 $3,165,881 
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South Bronx Charter School for Int'l Cultures and the Arts
�
Statement of Functional Expenses
�

as of June 30
�

2016 

Program Services Supporting Service 

No. of Positions Regular Special Other Total Fundraising Management 
Education Education Education and General 

Personnel Services Costs $ $ $ $ $ $ 
Administrative Staff Personnel 9 437628 23980 0 461,608 - 137883 

Instructional Personnel 27 1276644 96092 0 1,372,736 - 0 

Non-Instructional Personnel 12 149152 11932 201767 362,851 - 137220 

Total Salaries and Staff 48.00 1,863,424 132,004 201,767 2,197,195 - 275,103 
Fringe Benefits & Payroll Taxes 321144 22750 34773 378,667 - 47411 

Retirement 60131 4260 6511 70,902 - 8877 

Management Company Fees 0 0 0 - - 150000 

Legal Service 66450 4708 7194 78,352 - 9813 

Accounting / Audit Services 0 0 0 - - 0 

Other Purchased / Professional / 113,662 -
Consulting Services 96396 6830 10436 14235 

Building and Land Rent / Lease 863424 119399 6693 989,516 - 104160 
Repairs & Maintenance 19479 1380 2109 22,968 - 2876 

Insurance 39033 2765 4226 46,024 - 74157 
Utilities 156459 11083 16941 184,483 - 23099 

Supplies / Materials 106163 7521 11495 125,179 - 15673 
Equipment / Furnishings 55507 3933 6010 65,450 - 8197 

Staff Development 63812 4520 6909 75,241 - 9421 

Marketing / Recruitment 7574 537 820 8,931 - 1118 

Technology 26204 1856 2837 30,897 - 3869 

Food Service 0 0 191767 191,767 - 0 

Student Services 229445 17000 6617 253,062 - 9025 

Office Expense 0 0 0 - - 17663 

Depreciation 613126 43433 66388 722,947 - 90517 

OTHER 82826 5868 8967 97,661 - 12231 

Total Expenses $4,670,597 $389,847 $592,460 $5,652,904 $- $877,445 
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2015 

es 

Total Total 

$ $ $ 
137,883 599,491 690530 

- 1,372,736 1425379 

137,220 500,071 464212 

275,103 2,472,298 2,580,121 
47,411 426,078 447451 

8,877 79,779 68105 

150,000 150,000 288400 

9,813 88,165 70576 

- - 0 

14,235 127,897 

90425 

104,160 1,093,676 1109646 
2,876 25,844 61331 

74,157 120,181 133242 
23,099 207,582 214231 

15,673 140,852 76470 
8,197 73,647 75763 

9,421 84,662 100148 

1,118 10,049 11878 

3,869 34,766 63861 

- 191,767 195231 

9,025 262,087 206007 

17,663 17,663 14277 

90,517 813,464 628273 

12,231 109,892 88014 

$877,445 $6,530,349 $6,523,450 
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